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Study Completed 
Of Six-hour Day 
For Rail Labor 


Employment of 300,000 or 
More Under 1930 Traffic 
Conditions Is Estimated in 
Report by I. C. C. 


No Change Foreseen 
In Carriers’ Service 


Cost to Roads of Adoption of 
Shorter Day Is Calculated at 
630 Million Dollars in Esti- 
mate Given Congress 


A six-hour working day for railway labor 
would cause the employment of from 60,- | 
000 to 100,000 new employes and cost the 
railroads of the country about $414,000,000 


under present day, “abnormal” .economic 
conditions, but would have no effect upon 
the “operation and service of the carriers, 
the Interstate Commerce Commission re- 
ported to Congress Dec. 13. 

The Commission’s vepart was pursuant 
to a Congressional resolution requiring an 
investigation into the effect of applying 
the principle of a six-hour day upon the; 
operation, service, and expenses of the 
railroads. The report was to be submitted | 
to Congress by Dec. 15 under the pro- 
visions of the resolution. 

Extent of Expenditure — 

Assuming the same volume of traffic and 
operations as in 1930, the Commission 
found that the expense of the six-hour 
working day to the railroads would be 
$630,000,000 a year, but if the 10 per cent 
wage cut is continued in force after Jan. 


31, 1933, this estimate would be cut t0| 


about $570,000,000. Under 1930 conditions, | 


the additional employment would amount | 


to from 300,000 to 350,000 men. : 
The Commission’s estimates on railway 


labor include employes of sleeping car and | 
express companies as well as those en-| 
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Inquiry on Conduct 
Of President Denied | 


| 
| 
| 
| 


House Tables Impeachment | 
Resolution of Mr. McFadden 
By Vote of 361 to 8 


B* a vote of 361 to 8, the House of 
¢ Representatives on Dec. 13 tabled a} 
resolution, presented by Representative | 
Louis T. McFadden (Rep.), of Canton, Pa., 
authorizing the Judiciary Committee “to 
investigate the official conduct of Herbert 
Hoover, President of the United States,” | 
to determine in their opinion if “he had | 
been guilty of any high crime, or misde- 
meanor which, in the contemplation of the | 
Constitution, requires the interposition of | 
the constitutional powers of the House.” | 
The motion to table was made by Rep-| 
resentative Pou (Dem.), of Smithfield, N. | 
chairman of the Rules Committee. 

The resolution called upon the Judiciary | 
Committee to “report its findings to the 
House together with such resolution of im- | 
peachment or other recommendation as it 
deems proper.” The changes contained in 
the resolution alleged usurpation of legis- 
lative powers and functions, disrespect for 
the Congress, dissipation of the resources 
of the United States, interference with 
and prevention of receipt of war debt pay- | 
ments, carrying on of secret conversations 
with German Government officials and in- 
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On Interim Period of 


Filipino Independence 


Religious Groups , 
Oppose Measure 
For Legal Beer 


‘Campaigns to Exploit Boys 


And Girls Would Result 
From Return of Traffic, 
House Committee Is Told 


Reduction Predicted 
In Federal Revenues 


Unemployment Would Increase 
And Agriculture Suffer. If 
Bill Is Adopted, Supporters 
Of Prohibition Declare 


Predictions that return of the beer 
traffic would involve campaigns to exploit 
boys and girls as a market for the bev- 
erage, that the youth of the country 
would drink more rather than less if beer 
is legalized, and that revenues to the Fed- 
eral Government would be reduced, un- 
employment would increase, and agri- 
culture would suffer if such action were 
taken, were made, Dec. 13, before the 
House Committee on Ways and Means by 
leaders of national organizations support- 
ing prohibition. 

Prohibition was not designed specifically 
to prevent drinking of alcoholic beverages, 
;Canon William Sheafe Chase, of the In- 
ternational Reform League, told the Com- 





Range of Five to 18 Years 
Time Limit Preparatory 
To Complete Freedom 
Argued in Senate 


Debate of the Philippine independence 
question in the Senate, Dec. 13, reached 


the siage where announcement was made 
from the floor that a compromise was in 
prospect beiween the various groups 





gaged in the purely railroad end of the 
transportation field. 
Scope of Investigation 


The Commission’s findings follow in full 
text: 

We are directed by the resolution to re- 
port our findings as to “the effect upon 
operation, service, and expenses of apply- 
ing the principle of a six-hour day in the 
employment of all classes and each par- 
ticular class of railway employes because 
of such application.” 

As has been indicated, we have con- 
strued the term “railway employes” to in- 
service adversely. The latter effect might 
be cvercome in time by improving rev- 
enues or by financial reorganizations. We 
deem it impracticable to forecast the fu- 


ture course of carrier revenues. Obviously, 
this is dependent upon a great variety of 


possible factors, by far the most important 
of which is the economic condition of the 
yountry. 

* Expenses. (a) Assuming the same vol- 
ume of traffic and operations as in 1930, 
and assuming no reduction in the then- 
existing compensation for an eight-hour 
or other basic day’s work, the initial ef- 
fect would be to increase operating ex- 
penses of the carriers collectively, includ- 
ing the express and sleeping-car compa- 
nies, at the rate of approximately $630,- 
000,000 per year, or about 14.6\per cent of 
the operating expenses and approximately 
22.2 per cent of the payroll expenses in 
1930. 

However, the compensation of steam- 
railway, express and sleeping-car employes 
was on Feb. 1, 1932, reduced 10 per cent 
by an agreement which expires on Jan. 
31, 1933. There was no similar blanket 
reduction in the wages of electric railway 
emp!oyes, but we understand that there 
have been various reductions in those 
wages. If the wage reductions are con- 
tinued, the above estimate of $632,000,000 
would be reduced to something less than 
$570,000,000 per year. 

(b) Assuming the same volume of 
traffic and operations as in 1930 and a re- 
duction in the then-existing compensation 
Rro rata to the reduction in the basic 
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Better Export Market 


In Germany Foreseen | 


Lack of Purchasing Power Said 
To Be Only Temporary 


An attractive outlet for a large variety 
of American goods, the German market 
is likely to grow, although lack of pur- 
chasing power is temporarily hindering 
salos of American merchandise now, ac- 
cording to a Department of Commerce 
statement Dec. 13. 


Assistant Commercial Attache Douglas | 


Miller, at Berlin, says German buying 
power will definitely improve as world 
business adujsts itself to the new level 
of low prices and the country rids itself 
of political uncertainty. Following is the 
full text of the statement: 

Half of the total United States sales to 
Germany is made up of raw cotton, while 
the other half is divided between essen- 
tial raw materials, foodstuffs and a va- 
ricty of finished products, according to 
a special report from Assistant Commer- 
cial Attache Douglas Miller, Berlin. 

While exports to Germany have been 
considerably reduced because of the pres- 
ent purchasing power of the public, that 
country offers an attractive market for 
a very large variety of American goods, 
and the market seems likely to grow in 
the future, it was stated. , 

Germany’s assets for future prosperity 
are her trained and industrious popula- 
tion, her central geographical location and 
the best industrial equipment outside of 
the United States, according to Mr. Miller. 
ndustry is extraordinarily diverse, almost 


every article known to commerce is manu- 


, 
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among whom differences existed over the 
period of time that should elapse before 
independence would become a fact. 

Although none of the various proposals 
affecting the time limit, which range from 
a minimum of five years to a maximum 
of 18 years was made the subject of a 
vote during the day, several Senators ad- 
vocated perfection of an amendment to 
the Senate Committee’s bill that would be 
satisfactory to the various elements. 

Motion Made to Recess 

Senator Cutting (Rep.), of New Mexico, 
one of the sponsors of the Senate bill, 
however, urged the Senate either to take 
that measure as it stood or to reject it 
and “do the straightforward thing by 
adopting an unamended House bill.” 

Senator Long (Dem.), of Louisiana, 
while discussing an amendment by Senator 
Broussard (Dem.), of Louisiana, to make 
the time limit 8 years and a proposal by 
Senator Tydings (Dem.), of Maryland, to 
fix the time at 10 years, told the Senate 
of his understanding that. leaders were 
approaching a compromise solution. He 
was willing that it should be done, and 
Senator King (Dem.), of Utah, then 
moved that the Senate recess to give time 
for perfection of an amendment embody- 
ing the compromise proposal. 

Two Distinct Theories 

The plans were overiurned, however, 
after Senator King’s motion had been re- 
jected, by a motion from Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, for an executive session. 

Senator Cutting asserted that the Senate 
and House bills were drafted “on two dis- 
tinetly different theories,” and his co- 
sponsor of the Senate measure, Senator 
Hawes (Dem.), of Missouri maintained the 
same view. The New Mexico Senator ar- 
gued for the Senate to make a choice 
and accept either the agreement which its 
own committee had worked out or take 
the “thoughtful judgment” of the House. 


Says Limitation Necessary 
nator Borah (Rep.), of Idaho, sup- 
porting the Broussard amendment, told 
the Senate there was “an element of in- 
justice in endeavoring to limit imports 


part of the United States.” Yet in the 18 
years which are to elapse before inde- 
pendence is given a limitation is necessary, | 
he said. | 

“It seems to me the way to avoid signal | 
injustice,” he said, “is to limit the time in 
which they may have independence and 
| give them that status as soon as possible.” 
He expressed the belief that the islands | 
are .capable of self-government and that 
they should be givén independence as soon 
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N analysis of world trade in silver, 

the organization of the silver mar- 
ket. the method of price determination, 
and its trend, the position of the metal 
in the economic life of the world, es- 
pecially the United States, India and 
China, and description of the flow of 
silver between countries is contained in 
a bulletin on “The Silver Market” just 
made public by the Department of Com- 
merce as No. 139 of its trade promotion 
series. The bulletin is written by Her- 
bert M. Bratter, of the Finance” and 
Investment Division. 

Recent legislation in a number of 
countries providing for greater monetary 
use of silver is sumarized. A de- 
scription is included of the newly organ- 
ized central bank of Manchukuo, whose 
notes are based on a silver yuan of 
23.91 grams of fine silver. 

Outstanding among the countries in« 
creasing the monetary use of silver is 
Germany, which has made heavy pur- 
chases of silver in recent months as a 
result of raising the legal maximum 
for silver coinage from 20 to 30 reich- 


while the Philippine Islands are still a/ 


in World Use 
As Monetary Medium Described 


|mittee, but to eliminate the saloon sys- 
|tem controlled by the brewers, which had 
developed widespread evils. He declared 
legal beer had failed to increase temper- 
ance in several States, which had tried it 
before national prohibition was adopted, 
jand instead had made a farce out of 
; State prohibition. 


No Substitute Sought 

| Bishop James Cannon Jr., of the Met 
}Odist Episcopal Church, South, declared 
that nothing better than prohibition has 
|been proposed for control of the liquor 
| traffic, that legal beer would be an assault 


q 


diverting money from purchase of neces- 


tion. 
Limit on Power of Congress 


| to fix any alcoholic content it may desire,” 
Bishop Cannon said. “Action taken is 
definitely limited by the Eighteenth 
Amendment, which forbids the traffic in 
intoxicating liquors. 

“It is absurd for anyone to contend that 
the beer sold in saloons in pre-prohibition 
days was not intoxicating and it is absurd 
for anyone to contend today that any beer 
which is not intoxicating to the average 
person will satisfy the appetite of the 
beer drinkers.” 
| Bishop Cannon added that he had ac- 
cepted the present limit of one-half of 1 
|per cent as “practically nonintoxicating” 
althougn he believed that heavy drinking 
of even this beer on an empty stomach 
| would cause intoxication. 


| Legalization of Beer Opposed 
Deets Pickett, for the Board of Tem- 
perance, Prohibition and Public Morals 
| of the Methodist Episcopal Church, op- 
| posed legalization of beer, which “will re- 
store those manifold evils of the beer 
trade that were found intolerable by the 
people of the United States before the 


| 





submission and ratification of the Eight- | 


eenth Amendment.” 
He declared the present situation is 
characterized by “hysteria on this whole 
| liquor question,” and urged sober, thor- 
ough thinking on the subject. He urged 
| that if the bill is enacted provisions should 
| be inserted to prevent advertising of beer. 
Mr. Pickett and several other witnesses 


| declared that beer which is not intoxicat- | 


| ing will not satisfy the drinker, while beer 
| that is intoxicating would violate the Con- 
| stitution. 

The Committee heard several other 
representatives of prohibition groups. The 
|hearings are being conducted on the basis 
}of the Collier bill (H. R. 13312) to legalize 
\light wines and beer and to impose taxes 
on them. 

New Bill Projected 

Representative Rainey (Dem.), of Car- 
rolton, Ill., stated orally that the Com- 
mittee would begin drafiing a bill at the 
close of the hearing Dec. 14, and hoped 
to have it ready f@r presentation by Dec. 19. 

Deets Pickett, research secretary of the 
Board of Temperance, Prohibition and 
Public Morals of the Methodist Episco- 
pal Church, opposed legalization of beer 
“in which the alcoholic content fs an ap- 
pealing constituent.” His church has 4,- 
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of Silver 


marks per capita last July, it was 
| pointed out. France, Colombia, Cuba, 
| Mexico, Peru and Rumania are also 
increasing the monetary use of silver. 


| The following additional information 

| Was provided in a bulletin on the silver 

| market, just compiled by Herbert M. 

| Braiter of the Finance and Invest- 

| ment Division: 

Germany has been obtaining silver 
notably from Russia, and the stock of 
the metal in use as currency in Ger- 
many increased from 915,500,000 reich- 
marks in 1929 to 1,672,000,000 in August 

of this year. Inasmuch as German law 
requires no gold reserve to be held 
behind the silver coins,’the substitution 
of silver for paper money serves to re- 


lieve the pressure on the country’s gold 
stock. 


Utilizing the silver coinage as a means 
of keeping down the gold reserve re- 
quirements, the German Government 
encourages the employment of silver in 
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on the family budget of the laboring man, 


sities, and that there has never been a 
fair test of the enforceability of prohibi- 


“It is not within the power of Congress 


WASHINGTON, WEDNESDAY, DECEMBER 14, 1932 


Exports to Orient 
Rise During Month 


Increase of 20 Per Cent Noted 
For October, According to 
Commerce Department 


MERICAN exports to the Far East 

rose nearly 20 per cent in October, 
lreaching the highest point since March, 
according to a Department of Commerce 
statement as of Dec. 14. Total trade, 
however, was only 7.4 per cent higher 
than in September, since there was a small 
reduction in imports from the Orient. 

Exports were nearly a third lower than | 
in October, 1931, largely because of lower 
prices and lighter shipments of raw cot- 
|ton, automobiles, refined mineral oils, 
lumber and wheat, it was pointed out. 
Imports were down 40 per cent, however. 
|The statement follows in full text: 
| United States’ combined export and im- 
| port trade with the Far East during Octo- 
ber, 1932, totaled $51,884,000, compared 
with $48,278,000 for September, 1932, a 
gain of $3,606,000, or 7.4 per cent, due to 
a sharp increase on the export side. Com- 
pared with the total trade of October, 
1931, valued at $81,671,000, however, there 
was a reduction of $2,787,000, or 36.4 per 
cent, which affected imports more seri- 
ously than exports. 

Although lower prices and a slight de- 
mand among American manufacturers for 
Oriental materials accounted for the ma- 
jor part of this reduction, a very consid- 
erable amount was due undoubtedly to 
prevailing economic conditions in the 
countries of the Far East which continued 


\l 
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British Note Restates 


Entered’ as Second Class Matter at 
the Post Office, Washington, D. C. 


Safesuard Asked |Reil Aid Forecast 
For Power Ri | In Seatrain Lines 


chts 


YEARLY 
INDEX 


Will Bring New Traffic, Says 
Spokesman of Company at 
I. C. C. Hearing 


i . PERATION of Seatrain vessels between 
Reservation 2 Provide for the ports of New York, Havana, and 
Equitable Distribution Is New Orleans, will produce new traffic for 
the railroads and enable them better to 


Urged by Head of New retain their present freight from the in- 

y © cursions of motor truck competition, W. 
York Power Authority J. Mathey, general freight agent for Sea- 
Po cae train Lines, Inc., told the Interstate Com- 
;merce Commission Dec: 13. 


Protection for Claims (235i6 ana oss) 
Of State Is Proposed 
ne | mission in its investigation into the ques- 


J |tion of jurisdiction over Seatrain opera- 
Agreement on Allocation of | tions, and whether or not the Missouri 
| Pacific and Texas & Pacific railroads are 
Federal and State Costs of violating the Panama Canal Act through 
Project Also Suggested t0| their stock holdings in Seatrain. 
Senate Committee Eastern trunk line railroads, the South- 
ern Pacific Company, several southern 
railroads and coastwise steamship com- 
panies are opposed to the Seatrain opera- 
tions. They contend that Seatrain is op- 


In Seaway Treaty 


Adoption of a reservation to the pro- 
posed St. Lawrence seaway treaty with | 
Canada, to provide for equitable distribu- | 
tion of this country’s share of the power, 
and an understanding, if not concrete ar- | 


i tenet aaice ant a oa ae UTVeY OL Air Mail 
York, was urged before the Senate Com-| Rates, Routes and 
Contracts Ordered 


mittee on Foreign Relations, Dec. 13, by! 


Frank P. Walsh, chairman of the Power | 
Authority of the State of New York. | 
House Committee Hears Re- 
trenchment Proposals of 


(Continued on Page 3, Column 1.] 


24 hours previous to his testimony, he| 
said, he had been in conference with the 
Department of State on the question of 





Position on Payment 


Of Debt Installment 


Will Meet Obligations While 


Retaining Right to Recur 
To Her Stand in Expected 
Negotiations for Revision 


The British Government sent another 
note to the United States Dec. 12 in 
which it redefined the conditions under 
which Great Britain expects to pay the 
war debt installment of $95,500,000 due 
Dec. 15. The note was made public by 
the Department of State Dec. 13. 

It was written in reply to the American 
note of Dec. 11 in which the United 
States pointed out that British payments 
could only be made under the Debt Fund- 
ing Agreement and that the Executive of 
the United States had no power to change 
them without the consent of Congress. 

Position Repeated 

Great Britain previously had _ stated 
that the Dec. 15 payment would be made 
on capital account against future re- 
visions, and in the note of Dec. 12 this 
position was repeated, but with the added 
explanation that this did not need to 
affect the view taken by the United 
States. 

A note to Belgium similar to those al- 
ready sent Great Britain and France, in 
which the United States expressed willing- 
|ness to discuss debts but insisted on the 
| Dec. 15 payment, was delivered to Belgium 
| Dec. 12. 


Text of British Note 


The note from Great Britain delivered 
to the Secretary of State by the British 
Ambassador Dec. 12 follows in full text: 

“In replying to the note of the United 
| States Government of Dec. 11th His Ma- 
jesty’s Government desire to emphasize 
that the purpose of their note’ of even 
date was to jstate clearly their own po- 
| sition in regard to payment on Dec. 15th, 
and to explain the circumstances in which 
{they had decided to make payment. It 
|was not of course the intention of their 
}note to touch upon any matter affecting 
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Farm Price Average 
Shows Slight Decline 


|Changes Small But Numerous, 
Says Agriculture Department 
Numerous small changes in the prices 
|of farm products during the first 10 days 
of December were sufficient to bring the 
|general average of prices down a few 
|points, the Department of Agriculture 


\ 


| cultural market situation. Cattle and hog 
prices declined slightly, corn prices reached 
new low levels but wheat was fairly steady 
and spot cotton gained silghtly despite 
the considerable increase in the December 
estimates, according to the Department. 

Egg markets and butter values showed | 
a downward trend during the period but | 
poultry, cheese, potatoes, onions and cab- 
page remained at practically the levels set 
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Complete 
Readers’ Summary 
. of every article 
in this issue will be 
found on Page 2. 
The Readers’ Sum- 


mary is classified by 
topics every day for 


stated Dec. 13 in a summary of the agri-|. 


formula for cost allocation. Mr. Walsh did 

not know when the State Department's 

views on the subject would be submitted. 

Protection Asked for New York 

New York always had claimed the rights A thorough investigation of the whole 

to the power and had sought to protect | air mail policy of the United States in ref- 

ete tee times, Mr. Walsh a as-| erence to rates, routes, and contracts will 

\-S ere were provisions tn the pro- 2 i 

| 

posed treaty that would have the effect an een ay rans ee 
of granting perpetual power privilege to House Committee on Post Office and Post 

| three large corporate groups in the United | Roads to be appointed.by the Chairman, 
— se —s he said, was damag- | the Committee decided Dec. 13, at the con- 

ing to the rights of New York. He pro-' ejysion of j i i i 

posed the reservation to clarify the treaty | _ oe ae oe: 

rather than a reopening of negotiations. This conclusion was reached after Prof. 
It was contended by the witness that James Crane, of Harvard University, fin- 

pol — Co. of America, the Gen-|ished explaining his report and recom- 

eral Electric Co. and the du Pont group | mendations calling for the elimination of 


would be the beneficiaries. 
vtain air mail lines and the consolida- 
Throwing Light on Treaty “ 
ee | tion of others. 


James Grafton er. * i | 
Secretary of i sera eteee | By the elimination of the extreme south- 
negotiation of the treaty, took a contrary | &™ route from Dallas west, he said there 
view. Mr. Rogers appeared briefly after ;COUld be a saving of $900,000 per year 
Mr. Walsh had concluded. He assured | Without impairing the service, and an ad- 
the Committee he had “no objection what- | ditional saving of $2,000,000 by the elimi- 
soever” to the reservation suggested by Mr, | nation of 29 short lines. By making 
Walsh as a protective measure, adding, | changes of this kind, Dr, Crane suggested, 
however, that he did not follow Mr. | 20 per cent of the total route mileage could 
Walsh's reasoning. be canceled. 
—, Seen came -wiinent Mr. | Explanation Asked 

ave ae is_Statement,/ The Committee, following a protest 


which, he explained, was designed to} ) ichi 
Cee cece” misanterstandings regarding pet yo gh ye oy By 
e treaty’s effect. a i 
Mr. Wal nore Department to report to it the reasons 
alsh expressed the gear that the| for removing the airway from Wichita to 


Aluminum Co. works at M | ; ' 
because they are already = atone a Oklahoma City on the direct north-south 
: , route. Heretofore, the route was from 


continue forever to absorb a four inhi i 

of the seaway development of — “ “— ava — ae f 

lotted to the United States. The treaty| .“\° cena, eee SNpenee, Fe 

provision, with its collateral engineering | “oo4° ue ae seaaphneg cans — 

plans, would require a dike to be built at See eee a j a dia a 

the head of the Massena plant canal. : Pp ae my rare wa Z 
saved by the change, and at the same 


Purpose of Dike Explained time Wichita will be precluded from par- 
_ Mr: Rogers explained, under question- ticipation in service on the direct north- 
ing, that unless this were done, “all of|south route. 
the water would be blowing to the Alumi-| Thc Post Office Department has ac- 
num Co. plant instead of down river, tually started, he said, to make the 
where we want it to go.” The dike will|change which will make the route from 
be necessary, he said, because equipment | Kansas City to Tulsa to Oklahoma City to 
for navigation will raise the level of the Forth Worth, thence to Dallas in the 
river 13 feet at that point. north-south direct line 

Mr. Walsh supplied the Committee with Air Mail ieaaiineiioe Urged 


extensive historical data as a prelude to 

pointing out the claims of New York| Professor Crane informed the Commit- 

for a share of the power. He said it was/|tee that an investigation and study of air 

recognized that Federal authority was|™ail rates and provisions of contracts 
|Should be made. He questioned the econ- 


superior to that of the State, but *%e- 
ferred to what, he said, was a long stand-|Omy Of subsidizing lines whose volume 
of mail does not justify it. Extensions 


ing policy of the Federal Government to 

permit water power development by States |! mail lines, he pointed out, sheuld not 

and municipalities in preferenec to Fed-|be€ made until the lines already show that 
|their busines. and volume of mail war- 


eral development. 
“Unless there is clarification of these |Tant expansion. 
rights and the proper protection ar- Questioned by Chairman Mead (Dem.), 
“there will be|of New York, as to the feasibility of a 


ranged,” he continued, 
$109,000,000 in revenue taken by private | fixed rate, Professor Crane said it is not 
desirable. The locations, costs of main- 


power concerns during the 40 years over | 


The witness assured the Committee of | 
New York's desire to cooperate. Less than | 

Harvard Specialist and 
Undertakes Inquiry 
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oe of Child Mitac 
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7ARNING that “neglect of the 

health, and general welfare of chilr 
dren will be permanentlty costly to the 
children and to the future of the coun- 
try,” Grace Abbott chief of the Chil- 
dren’s Bureau, Department of Labor, in 
her anual report, made public Dec. 14, 
summarizes some of the results of the 
depression on child welfare and asserts 
that these condition carry “serious impli- 
cations” which can be combated “only 
by increased vigilance on the part of 
health and social agencies and deter- 
mination of the public that permanent 
losses to children must be prevented.” 
Additional information was made avail- 
able in the report as folows: 

Among the special tasks assigned to 
the Bureau by the President’s Emer- | 
gency Committee for Employment were 
collection of statistics on family relief 
and a survey of relief needs in certain 
coal-mining districts. 

The Children’s Bureau is now the 
only Federal agency compiling reports 
on unemployment relief. . Statistics for 
809 agencies in 96 cities show, Miss 


cal resources approached exhaustion 
eight States—Illinois, New Jersey, New 
York, Ohio, Oklehoma, Pennsylvania, 
Rhode Island, and Wisconsin—passed 
legislation providing State aid to local 
communities for relief purposes, and 
California, Maryland and New Hamp- 
shire made small amounts available. In 
response to numerous requests a chart 
summarizing provisions of the legisla- 
tion was prepared by the Children’s 
Bureau. 

Approximately 75,000 copies of a folder 
entitled “Emergency Food Relief and 
Child Helath” and 125,000 copies of a 
dodger for mothers entitled “How to 
Spend Your Food Money,” were dis- 
tributed by the Bureau during the last 
fiscal year. 

The survey of relief needs in areas 
of extreme depression undertaken at the 
request of the President’s Emergency 
Committee for Employment was extended 
during the year to coal mining counties 
in Alabama, Arkansas, Illinois, Indiana, 
Kansas, Missouri, Oklahoma and Ten- 
nessee and lumber communities in Mis- 





the convenience of 
the reader. 


Turn to Page 2 





Abbott reports, that relief expenditures 
increased 670 per cent from $3,605,733 in 
March, 1929, to $27,759,935 in the peak 
month of March, 1932. Prior to the 
present depression public relief was con- 
sidered a local function and few States 
had assumed responsibility for aiding 
the indigent, but in 1931 and 1932 as lo- 


sissippi and Michigan. 

The county studies presented varia- 
tions of the Same story of general em- 
ployment and underemployment, of re- 
luctance of the miners to report their 
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Emergency Plan 
To Provide Farm 


Relief Is Drafted 


Committee on Agriculture 
Of House Begins Study of 
Bill Levying Processing 
Charge on Four Products 


‘Premiums Are Based 
On Domestic Demand 


Charges Would Be Made Upon 
Wheat, Cotton, Tobacco and 
Hogs; Measure Would Oper- 
ate for One-year Period 


The House Committze on Agriculture on 
| Dec. 12 began consideration of a tentative 
committee bill for emergency aid for agri- 
culture, providing for payments to farmers 
on the percentage of his products needed 
for domestic production. 

The bill-was laid before the Committee 
by its chairman, Representative Jones 
(Dem.), of Amarillo, Tex., as a basis for 
| discussion. The Committee will consider 
the bill Dec. 14 and later will announce 
dates of hearings at which representaives 
of the major agricultural. organizations 
jand others interested will be given an 
opportunity to express their views. 

Processing Charge 

“The bill,” accordance to an oral explan- 
ation by Chairman Jones, “levies a proc- 
essing charge against four commodities, 
wheat, cotton, tobacco and hogs. It pro- 
vides that the proceeds of these taxes or 
charges shall be used as a fund for the 
payment of premiums to the farmers on 
the domestic percentage of his produc- 
tion, that is, on the part needed for do- 
mestic production.” 

“The bill will operate for pne year but 
on the recommendation of the Secretary 
of Agriculture, followed by a proclama- 
tion, it may be continued for another year 
on any one of the four commodities men- 
tioned on condition that the premium shall 
only go to those farmers who voluntarily 
~— a@ production agreement,’ Mr. Jones 





Text of ‘Measure 

The bill follows in full text: 

A bill to provide emergency aid to ag- 
riculture, to relieve the existing national 
economic emergency, and for other pur- 
poses. 

Be it enacted, etc., that this Act may be 
— as the “Emergency Agricultural 

as 

Declaration of Policy—Sec. 2. It is 
hereby declared— 

(a) That the depression@f"prices for 
that portion of our agricultural commodi- 
ties for domestic consumption, and the 
effect’ of unsettled world conditions upon 
foreign markets for that portion of our ag- 
ricultural commodities for consumption 
abroad, and the inequalities between the 
prices for agricultural and other commodi- 
ties, have given rise in the basic industry 
of agriculture to conditions that have af- 
fected transactions in agricultural com- 
modities with a national public interest, 
that have burdened and obstructed the 
normal current sof commerce in such 
commodities, and that render imperative 
the enactment of this Act for aiding in the 
relief of the present national econoomic 
emergency in agriculture and _ thereby 
facilitating the recovery of industry, 
transportation, employment, and finance, 

Policy of Congress 

(b) That it is the policy of. Congress to 
encourage agricultural planning and re- 
adjustment to meet changed world condi- 
tions and to aid in restoring the parity 
between agriculture and other industries 
and in correcting the inequalities be- 
tween the prices for agricultural and 
other commodities. 

(c) That the provisions of this Act are 
made applicable solely with respect to 
cotton, wheat, tobacco, and hogs by 
reason of the fact that these commodities 
have a controlling effect upon prices for 
other agricultural commodities and that 
exportable surpluses of these commodities 
are ordinarily produced in such quanti- 
ties as to make prices on world markets 


[Continued on Page 7, Column 4.] 


Karly Senate Action 
Seen for Banking Bill 





Vote on Glass Measure After 
Holiday Recess Predicted 


The Glass banking bill relating to re- 
vision of the Federal Reserve and National 
|Bank Acts probably will come before the 
| Senate immediately following the Christ- 
;mas recess, according to oral statements, 
Dec. 13, by members of the Senate Bank- 
ing and Currency subcommittee in charge 
of the measure following an _ executive 
session. 

Senator Watson (Rep.), of Indiana, ma- 
jority floor leader, expressed the belief 
hat the bill would come before the Sen- 
ate Jan. 5, while Senator Norbeck (Rep.), 
c. South Dakota, chairman of the Bank- 
ing and Currency Committee, added that 
; precedence probably would be given it 
jafter the holiday scason. 

Both Senators stated the opinion that 
the bill will be passed by the Senate this 
cession. “It is agreed that it is about 
the most important piece of legislation 
that we have,” Seantor Watson said. He 
pointed out, however, that considerable 
debate probably would result in regard to 
the affiliate and branch banking pro- 
viisons. 

The subcommittee has considered and 
prokably will recommend, it was explained, 
that an extension be made of from three 
to five years in the time in which security 
affiliates must be dissévered by banks, 
and probably will recommend removal of 
the 50-mile limit regarding branch bank- 
ing and the confining of branch banking 





to State lines, 












P Religious Groups 
Oppose Plan for 
Beer Legalization 


Campaigns to Exploit Boys 
And Girls Would Result 





From Return of Traffic, | 


House Committee Is Told 





(Cuntinued jrom Page 1.) 
000,000 members, he said, and probably 
three times that number in its total con- 
stituency. ; 

“We believe that the establishment of 8 
vast legalized trade in beer with an alco- 
holic content in excess of that now per- 
mitted will decrease the revenue of the 
country, for while a portion of the re- 


ceipts of that trade will be paid into the | 


Treasury, vast sums now expended in the 





purchase of other commodities will be di- | 


verted to the liquor traffic, and conse- 


quently the revenues from income and | 


corporation taxes, originating elsewhere, 
will decline,” Mr. Pickett said. 


“We believe that the problem of unem- ||} 


ployment will become more formidable, for 
while some men and women will be em- 
ployed in the manufacture and distribu- 
tion of beer, it is probable that many more 
will be discharged from employment be- 
cause of decreased expenditures in other 
lines of trade. 
Farm Difficulties 

“We believe that the difficulties of the 
farmer will be accentuated, for while they 
will dispose of some grain to the brewers, 
the consumption of grain and roughage 
by milk-producing cattle will probably de- 
cline to a greater degree than it was in- 
creased by the passage of the 18th Amend- 
ment. 

“Gentlemen, the qualities of beer are 
not matters of speculation and theory. 
This country at one time had a vast trade 
in beer. Many millions of people have 
personal knowledge of the intoxicating 
qualities of that beverage. When the 
saloons were permitted more alcohol was 
consumed in beer than in all other alco- 
holic liquors combined. The courts were 
filled with drunks who became intoxicated 
on beer, and it is a matter of common 
knowledge that such intoxication seemed 
clude the employes not only of steam rail- 
ways, but also of electric railways, express 
companies, and sleeping-car companies. 
The investigation relates to a possible fu- 
ture event, and therefore the element of 

‘ prediction enters in. Methods of opera- 
tion, speed and excellence of service, 
amount of business, and skill in manage- 
ment are among the constantly changing 
factors which will affect the future. 


No Effect on Operation 


A forecast® based on presently available 
information is all that is possible. We 
shall make the best forecasts which our 
judgment permits, indicating in our find- 
ings certain important contingencies 
which may affect their accuracy. 

Operation and Service. The principle 
of a six-hour day can be applied, so far 
as physical conditions are concerned, with- 
out material effect on the operation and 
service of the several carriers. The ef- 
fect on expenses, indicated below, might 
affect operation and service, dependent on 
revenues. 

If there were no increase in revenues 
corresponding to the increase in expenses, 
the result might be to force abandonment 
of operation in certain instances, eithgr 
of entire properties or of parts of prop- 
erties, through inability to earn operating 
expenses. Abandonment of entire prop- 
erties would not be likely to occur, ex- 
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Four Amendments 


Voted in Michigan 





Changes in State Constitution 
Become Effective Following 
Adoption by Electorate 





Lansing, Mich., Dec. 13. 

Four amendments to the State Consti- 
tution have just become effective as the 
result of their adoption by Michigan voters 
at the general election Nov. 8. 

One of the amendments limits the prop- 
erty tax rate for all purposes to $15 per 
$1,000 of assessed valuation. 

An amendment repealing the prohibition 
section of the Constitution and substitu- 
ting a section authorizing the Legislature 


to provide for a liquor contxol commission 
was adopted. 

The other two amendments provide for 
minor changes in the State election sys- 
tem and restrictions as to qualifications 
of voters on bond issues, providing that 
only property owners may vote on bond 
issues. 

Other amendments which were defeated 


j by the voters were to exempt homesteads 


from taxation to. the extent of $3,000 as- 
sessed valuation; to provide for reappor- 


|tionment and term of office of members 
| of the State Legislature; to prohibit par- 


doning by the Governor of persons con- 
victed of first degree murder; and a legis- 
lative act providing for licensing of oleo- 
margarine dealers and manufacturers. 
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need of assistance, of quite inadequate 


resources for public aid, of private 
; agencies unable to meet the needs 
of those who were dependent in 


| 
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| 
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cept in the case of certain short-line 

















steam railways and electric railways. 

In other instances, the effect of insuf- | jr. Pickett urged the strictest regulation 
ficient revenues might impair future credit | c" the traffic. 
in such a way as to affect operation and Representative Chindblom (Rep.), of 
to be more long-continuing than intoxi-| Evanston, Ill., asked if Mr. Pickett were 
cation induced by whisky. not aware of a tremendous change in sen- 

Exploiting of Youth timent on prohibition. 

“The liquor interests have learned noth-, Mr. Pickett said there had been “some 
ing and forgotten: nothing. They want change,” but predicted an early return 
liquor back; they want it sold on every of the full strength of the prohibition 
corner; they want to advertise it over the; movement. Prohibition has come nearer 
radio, in the newspapers, and with flam-/to solving the liquor problem than any 
ing electric signs; they want no Federal/ other method yet tried, he contended, and 
contro] whatever, so that they can extend/ nothing has been proposed that promises 
their traffic to the uttermost limits of the | further improvement. 
land. They are planning to expand their Bishop James Cannon Jr., Chairman of 
trade by exploiting the boys and girls, the Board of Temperance and Social Serv- 
particularly the girls, as they were never ice of the Methodist Episcopal Church | 
exploited before. They are planning to South, declared his support of the 18th 
fasten their grip upon the Nation by| Amendment and its supporting legislation 
establishing unshakable control of politi-| unchanged. Any member of his church 
cal committees and conventions, secretly | who uses intoxicating liquor as a beverage 
controlling newspapers and periodicals, | is violating the vow of his church, he said. 
primaries and _ elections; contributing The position of his church has not 
enormous sums of money to political cam- changed, he declared. 
paigns, paying the private debts of men Conscience as Factor 
in influential positions, exacting pledges Questioned by Representative Treadway, 
from candidates, subsidizing writers, boy-| Bishop Cannon said he believed that the 
cotting manufacturing and mercantile consicences of Members of Congress! 
concerns hostile to them, infiltrating their! snould control their votes primarily, with 
agents into public and private organiza- tne views of their constituents as a sec- 
tions, misleading the foreign born ele- ondary influence. 7 
ments of the country, and working in close Questioned as to methods of controlling 
agreement with the disloyal, the vicious | the peer traffic, Bishop Cannon said he 
and the criminal. did not believe “this sin against God and 


Beer Advertising humanity” could be controlled if beer were 
Mr. Pickett said the Collier bill as drawn legalized. He declared legal beer would 


would insure the sale of beer of more than be a “direct assault on the household 
2.75 per cent alcohol by weight. He urged|pugeet of the laboring man,” since the 
provisions to prevent advertisement of beer other classes of population would use little 
and for punishment either at the point of . 
origin or destination of offenses against 
the clauses designed to protect dry States. 
The failure to specify a definite percent- 
age for wine legalized by the bill makes it 
impossible to prosecute cases involving 
manufacture and sale of wine, no matter 
how high the percentage of alcohol, he 





intoxicating is irrevelant, Canon Chase 
declared, thescontrolling factor being what | 
Congress intendea when it prohibited in- | 
toxicating beverages. 

Sale of beer as a means of promoting 
temperance has been shown repeatedly | 
to be a failure when States have tried it 
and it has always made a farce out of pro- 
hibition, he declared... He contended that, 
in the matter of alcoholic beverages, tem- 
perance is the same as prohibition or total 
abstinence. 

Racketeering and Speakeasies 

“Racketeers were not produced by pro- 
hibition,” Canon Chase said. They orig-| 
inated in Sicily and Italy, and somé came | 
to the United States, he said. There were 
more “speakeasies” than saloons before | 
national prohobition, he declared. Repeal 
would increase gangsters and racketeers, 
he contended. 

He blamed much of the present-day ; 
crimes on motion pictures, which, he said, 
go contrary to the moral teachings of the 
| heme and church. The radio also is hav- 
ing a similar iniiuence, he stated. | 

The statement that we try to make peo- 
ple virtuous by law is false, Canon Chase 
said. He declared law is an educational 
force, “a gentleman’s agreement,” that 
certain things must or must not be done. 

Relative Rights of States 

Representative McCormack (Dem.), of 
Dorchester, Mass., asked if the State 
should not be permitted to decide for 
themselves whether they should be wet or 
dry. Canon Chase replied that when 25 
States were dry, the 23 wet States did not 
respect the dry States’ laws and national 
prohibition was necessary to defend the 
right of the dry States. 

Dr. Walter R. Miles, professor of psy- 
chology of the Medical School of Yale 
University, testified that 2.75 per cent of 
alcohol by weight in a beverage is 3.43 per 
cent by volume. 

Dr. Miles told of experiments he had 











































Dr. Ella A. Boole, of New York City, | 
representing the National Woman's Chris- 
tian Temperance Union, with 10,500 chap- 
ters all over the country, said the pro- 
ponents of light wine and beer are using 
the revenue feature merely as an addi- | 
tional reason for of a measure 














said hich has failed aa aed conducted to determine the effects on 
Ree ie ae en which has lalled repeatedy before. drinkers of a beverage containing 2.75 per 
Representative Treadway (Rep.), of “The cry ‘give us beer and wine,’ is | cent of alcohol by weight 

Stockbridge, Mass., asked if there were . 


merely a demand for alcohol,” she de- 
clared, and legalizing of these beverages 
would be a step toward legalizing ail 
alcoholic beverages. She said alcohol is 


He testified that four parts of alcohol 
in 1,000 parts of blood in the system will 
kill;} and that two parts per 1,000 causes 
a person to need help in walking, or to 
shout or groan. A drink of one and three- 
quarter pints of 2.75 per cent beverage, he 
said, resulted in three-tenths of one part 
of alcohol per 1,000 parts of blood in the 
system. 

Dr. A. J. Barson, of Wilmington, N. C., 
of the Southern Baptist Convention, said 
his entire constituency is opposed to legal- 


not many beer drinkers in Mr. Pickett’s 
church. Mr. Pickett replied that he did 
not believe there were many. 
Mr. Treadway asked proof that the'. papit-for ; 
courts were full of beer drinkers before . ene ee proposals for di- 
prohibition. Mr. Pickett replied that was verting any part of the people’s money 
a matter of common knowledge, but Mr.| from necessary commodities to beer and 
Treadway questioned that statement. wines deserves serious consideration,” Dr. 
Mr. Treadway also questioned the state-| poole said. 
ment that beer has injurious effects men-|  ghe declared that workmen who form- 
tally and physically, and Mr. Pickett said) erjy ate bread and a bottle of beer for 
he had ample evidence from specialists in . 




















: lunch now get a bottle of milk instead izing “beer or any other intoxicating 
Germany as to the degrading and-brutal-| of the beer. The beer left a depressing | liquor.” 
izing effects of beer. | effect after the temporary stimulation, Mrs. Elizabeth Tilton, of Cambridge, 





Propaganda Plans 
Representative Estep (Rep.), of Pitts- 
burgh, Pa., asked the difference between 
large expenditures by brewers for propa- 


| she said, while milk leaves no such after 
effects. 
Canon William Sheafe Chase, Washing- 


Mass., of the Unitarian Temperance So- 
ciety and also of the Women’s National 
Committee for Education Against Alcohol, 


ington, D. C., representing the Inter-| expressed opposition to the beer bill in be- 
ganda for beer and expenditures by op-| national Reform Federation, told the| half of her own organization and of the 


posing organizations for propaganda| Committee that legalization of beer would| National Council of Parents and Teach- 
against beer. He said he had not been] be nullification of the 18th Amendment.’ ers, 
approached by any representative of the} The amendment was adopted, “not to! Dr. William M. Hess, a Congregational 
brewers asking his support of the pending | force people to be total abstainers, but to! minister, said tests he had made showed 
bill, and saw no indication of an unde- restrain the greed and lawlessness of the| that an al¢oholic conient of “2 per cent 
Sirable brewers’ lobby. saloon system,” he said. The saloon, he) plus” of alcohol will intoxicate and will 
There will be severa times as much added, was controlled by brewers and wine | slow physical action by two-fifths of a 
whisky sold if beer is legalized than is' dealers and distillers and not by saloon’ second. He said he is a physiological 
sold now, Mr. Pickett contended. | keepers. He contended that the people) psychologist and has made studies of ef- 
Representative Ragon (Dem.), of Clarks- | are drinking only one-third as much alco-| fects of alcohol. He quoted athletes and 
ville, Ark., asked for suggestions for dis-|holic beverages as before prohibition. physicians on the effects of beer. 
tribution in case the beer bill is passed.) Testimony of physicians on what is| The Committee adjourned to Dec, 14. 
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Analostan Island Termed Fitting Site 
For Memorial to Theodore Roosevelt 





ever within view of the Lincoln Memorial, 
the Washington Monument, the Capitol 
}and the White House. You have wisely 
| chosen a bit of nature within the bound- 


Deed conveying Analostan Island, in ~ 
Potomac River, to the Nation as a me-| 
morial to President Theodore Roosevelt, 
was accepted Dec. 12 by President Hoover. | 


(Announcement of the acceptance was| where he rendered such noble service. As 
made in the issue,of Dec. 13.) The Presi-| years go by the Nation will add to its 


dent’s address of acceptance follows in usefulness and its appropriateness as a| 


full text: ; memorial to so great a President. 
. ° | “In the name of the people of the 
“Mr. Garfield and Members of the Com-| United States and on behalf of the Fed- 
mittee: The fame of President Theodore | eral Government, I accept this gift and 
Roosevelt has grown in lustre and stature! tender to you and to the thousands of 
as the years have passed. Time con-| citizens whose generosity made it possible, 
stantly brings his essential greatness into| their warmest commendation and grate- 
clearer and clearer outline. His accom-!fyl thanks. In consummation of these 
plishments will bulk large in the pages! purposes I direct that Analostan Island 
of history, but equally he will be remem-|shall hereafter be known as Theodore 
bered for his personality and his char-/| Roosevelt Island and dedicated to the 
— His was a virile energy, an abun- Nation.” i 
ant optimism and courage, a greatness | The remarks o} Dr. Ga . 
of vision and a faith in his country’s fu-| ing the deed 2S in ae pene 


ture which knew no boundaries of limit-| : 
ing doubts. These qualities inherent| Mr. President: It is fitting that the me- 


re morial for Theodore Roosevelt should be 
within him and his strength were UN-/in the National Capital—-the shrine of the 
— developed in communion with | Republic—where, in enduring forms we 
ature. He lived much in the open; he/ honor men who have nobly served their 
—_ the mountains, the woods, the country 
oleae a ee of cat nai Poensd peg ire are beacon lights along 
: : the road of the Nation’s progress. They 
any endear him to his country-| win inspire future generations to study the 
ne There is thus an especial appropriate. Mies Of out Breet, dead and so be stirred t 
in this memorial which you are giv-| : e. : 
ing to the Nation. This wooded island eng oe seemed —, _— 
set in the midst of the Potomac is for-| PFOP™ ate for memorial. eodore 


ieee Roosevelt was keenly interested in the 
completion of the original plans for the 
development of the Capital. This island 
is an integral part of that plan. He ap- 
preciated the value of beautiful parks, 
breathing places for the dwellers in cities, 











‘Davis-White Radio Bill 
Is Reported to Senate | 


| The so-called Davis-White radio bilh| Where no could enjoy rest and com- 
R. 7716) providin | Manion with nature. 
Dorsal te 2 th 8 * number of Mrs. Roosevelt perfectly expresses her 
jamendments to the Radio Act of 1927) approval—“It is a dreayr come true.” 
;was ordered favorably reported to the} 
|Senate Dec. 13 by its Committee on In- 
| terstate Commerce, following elimination 
by the Committee of certain provisions. 
Provisions removed by the Committee 
include that for transfer of the radio| likewise had. 


} Ga. 
tion of this gift is made to you who knew 


to your high office because you are dis- 





division of the Department of Commerce | 
to the Radio Commission, which already | half of the Roosevelt Memorial Associa- 
has been done by Executive order. Also| tion and the thousands of citizens whose 


aries of the city which he loved and} 








{ 
| 


| 


| 


It is gratifying, Sir, that the presenta- | 
Theodore Roosevelt and have added lustre | 
| tinguished for the civic virtues which he | 


I have the honor, Mr. President, in be- | 


stricken from the bill were the provision | 8¢nerosity made this gift possible, to de-| 


permitting the Commission to hold hear- | liver to you this deed conveying the Island 


ings through examiners, and the fee pro- to the Nation as a lasting tribute to the | 


vision. memory of Theodore Roosevelt. 


| Appointment of a subcommittee was | 
|directed to consider two other bills, S. 
| 4496 relating to control of certain poweg| 
|company rates by the Federal Power Com- 


| mission, and S. 5030 for transfer of cer- To Senate by President 
pain portions of the lower peninsula of 


in | President Hoover on Dec. 13 sent to the 
; Michigan to the E. S. T. zone. Senaté for confirmation the nominations 

of Representative C. William Ramseyer 
| (Rep.), of Bloomfield, Iowa, to be a judge 





Nominations Transmitted 


— ——————_____ 
Supplemental Estimate 

Of Appropriations Filed ‘crmer 
| (Dem.), 

The President on Dec. 13 submitted to|the Federal Power Commission. 

the House a supplemental estimate of ap-| Mr: Clark would succeed Marcel Gar- 
propriation of $60,000 for expenses of in-|saud, of New Orleans, whose term expired 
quiries and investigations ordered by the|in June, 1932, and whose renomination for 
Senate. the post was not confirmed by the Senate. 


Representative Frank 


% 


of the United States Customs Court and | 
Clark | 
of Florida to be a member of | 


by the cities or largest towns and able to 


give little or no assistance to the small 
mining towns or camps. Undernourish- 
ment among children was widespread. 


State and Federal assistance were needed | 
| to provide immediate relief and to work | 


out some plan for the reemployment 
of the fathers of these children. 
Problem of Transients 

State and National cooperation are also 


| needed in dealing with the problem of the 


thousands of transient boys discovered 
through a Bureau survey to be wandering 


| throughout the country, but Miss Abbott 


points out that “so far as the Federal Gov- 
ernment is concerned, it is generally 
agreed, even by those who regard this as 
a national problem to whose solution the 


National Government should contribute, | 


that the Federal Gove houl | ; 
raanens cows Est Schuetz (Dem.), of Chicago, Ili.; Sutphin 


undertake to care for the transients di- 
rectly; that is, Federal training camps or 
Federal relief stations should not be es- 


| tablished. 
“Such financial assistance as is given | 
should be administered through State and | 


local public agencies. Encouragement by 
the Federal Government of constructive 
provision for prevention and treatment 
can come through an educational program 


of financial assistance for sound plans | 


developed by local communities.” 


Infant Mortality 
Although infant mortality rates continue 
to be favorable in comparison with previ- 


ous years and there have been no serious 


epidemics, reports have come to the 
Children’s Bureau from communities and 
agencies of different types indicating the 
toll of the depression in terms of the 
health of children, inadequate relief to 
child-welfare and public-health nursing 
budgets reported by health officers being 
among the conditions reported to the bu- 
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Committees Begin 
Study of Navy and 


War Coordination 





House Groups 
Information Concerning 
Overlapping Activities in 
These Departments 


to Prepare 





The House Committee on Naval Affairs, 
Dec. 13, appointed a subcommittee to 
confer with a subcommittee of the House 
Committee on Military Affairs with a view 
to determining the possibilities of | co- 
erdinating activities of the Army ‘and 
Navy. 


Chairman Vinson (Dem.), of Milledge- 
ville, Ga., told the Committee that con- 
siderable agitation in ‘favor of consolidat- 
ing the Departments of War and Navy in 
the interest of economy has been observed 
recently and that legislation aimed at 
bringing about such consolidations will no 
doubt be debated in Congress in the near 
future. 

Fo: this reason, Mr. Vinson said, the 
Committee should be prepared to supply 
Congress with full information as to the 
extent of overlapping activities in, the 
military branches of the Government and 
kr: asked the subcommittee which he ap- 
pointed to .onfer with the House Military 
Affairs Committee and to report back on 
the subject by Jan. 3. 


To Investigate Activities 

Representative Britten (Rep.), of Chi- 
cago, Ill., suggested that the committee 
investigate the possibilities of “complete 
consolidation” of the Departments of 
War and Navy but Chairman Vinson ex- 
pressed the belief that the joint subcom- 
mittee first look into the extent of over- 
lapping activities in the military and 
naval service. 

Mr. Britten asked Comdr. John F, 
Shafroth of the Bureau of Navigation, 
Navy Department, to tell the Committee 
what has been done within the military 
department with a view to eliminating 
overlapping activities. Comdr. Shafroth 
said that progress has been made by the 


|department in an investigation by a joint 


committee of the military branches as to 
the possibilities of consolidating similar 
activities, such as purchasing, but that 
he could not say when the report of this 
joint -departmental committee will be 
finished. 
Subcommittee Appointed 

Chairman Vinson appointed as the sub- 

committee to confer with the subcommit- 


jtee of the House Committee on Military 
| Affairs the following members: 
sentative McClintic 


Repre- 
(Dem.), of Snyder, 
Okla.; Delangy (Dem.), of Brooklyn, N. 


Y.; Fernandez (Dem.), of New Orleans, 
La.; Britten (Rep.), of Chicago, Ill.; and 
Darrow (Rep.), of Philadelphia, Pa. 


Mr. Vinson also appointed a subcom- 
mittee to study the recommendations of 
the Bureau of the Budget for reducing the 


|personnel of the Marine Corps, consist- 


ing of the following: 
Drewry (Dem.), of 


Representatives 
Petersburg, Va.; 


(Dem.), of Matawan, W. J.; 
(Rep.), of Bay City, Mich.; 
(Rep.), of Bethlehem, Pa. 
Another subcommittee to investigate the 
recommendations of the President to 
transfer the Hydrographic Office and the 
Naval Observatory of the Navy Depart- 
ment to the Department of Commerce was 
appointed as follows: Representatives 
Kniffin (Dem.), of Napoleon, Ohio; Bar- 


{Continued on Page 3, Column 5.) 


Woodruff 
and Coyle 











reau as carrying serious implications for 
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child health. 

Child-welfare workers everywhere look 
to the coming year with much anxiety. 
It will take great effort to maintain the 
|standards of service for children whic 
| were slowly developed during the yea 
before the depression, to make sure th 
| their interests are safeguarded in the gen- 
eral economies which the depression has 
‘Made necessary. 
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Exports of Goods 
To Orient Show 
Gains for Month 


Increase of 20 Per Cent Is 
Noted for October Over 
Previous Period, Says 
Commerce Department 
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Proceedings of Dec. 13, 1932 
The Senate 


Senator Tydings (Dem.), of Maryland, 
withdrew his amendment to the Brous- 
sard amendment, fixing the time of 
Philippine independence at 10 years in- 
stead of 8, saying a compromise was be- 
ing worked out. 

A recess of 10 minutes was moved by 
Senator King (Dem.), of Utah, to allow 
time to‘ perfect the compromise, but the 
Senate rejected the motion. 

Senator McNary (Rep.), of Oregon, 
assistant majority leader, moved that 
the Senate proceed to.consideration of 
executive business. Senator Robinson 
(Dem.), of Arkansas, moved. as a sub- 
stitute, that the Senate take a recess to 
Dec. 14. 

Senator Robinson then announced the 
death of Daniel E. Garrett, Representa- 
tive from Texas. Senator Sheppard 
(Dem.), of Texas, presented resolutions 
of regret and for recess out of respect to 
the memory of the late House Member. 

After Senator McNary had given no- 
tice of his intention to seek an executive 
session at the earliest opportunity and 
Senator Robinson ,had announced he 
would resist the motion, the Senate 
agreed to the two resolutions by Senator 
Sheppard and recessed at 4:05 p. m. to 
noon, Dec. 14. 


A 


id to Railways Prompt Action on Beer P lan | Measure to Give 
Is Predicted in | Advised by Senator Robinson (Cotton for Relief 
-Seatrain Service 


Work Is Favored 


Group Orders Jones Bill 
For Distribution Through Philippine’ independence bill. 


| 
56 | Senators Borah (Rep.), of Idaho; 
Red Cross Recommended | Bingham (Rep.), of Connecticut; Pitt- 


For House Consideration | man (Dem.), of Nevada; Costigan 
(Dem.), of Colorado, and Dill( Dem.), of 
Washington, discussed the pending 
Broussard amendment to make the pre- 
paratory period for independence eight 
instead of eighteen years. (Discussion 
on page 1.) 

An amendment was proposed by Sen- 
ator Tydings (Dem.), of Maryland, to 
make tie period 10 rather than eight 
years as proposed in the amendment of- 
fered by Senaior Broussard. : 


Senator Shortridge (Rep.), of Cali- 
fornia, discussed the constitutional ob- 
jection to independence. 

A message from the President trans- 
mitted various nominations to the 
Senate. 

The Senate was advised by Senator 
Cutting (Rep.), of -New Mexico, to ac- 
cept either the Senate Philippine inde- 
pendence bill as it came from Commit- 
tee or to take the House bill without 
amendments. 





If Tax Is Not to Be Levied Other Revenue 
Sources Must Be Found, He Says 


‘HE Senate convened at noon, Dec. 13, 
* following a recess from the preceding 
day, and resumed consideration of the 


ations apany Will 

Operation of Con ee I | Legislation proposing a beer tax should | tion should be brought forward and dis-| 

Bring New Traffic to the | pe brought forward anc disposed of as/| Posed of as speedily as practicable to the) 
Rail Carriers, Spokesman 


. i possi . {end that if a beer tax is not to be relied | 
oars “s a i) * ager epee | upon, other methods of raising additional 
* hat if a peer tax 1S not to ‘|money may be resorted to. 
Says at I. C. C. Inquiry con 


other methods of raisii.,. money may be | “While the present session of Congress 
resorted to, Senator Robinson (Dem.), mi-|is not likely to undertake a general re- 
rity leader of the Senate, said in a | vision of the tariff or income tax sched- 
a ye : | ule with a view to increasing the revenues, | 
A eon cae et Chistes aah | it is _ to oo e incoming an 
‘ © Si Bae \istration may find it necessary to dea 
oe oa undertake 7 Bea. te mak | with these subjects in order to balance the 
Disstann tee punoant a beer tax would | oar ee or one aoe 
yield, Senator Robinson said “in no sensé | ures and other plans in prospect have been 
claiming as eee a me + ag | adopted and mon effects on the Treasury 

one may be justified in sa | have become known. 
probably will be much less than pro-| “There is much ground upon which 
ponents of the beer tax ee claimed, but/to rest the conclusion that natioyal ex- | 
it certainly will be substantial.” |penditures for capital account may be| 
Senator Robinson explained the need for| passed on to the future in the form of | 
added expenditures for emergency relief| bond issues in so far as this may be done 
and said that there has been eee | without defeating the purpose to sustain 
of agricultural credits which if permitted|the Government’s credit. This proposal 
to go on will indefinitely prevent the re-| might be made to apply to some $300,000,- 
turn of prosperity. Unless pressing meas- | 000 or $400,000,000 in our necessary annual 
ures are disposed of at the present session | expenditure. Since the Government debt 
| of Congress, he said “they will contribute | is already very heavy and daily on the in- 
to the forces which make for an extraor- | crease, any new legislation which seeks to 
dinary session of Congress.” |pass on to: the future the costs of 
“His address, delivered in the National) present operations should be scrutinized|tion as to wheat he stated orally after 
Radio Forum, sponsored by the Washing- | with care lest in the long run it increase,|the meeting that “we have enough wheat 
|ton Star over associated stations of the|rather than diminish, the difficulty of the|to go through the Winter.” He said the| 
National Broadcasting Company, follows in | problem pertaining to the deficit. cotton heretofore authorized had rendered | 
part: ‘ great service in the organization’s nation- | 
Problems Affecting wide relief work and that the wheat, simi- | 

Agriculture Discussed 


larly provided under a prior authoriza- | 
‘ : ; __|tion by Congress, also had been of great, 
“The situation respecting agriculture is| service in relief of distress. 
acute! Due to decline in the prices of ag- 
in quickening the return of prosperous|ricultural products out of proportion to 
conditions, }other commodities, there has been a 
“The one all-absorbing question is, how| breakdown of agricultural credits which | 
may deprivation be ended and the shadow | if permitted to go on will indefinitely post- 
of suffering which darkens the whole| pone and prevent the return of prosperity. 
landscape be dispelled? This breakdown of credit has made it im-| 
“The remedy for existing economic con- | Possible for farm producers to meet their 
ditions does not rest entirely in legis-| Obligations. Their lands are heavily mort- 
lative enactments. The application and | gaged. ° 
enforcement of existing laws, the direction| “Values have declined so that the fore- 
which administrative agencies. take, and —_— . estate “Oo is bay nie 
the coordination of efforts in the various |/"& alarmingly general. illions of farm- ; .| Canton, Pa., presented a resolution ask- 
branches of the Government must be made |€rs during the last few years have seen pr ogg ool Aadlbe Mga? oe ing impeachment of President Hoover 
to contribute to that kind of national con- | the savings of a lifetime swept away and | S7UC et the announcement was printed | embracing a series of whereases charg- 
trol, which is essential to the creation of | find themselves facing the task of earn-| ios thee taae et See, 28) | ing offenses in his conduct with relation 


{Continued from Page 1.] 
erating a through freight service in op- 
position to and in competition with the 
carriers and steamship companies at rates 
below those which should be required by 
law. 

The carriers hold that Seatrain vessels 
are “car ferries” within the meaning of 
the Interstate Commerce Act and subject 
therefore to the jurisdiction of the Com- 


mission. Seatrain, on the other hand, 
holds that its service is an “innovation” 
and is, in effect, a steamship carrying 
railroad cars as “containers,” and well 
within its rights in making port-to-port 
water rates. 

Mr. Mathey asserted that Seatrain ves- 
sels have stimulated railroad use by ship- 
pers even within the short space of time 
since the commencement of operations 
© Oct. 6. He cited instances where shippers 

formerly had used motor trucks to ship 
their goods to shipside of regular ocean 
vessels at New York, and declared that 
since the commencement of Seatrain op- 
erations they now use the railroads, load- 
ing the cars at their plants and shipping 
to final destinations via Seatrain Lines, 
Inc., at rates below those they formerly | 
paid. 

The competition of Seatrain vessels, 
said the witness, is primarily with ocean 
steamships and little with all-rail routes. 
The use of the Seatrain vessels by the 
carriers would afford them a considera- 
ble savings, he said, when compared with 
th ecost they bear in loading and unload- 
ing at steamer piers. 

Saving in Packing 

Mr. Mathey further stated that the Sea- 
train service eliminated wear and tear 

we} on railroad-car equipment which neces- 

sarily would occur when the car had to 
run long distances by rail, and the shipper 
avoids the expense of packing necessary 
to the shipment of break bulk cargoes. 

The Seatrain official told the presiding | 
examiner that the railroads at first were 
friendly to the venture, but had since be- 
come “hostile”, and that with the exception 
of the Missouri Pacific System, had at- 
tempted to a large extent to place ob- 
stacles in the way of Seatrain operations. 
He cited several instances where the car- 
riers had attempted, he said, to block Sea-| 
train operations. | 

Tells of Salt Shipments 

E. J. Bachman, vice-president and traffic | 
manager of the Jefferson Island Salt Com-| 
pany of Louisville, Ky., told the Commis-| 
sion that his company shipped consider- 


LContinued from Page 1.] 
to restrict purchases very largely to ne- 
cessities. 

As a result, imports into the United 
States from ithe Far East during October, 
| 1932, amounting to $26,644,000 were less 
by $18,274,000, or 40 per cent, than the 
October, 1931, to tal of $44,918,000. Owing 
to greatly increased purchase of sugar, 
United States imports from the Philip- 
| pines, amounting to $4,680,000, showed a 
|gain of 21 per cent; but, with this excep- 
tion, every other important country in the 
Orient was affected adversely in a greater 
or less degree. Imports from Japan de- 
clined from $19,474,000 to $10,505,000, the 
result of the raw silk situation; while 
China’s share dropped from $5,935,000 to 
$2,508,000; due especially to weaker 
American markets for raw silk, vegetable 
oils, carpet, wool and goat skins. The 
jute, rubber, and tin producing countries 
were also heavy losers. 

Export Trade Analzyed 

United States’ exports to the entire Far 
Eastern area during October, 1932, which 
aggregated $25,240,000, showed a loss of 
$11,513,000, or 31.5 per cent compared with 
$36,753,000, the total for the 1931 period. 
This loss was attributable especially to 
lower prices combined with lighter ship- 
ments of raw cotton, automobiles, refined 
mineral oils, lumber, and wheat.. More 
than one-half this reduction in exports 
was connected with China’s share which 
declined from $12,054,000 to $5,914,000, 
while exports to Japan dropped from $13, 
131,000 to $10,717,000, a loss of $2,414,000. 

Compared with exports to the Far East 
for September, 1932, valued at $25,240,000, 
—the highest during the year since March, 
—the October, 1932, figures showed an in- 
crease of $4,075,000 of 19.7 per cent, The 
bulk of this gain was connected with sales 
to Japan and China. Japan bought more 
raw cotton, lumber, and machinery, thus 
raising its share in the October, 1932, ex- 
ports by $2,833,000 from $7,804,000 to $10,- 
717,000; while China’s heavy purchases of 
raw cotton, leaf tobacco, and mineral oils, 
raised her share from $4,495,000 to $5,914,- 
000. With the exception of Australia, 
which bought less automobiles and gaso- 
line, and Netherland India, whose pur- 
|chases were generally low all along the 
line, October exports to every country 
showed a slight increase over those of 
September. 

Imports From Orient 

Total imports into the United States 
from the Orient during October, 1932, 
dropped from the September total of $27,- 
113,000 to $26,644,000. Imports from Japan 
declined from $12,135,000 to $10,505,000, 
while purchases from the Philippines, 
amounting to $4,680,000, were less by ap- 
proximately 25 per cent than for Sep- 
tember, 1932. The United States also 


The House Committee on Agriculture at 
an executive meeting Dec. 13 ordered a 
|favorable report on the Jones bill (H. R.! 
| 13526) authorizing the distribution of not 
exceeding 350,000 bales of the Government- 
/owned cotton to the American National 
Red Cross and other organizations for 
relief of distress. The bill was amended 
to include use of cotton for bedding, not 
included in the authorization for similar 
purposes at the last session. 

The committee’s action, followed by a} 
report of the bill to the House, came im- 
mediately after testimony given by John 
Barton Payne, Chairman of the American 
National Red Cross, who discussed mainly | 
cotton but also made some references to| 
the wheat distribution. Mr. Payne told| 
the committee that it would take approxi- | 
mately 2,000,000 bales of cotton to take} 
care of all meritorious cases of need in} 
this country this Winter and while not! 
asked by the committee the same ques-| 
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House of Representatives 


The House met at noon, Dec. 13. A 
resolution was adopted extending the 
time within which the House Special 
Committee . investigating Government 
competition with private industry may 
report to the House. 

The House then went into Committee 
of the Whole to further consider the 
Treasury-Post Office appropriation bill. 
After considerable debate, the House 
adopted by a vote of 220 to 145 a special 
rule, making in order sections 2 to 8 
of the bill which relate to economy in 


Additional Advances Announced | travel, automobiles, promotions, and 
certain other provisions related to the 


By Reconstruction Agency Economy Act which the bill extends into 


Announcement of additional relief loans | the coming fiscal year. 
to Ohio, Michigan, Alabama and Utah| | Representative McFadden (Rep.), of 





of legislative functions, and other mat- 
ters. (Discussion on page 1.) 

The House tabled the McFadden reso- 
tion for impeachment by a vote of 361 
to 8. 

The House then resumed consideration 
of the Treasury-Post Office bill, with- 
out final action. During a teller vote 
on a routine amendment, the proceed- 
ings were interrupted by a spectator, 
Martin Kemmerer, of Allentown, Pa., 
rising in a gallery, and pointing a loaded 
revolver at the Members on the floor. 
Representative Maas (Rep.), of Minne- 
apolis, Minn., called to the man to drop 
the gun. He complied and was im- 
mediately arrested and taken to the 
guard room. 


The House was notified of the death 
‘of Representative Garrett (Dem.), of 
Houston, Tex. Speaker Garner appointed 
a committee to join a similar commit- 
tee from the Senate to attend the 
funeral. The House at 5:25 p. m. ad- 
journed until noon Dec. 14. 


Legislation Declared 
Not Only Remedy 


“There is no one who is not concerned 
Relief Loans Granted 
To Four More States | 





confiden estoration ing a livelihood for themselves and their : .| to the war debts, including the mora- 
oe Se " ee dependents when advancing years and| The announcements oad in full text:| torium, and Federal reserve, usurpation 
“In spite of the passage last session of | Snerally prevailing conditions are exced- State of Ohio . | ———=———— 
an internal revenue act which added| ingly discouraging, almost hopeless.| The Reconstruction Finance Corporation.) | , : ° 
many new and some quite vexing forms of Whether any arbitrary plan such as the| upon application of the Governor of Ohio, Air Mail Policy to Be 
taxes, due to the continued shrinkage in| ebenture, the equalization fee, or the al-|made available $150,000 to meet current 
the Government income because of the|lotment if fairly tried out will prove ef- 
paralysis of business, additional efforts| fective can be determined only by experi- 
to establish a proper relation between | ment. " 
Government revenues and costs seem im-{ “The result hinges on the possibility of| Title I, section 1, subsection (e) of the 
perative. All plans in contemplation look | restoring prices to a fair and compensa-| Emergency Relief and Construction Act of 
first to substantial reductions in the | tory level, and this seems tied up in so| 1932 with the understanding that every ef- | 
budget. |far as markets are concerned with the|fort must be maintained and developed | 
“This in normal times is exceedingly dif-| disadvantage the American farmer labors|by the City of Canton and the State of | could be equitably fixed. Also, he pointed | Senger service, he explained, is a loss. 
ficult because of the unwillingness of in-| under in competing with foreign producers | Ohio in order that they may meet this | ae ld f th is Mr. Mellor informed the Committee that | 
fluential groups to look at the problem|due in large part to depreciated curren- | emergency situation as soon as it is pos- | Out, air ayatems we ace the uncer-| if wichita is eliminated from the north- | 
Gu caine of eat frome thew’ Oxioans| as a whole and to accept changes and in-/cies and the situation respecting foreign | sible for them to do so. | tainty of knowing just how far to go in| south route, then Wichita will have no| 
and other points inthe Southwet to Bast |sipies require. "in times of general unem-| Stent Sapartaag oe tc se eaa co | Canten oeed $150000 “ot unten ee eee ees posible airmail connections on’ aiee 
i iti i : a - hem~| ficient importance to claim separate con-|Canton offere i 0 ; 11363 irect | 
ee ae tena a ae _ — ployment when millions are impoverished sideration. - . bonds for sale for the purpose of ob- Gee Seiiins ae pene te yee ae * | north-south route. The milling trade with | 
P rom | because of inability to secure the opportu- | taining fundsyfor relief but received no| fixed basis of charges. Central America, and the increase in mail 
foreign sources. : |nity to engage in remunerative labor, it} Need Levislati ‘ +i ds to the} ‘The whole question of cost, Professor|at Wichita due to abandonment of rail-| bought less wool and hides from Australia 
He said that Seatrain operations made| becomes ne fy t hile funds tol ee for egislation bids and is offering these bonds to the} p iain oT tin tot : ; dN Zeal 1 ; 
ok ‘mieaiiie for his combiany to cdmaveth trn| ccerene cea ee ee On FF Probl Corporation as collateral. Crane further stated,. needs to be inves- | 70ads and the introduction of busses from|and New Zealand. In contrast’ imports 
: ee Siatiabie ake writin —— Hitorn | Prevent widespread suffering and misery.|UV"% “arm fFroblems The Reconstruction Finance Corporation | tigated. One company, he said, admitted | the western part o fthe tSate, he said,/ from China advanced from the September 
nearer to the market points. In po mag cay Misc Soren aan the F Barely: ee ee ae yee ee heretofore has made available a total of | adding expenses because it did not know | make + Jusiiable point to be Sekused. eee ro ssslape aaa ieee 
said Mr. Bachman, far from injuring the|purden on charity and local government is dealin Unik ox tie en a the trop. |$0582.201 pee at yee oe Ba pi te > * his fa: | R d f L i I i India each showed considerable increases, 
i ; 7 | “hi i i i 5 i i iry © hi =| . 
railroads, Seatrain shipments will provide| agencies threatens to become overwhelm-| jem with a view to the preparation, pres- | are of Gio. POHMCE! BUDE SIONS soueidior lant sean aan Bi those in | ecor : 0 : egis ation /as a result of the gains and losses, the 
Pending in Congress 


Investigated 
By House Committee on Post Office 


emergency relief needs in the City of Can- 
ton for the month of December. 
These funds are made available under 





[Continued from Page 1.] 


tenance, and volume of. business are not) the assurance of mail contracts, he pointed | 
the same in every place; hence no rate! out, the line will become profitable. Pas- 














ew traffic f i ip-| j 

n ffic for Eastern carriers, since ship-| ing, so that the task before the Congress| entation and passage of relief measures | State of Michi the United States, that the Pan-American Far East absorbed 20 per cent of the 

which will be designed to accomplish two a -|route should be investigated |total United States exports in October, 
The Corporation, upon application of | , 


chief purposes: First to cause a rise in| ) sae “ 1932, compared with 16 per cent for the 
the prices, particularly of staple agri-|the Governor of Michigan, made available | Periodical Field Audit Proposed | previous year; while the ratio for imports 
$109.336 to meet current emergemcy relief Professor Crane recommended a periodi- 


pers in the Southwest will be able to get|of maintaining the national credit is 
into Eastern markets at better rates. | augmented by the additional obligation of 
Sees Aid to Southwest providing amounts indispensable to the 


The Seatrain service will also provide | tional safety and welfare. In all likeli-|cyjtural products. Second, to refinance 


; ager of the Celotex Company of Chicago, | 


new hauls for Southwestern lines in origi- | 00d before the present Winter closes the 
nating traffic destined to Eastern market | three hundred million-dollar provision in 
points, he said. the emergency relief bill of last sesson will 
William M. Webb, General Traffic Man-|®PPear inadequate, and call for supple- 
mental sums, the exact amount of which 
swith plants throughout the country, de-|C@mnot just now be anticipated. 
jlared that Seatrain service was pecularly| “Every one agrees that the Federal 
adapted to the wall board industry, and| Government should economize and re- 
t-ench as an abstract proposition. It is 


would secure all of the unwrapped wall- . 
| when details as to methods are to be 


board traffic from the Celotex plants in the 
Southwest destined to Eastern markets. 


of opinion arise, so deep-seated and far- 


|}complishment of ends commensurate with 
|; generally accepted standards of reform. 
The undertaking, it must be understood, 
is not alone to balance the budget. It is 
j}also to find large amounts not embraced 
in the budget which every one familiar 
with the ‘state of union’ realizes may be 
essential to proper functioning. 

“Furloughs and salary cuts may aid, 
but they can not be regarded as ade- 
quate. The consolidation and abolishment 
of bureaus contemplated by the President’s 
recent message, with such deletions and 
enlargements as the legislative depart- 
ment may approve, will not make up the 
aggregate which must be lopped from the 
current cost of the National Government 
if the budget is to be balanced, and even 
meager provision is to be made for the 
destitute and needy. 


Inquiry Into Conduct 
Of President Refused 


House Defeats Impeachment 
Resolution by 361 to 8 


[Continued from Page 1.] 
ternational bankers, and numerous other | 
acts in connection with the administration | 
of the Federal Reserve System and Recon- 
struction Finance Corporation. 

Mr. McFadden’s resolution for impeach- 
ment was offered during debate on an ap- 
propriation bill. He offered it as a priv- 
ileged proposal and the Speaker directed 
the ng Ra a it. 2 

While the cler s readi ‘i -|IN ; 
ative Pou Dem.) of “amithfeld N.C, Neod for Imposing 
Chairman of the House Committee on| New Taxes Foreseen 
Rules, Minority Leader Snell (Rep.), of | 
Potsdam, N. Y., and others conferred with 





worked out and adopted that differences | 


reaching as to threaten failure in the ac-} 


“Even if suggestions for repealing non- | 


needs in eight political subdivisions of that | 
State for the remainder of the calendar | 
year 1932. 

Supporting data state that the demands 
upon these political subdivisions for re- 
lief are greatly in excess of funds avail- 
able or which can be made available at | 
this time. 


farm mortgage indebtedness so as to give 
the farmer a reasonable period of time| 
in whick to begin recovery by reducing | 
interest rates and pestponing installments | 
| of principal for a period of say two years | 
}and by spreading the installments with 
|due consideration to the time that re- 
covery may require. . 
| “A fair inquiry into the subject will re-| The Reconstruction Finance Corpora- 
veal that neither the Federal nor Joint| tion heretofore has made available $5,- 
Steck Land Banks have desired to pursue | 269,147 to meet current emergency relief 
a policy oppressive to their borrowers.|eeds in various political subdivisions of 
| These banks have their own obligations to|the State of Michigan. 
|meet—obligations in the form of bonds| State of Alabama 
| which have been widely scattered through} The Corporation, upon ‘application of 
|the markets. Of necessity they must col-|the Governor of Alabama, made available 
| lect a sufficient amount in the aggregate of | $32,000 to meet current emergency relief 
| the installments due from them to meet|needs in the County and City of Mont- 
| their own bond maturities or pass into re- | gomery and the County of Tuscaloosa for 
ceiverships, which will cause conditions al-| the month of December. 
most intolerable to borrowers. | The Governor in support of his appli- 
“Any plan which deals with this subject | cation stated that no funds are available | 
which does not take into some account| or can be made available from State or 
the large amount of loans outstanding| local resources to meet the existing need | 
held by insurance and by private farm | in these political subdivisions. 
mortgage companies will prove incomplete,| The Reconstruction Finance Corporation 
however beneficial it may be to the par- | heretofore has made available $496,704 to 
ticular class of borrowers affected by: the | meet current emergency relief need in va-| 
legislation. rious political subdivisions of the State of | 
“Contrary to the misunderstanding | Alabama. 
which has become almost general, Joint} The Corporation, upon application of the | 
Stock Land Banks are not foreclosing a| Governor of Utah, made available $6,000 to 
proportionately greater number of mort-| meet current emergency relief needs in| 
gages than are the Federals and the pri-| Rich and San Juan counties for the month | 
vate loan companies. Plans and proposals | of December. 
are now being drafted to ease the pres- | In support of his application the Gover- 











cal field audit by the Post Office Depart- 
ment so that it will be in a position to 
know exactly which lines are opertaing 
at a loss and which are operating at a 
profit. At present there are no special 
rates of a uniform nature, he said, and no 
fixed or flat rate is possible; but as the 
volume increases the subsidy should de- 
crease. The Government should look at 
the whole afr mail policy from this point 
of view. he declared, as a subsidy is eco- 
nomically unsound. 

A consolidation of the eastern air lines, 
he further asserted, is desirable 
Washington to New York. An attempt in 
this direction has been underway by the 
Post Office Department, but there has been 
no progress yet, he declared. If one line 


can handle the volume, when both are} making notes of finance and credit cos. sub- | 


from | 


Changes in Status 


Agriculture 

| Bills introduced: 

|riculture to adjust debts owing U. S. 
culture and Forestry. 

S. 5159. Gore. 
mortgges with bonds issued by 
banks; Banking and Currency. 

; 8. 5160. 
crop 
year 1933; Agriculture and Forestry. 

H. R. 13565. Kerr. 


unauthorized 


exportation 
ture. 


thereof; 
Banking 
Bills introduced: 
H. R. 13562. Davis of Tenn. 
|Fed!. Farm Loan Act; Banking and Currency. 
| H. R. 13566. To amend Reserve Act by 





parallel, then a subsidy is not economically | ject to discount; Banking and Currency. 


justified, he added. 
T. E. Braniff, of the Braniff Airways, 
Inc., Oklahoma City, asserted that his line 


is in a position to handle mail at one-half | 


of what it is now costing in that area. 


: . ' 
He offered quicker service, up-to-date) i115 introduced: 


planes, and low operating costs. More 


within two years at an average speed of 
148 miles per hour, he said. With very 


| Congress 
Changes in status: 
| H. J. Res. 503. Authorizing payment of sal- 
aries of officers and employes of Congress 
for December, 1932, on 20th of that month. 
| Passed H. ‘Dec. 12. 


Constitution 


H. J. Res. 505. Cable. 


}amendment by popular 
erendum; Judiciary. 


District of Columbia 


initiative and ref- 


little subsidy this line can adequately | Bills introduced: 


serve and at the same time make a profit, | 


he declared. 
Present Route of Service 
The line at present includes a route from 


from Tulsa to Chicago, one via Kansas 


H. R. 13485. McLeod. To amend act to es- 
j tablish bd. of indeterminate sentence and 
| parole for District, to determine its functions; 
District of Columbia. 


Executive Departments 


|Oklahoma City to Tulsa and two lines Bills introduced: 


H. Res. 315. LaGuardia (by request.) To 
disapprove of Exec. act in transferring activi- 


New Measures Introduced and 


S. 5148. Norbeck. Authorizing Secy. of Ag- 


for 
seed, feed, and crop production loans; Agri- 


For payment of farm-loan 
mortgagee 


Smith. For loans to farmers for | 
production and harvesting during the | 


To restrict exportation | 122,000 barrels; 
|of tobacco seed and to provide a penalty for} 


Agricul- | 


To amend | 


: Proposing amend- | 
than 2,000,000 miles have been flown|ment to Constitution to provide method of | 


was unchanged at 27.5 per cent. The ra- 
tios for October, 1931, were 16 2/3 per 
cent and 28.5 per cent, respectively. 

Preliminary reports indicate that during 
October, 1932, the United States sold the 
Far East in round numbers §17,000 bales 
of raw cotton, or 57 per cent less than the 
amount shipped to the same area in Octo- 
| ber, 1931. In contrast sales of cotton cloth 
advanced from 6,400,000 to 8,500,000 yards, 
a gain of 33 per cent. Flour, however, de- 
| clined by 78 per cent from 218,000 to 
shipments of passenger 
cars fell off from 926 to 482; and trucks, 
| from 1,086 to 776. Exports of leaf tobacco 
advanced from 3,200,000 to 23,887,000 
pounds, but the number of cigarettes drop- 
ped from 85,210,000 to 55,100,000. Ship- 
| ments of machinery, iron and steel, canned 
milk and other principal staples showed 
slight losses. 
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|Service connected disability for veterans | 
Speaker Garner (Dem.), of Uvalde, Tex.|should prevail—and this will encounter | 
When the clerk finished reading, Mr. Pou|well organized and powerful resistance— | 
from the majority side moved to lay the|there will be necessity to authorize the 
resolution on the table, and from the mi-|levying’ of more revenues than are now 
nority side, Representative Dyer (Dem.),/in prospect under existing laws. 

of St. Louis, Mo., a member of the House “Some have advocated a tax on beer 
Committee on Judiciary, demanded the|@S @ practical method of adding to the 
ayes and nays. The Speaker ordered the|GOvernment’s income. Any tax of this 
roll call on the motion to table and it|nature to be fruitful must be preceded 


| ties, power, and duties of Employes Compen- | 
—j)sation Comm. to Civil Service Comm.; Ex- 
|penditures in Executive Departments. 
H. Res. 316. LaGuardia (by request.) To 
disapprove of Exec. act in transferring activi- 


sure on loans through the tand banks.|nor certified that the resources of the| City and the other via St. Louis. With 
No one need expect the matter to be/| State of Utah, including monies now avail- )| ———————— ———— 
quickly disposed of. lable or which can be made available by 7 , : 

“Experience should be taken advantage | the State, its political subdivisions and pri-| Coordination of Army 
of and the farm loan system should be| vate contributions are inadequate to meet ‘ ye e ties, powers, and duties of Employes Compen- 
reorganized so as not to penalize any class | Trelief needs. And Navy Is Studied jes Sasa. So. twee Expendi- 
or group, but in such a manner as to| The Reconstruction Finance Corporation H. Res. 317. Dies. To disapprove of Exec. 
strengthen our agricultural credits in the | heretofore has made available $1,130,089 to |act in creating Div. of Public Works; Ex- 
interest and for the welfare of deserving|meet current emergency relief needs in | REOGICUTOS sm oe Departments. 
borrowers who have been caught between | Various political subdivisions of the State nie thm 
carried, or accomplished by changes in the Vol-|the upper and the nether mill-stone, and| of Utah. R. 13523. Wilson. In reference to land 

The eight members voting for the reso- — Act ie the alcoholic content| are being crushed because of the break- | ee of Syracuse, N. Y. in Bonnet Corre Soedway sree: Flood Control, 
lution were as follows: Representatives | ° eer within the constitutional limits.|down in the prices of their ucts and ee : ili : re i ; 
Blanton (Dem.), of Abilene, anes Black | There has been no authoritative definition | lands. a Compromise in Senate en Gn ieee. oo Sees Ae 3136. Borah, (by request ) Authorizing 
(Dem.), of Brooklyn, N. ¥.; Griffin (Dem.),/+ what actually constitutes ‘intoxicating | “Many who champion repeal overlook | Sought in Filipino Debate | meet with the newly created Naval Affairs\ PFs nceka Posten Gaston — + 
of New York City; Hancock (Dem.), of | >everages’ with respect to beer. A sub-|the fact that ratification by the States| |Committee to study duplication between Foreign Relations — 
Oxford, N. C.; McFadden (Rep.), of Can- | Stantial increase is possible without com-| and not merely the submission by the Con- | [Continued from Page 1,] he two servi ss. The military subcom- | Sills introduced. 
ton, Pa.; Patman (Dem.), of Texarkana,|!"8 in conflict with the Eighteenth gress of the resolution of ratification is the | ; ‘ : ee ; foll oe HB. J. Res. 60%. O'Connor. Authorizing Pres. | 
Tex.; Romjue (Dem.), of Manon Mo and Amendment; but the amount of the in- |as possible. “No people ever acquired any | mittee appointed was as follows: to invite Internat]. Congress on Military Medi- 
Sweeney (Dem.) of Cleveland Ohio. crease which is so permissible has not been faculty for self-government under the Representative McSwain (Dem.), 

ca P , definitely decided upon. tutelage of another government,” he de- 
“The question has also arisen as to the clared. 
..The.. 
4 
PRESIDENT’S DAY 


Tuts 


IS THE DRINK 
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ton (Dem.), of ‘Houston, Mo.; Boland 
(Dem.), of Scranton, Pa.; Andrew (Rep.), 
of Gloucester, Mass., and Hancock (Rep.), 


THAT MAKES 
A PAWS & 
REFRESHING... 


PAUSE A MINUTE 





controlling process in accomplishing a 
change from national prohibition. Action | 
by three-fourths of the States, either in| 
conventions or through their legislative | 





of |cine and Pharmacy to hold its eighth congress 

: in U. S. in 1935; Foreign Affairs. | 

Greenville, S. C.; Hill (Dem.), of Mont-| " atcaadas Raimtenes 

gomery, Ala.; Montet (Dem.), of Thibo- Bilis introsuces: ; | 

; n 1 ( ye i-|daux, La.; Thomason (Dem.), of El Paso, - 5134. ratton. Providing payment for 
departments, will by no means follow the} Se ator Bingham Rep.) of Connecti | ; f H k, Mich 
submission of the amendment cut, maintained that if the Islands are|Tex.; James (Rep.), 0 ancock, Mich., 

; given immediate independence they will} and Cochran (Rep.), of Mercer, Pa. 


jemployes, Bur. of Reclamation, for mileage 
| travgled in privately owned automobiles; Ir- | 
“It is exceedingly doubtful in my judg-| : - : I ; ilitar 
y =| sta members of the militar 
ent whether they would approve the re-| be thrown into competition with the stand t was stated by y 


amount of revenue which such a tax will 
yield. In no sense claiming expert knowl- 
edge on the subject, one may be justified | 
in saying that it probably will be much | », 


rigafion and Reclamation. 
| H. R. .13556. French. Amending furlough | 
}provisions of Economy Act; Expenditures in| 


less than many proponents of the beer 
tax have claimed, but it certainly will be 
substantial. Without doubt it will add 
materially to the effectiveness of efforts 
to overcome the deficit. No one fairly can 
assert that a beer tax alone will make up 
the requirements of the National Treas- 
ury unless there should come a marked 
and, it may be said, somewhat unexpected 
revival of business and increase in earn- 


At the Executive Offices 


Dec. 13, 1932 


10:30 a. m. to 12 m—Met with Cab- 
inet. (Meetings held Tuesdays and 
Fridays.) 


12:15 p. m.—Henry L. Stimson, Secre- 
tary of State; Ogden L. Mills, Secretary 
of the Treasury, and William R. Castle 





peal of the Eighteenth Amendment with | 3 ; | 
|no safeguard against the return of saloons | ter having been lifted to their present 
|or with no protection to the dry States | high standard of living. 

against the gangsters who thrive by un- Claimed Similar to House Bill 
lawful business in liquor. The form of the} Senator Pittman (Rep.), of Nevada, 
amendment and the language to be sub-/| Pointed out that the terms of the Brous- 
mitted are of primary importance. With]Sard Amendment practically amount to} 
| this in mind let us all who would like to|the House bill, which was not approved 
have a test of public opinion on the sub-| by the Senate Committee. 


| 


naval subcommittee probably will consider 
coordination in real estate, manufactur- 
ing, air fields, transportaiotn, purchasing 


ards of living in Java and southern China| subcommittee that the joint military-/| Exec. Depts. 


H. R. 13522. McClintic of Okla. Relating to 
retirement of certain employes of Govt.; Civil 
Service. 

Highways 


and recruiting. There is no question of | Bills introduced: 


consolidation proposed for consideration 
by the 
the two committees. 





R. 13524. Chapman. To amend Emer- 
gency Relief and Construction Act of 1932; 


coordinating joint subcommittee of | Roads. 


Judiciary: Judicial Code 
Bills introduced: 


S. 5142. Glenn. For appmt. of secretaries 


Jr., Undersecretary of State, to discuss 
war debts. 


12:45 p. m.—Ernest Hawkins, 
Mississippi, to pay his respects. 

2:45 p. m.—Henry L. Stimson, Secre- 
tary of State, and Ogden L. Mills, Sec- 
retary of the Treasury, to discuss the 
platest British note on war debts. 


Remainder of day.—Engaged with sec- 


of 


ings in the early future. 


“Aside from the constitutional question 
already referred to there is no such com- 
plexity in the subject as justifies delay or | 
}indecision in dealing with this question. 
| Undoubtedly the manner of administering 
| the law will give rise to issues which are| 
both important and complicated, but such | 
troubles inhere in the liquor problem, and! 
no ideal way of dealing with them is like- 


ject cooperate in efforts to have the an- 
noying and difficult issue acted upon as 
|.promptly as the necessary deliberation and 


rant. 


ent short session of Congress, which if not 
disposed of will likely go over for action 
and contribute to the forces which make 


the proper dispatch of business may war- | 


“There are other subjects for legislation | 
which must be dealt with during the pres- | 


Explaining that his State is interested | 
in the freedom of the Philippines rather 
than the temporary prosperity of the| 
sugar industry through piacing of a limit | 
on sugar imports from the Philippines, Sen- | 
ator Costigan (Dem.), of Colorado, ‘stated 
that it is in the interests of the Philippines 
and this country both to establish inde- 
pendence at a reasonably early term. He 
expressed favor for a period earlier than 





| rather than after the preparatory period. % 


U. 8. circuit and district judges: Judiciary. 
, S. 5149. Wagner (for Copeland.) To pro- 
Senator Dill (Dem.), of Washington, also hibit counterfeiting of drugs, to provide pen- 
favored a shorter period of independence | *!tles therefor; Judiciary. 
and said he would support the Broussard | Bills introduced: 
amendment for an eight year period. “To| H. R. 13493. Brunner. To regulate certain 
extend that period to 18 years is such |*™Ployment on publi« — 
an extension that it will make the bill | Bills introduced: 
practically worthless from the standpoint | S. 5137. Borah. For suspension of annual 


a 2 rp {assessment work on mining claims held by 
of independence,” he asserted. He de-|iocation in U.S. and Alaska; Mines and 


scribed a plebiscite at the end of the pre-j| Mining. 


ee staff and in answering corre- 


spondence. 


ing authority procrastinate. The legisla- 


‘ 


ly to be-found, even should the law-mak- | 





for an extraordinary session of the Con- 


that provided in the bill before the Senate, 
gress.” 


and recommended a plebiscite before 





paratory period as unnecessary and a mis- 
take, 


H, R. 13558. French. For filing of notice 
of location and assessment work of mineral 
claims in land offices of U. S.; Public Lands. 


AND TRY IT 


| THE COCA-COLA COMPANY 
| Atlante, Ge. 


Ch oly 















Tennessee Tax 


On Gasoline of 


Carrier Argued| 


Application to Railroad Is| 





Declared to Be Violative 
Of Constitution in Case 
Before Supreme Court 





| And Recre 
President Offers Plan 


‘ 


Grouping of Education, 
ation Activity Advis 





Health 


~ 





for Consolidation, of 


Functions in Interior Department 





SOLIDATION and regrouping of education, health and recreation activities 


| President Hoover. 


' 


| full text: 


in the Department of Interior are provided in a message sent_to Congress by 
(The President's message appeared in the issue of Dee. 12.) 
| appended program affecting education, health and recreation activities follows in | 


The 


| ee 
The Tennessee gasoline tax law provid-; The function of the Federal Govern-j| State or local community, or both, shall 


img that “storers and distributors shall | ment in respect to education is principally | 


compute and pay this tax on the basis of 
their withdrawals or distributions” and 
that the tax shall acerue whether sue 
withdrawals be_for sale “or other use, 
as applied te the Nashville, Chattanooga 
& St. Louis Railway, was attacked as vio- 
Itaive of the Federal Constitution by coun- 
sel for the carrier in arguments before the 
Supreme Court of the United States 
Dec. 12. 


Pitagerald Hall, appearing for the rail-| 


road, in case Na 176, asked reversal of a 
decision by the Supreme Court of Tennes- 


see which found that 40 per cent of the | 


fuel taxed was withdrawn from storage 
plants in Tennessee for use in operations 
im other States by the appellant, but wu 
held the tax on the theory that it was 
imposed for the privilege of storing and 
withdrawing fuel. 
Effect of Tax Described 

Mr. Fitzgerald pointed out that the gas- 
oline was purchased in tank cars outside 
the State of Tennessee, brought into the 
State and stored in private tanks. The 
fuel was purchased only for immediate use, 
he said. and not for the purpose of selling 
or distributing it to third parties. 

“Stripped of its phraseology.” he de- 
clared, “the effect of the act is to tax a 
commodity indispensable to the operation 
of the railroad, and therefore is a direct 
tax and a burden on interstate commerce 
in violation of the Federal Constitution.” 

The purpose of the tax is for the privi- 
lege of carrying on the business of selling, 
storing or distributing gasoline, he ex- 
plained, interpreting the word “storage 
as meaning storage for the purpose of 
sale or distribution, not storage ‘for use in 
the operation of the railroad. 

Jurisdiction Censidered 
Im discussing the question whether the 


Supreme Court has jurisdiction to consider | 


the appeal, Mr. Fitzgerald pointed out 
that, although the proceeding in the State 
courts was under the Declaratory Judg- 
ment Law, the effect of the decision was 
such as to create a “case” or “controversy” 
within the meaning of the Federal Consti- 
tution so as to give the Supreme Court 
jurisdiction. 


There were adverse parties to the suit, 


an actual controversy, and a final judg-/| 


ment, he said, adding that the purpose 
of the Declaratory Judgment Law is to 
facilitate the litigation of asserted right 
more rapidly than it could be decided 
under the general laws. 

Under the general statutes, imposition of 
a tax would have to he paid by the tax- 
payer under protest, before litigation as 
to the validity of the tax, whereas under 
the Declaratory Judgment Law of the 


State an injunctive remedy is given, and 


if the court decides in favor of the tax- 
payer its decision is res judicata, Mr. Fitz- 
gerald told the court, in response to a 
question by Mr. Chief Justice Hughes. 


Respondents’ Contention 
W. F. Barry, Jr. as counsel for the re- 
Spondents, urged that the effect of a judg- 
ment under the Declaratory Judgment Act 
of Tennessee is not final, and therefore a 


“case” does not arise within the meaning 


of Article 3 of the Federal Constitution. 


The presence .of adverse parties in in- 
terest, the fact that the case is such that 
be given, and 
that there is a real and substantial in- 
question do not prevent the 
suit from béing simply a declaratory pro- 


a final judgment might 
terest in th 
ceeding, he said. 


E. F. Hunt concluded 
for the respondents. 


the 


Arguing on 


that 
a: 


in doing sc 


within Tennessee. 


adjoining States. 
Status of Gasoline 


Urging that the appellant railroad is a 


storer within the meaning of the law, Mr 
Hunt contended that the right of 


arguments 
the 
meriis, he pointed out that the original 
gasoline tax statute was amended so as 
to specifically provide a storage tax and 
the Legislature aimed 
large consumers who purchased outside 
the State and stored and used the fuel 
The tax, 7 cents a gal- 
lon, is 1 cent higher than in any of the 


the 
State to tax must be determined by the 
Status of the gas at the time it is stored, 


|that of research and the dissemination of 


uniform perform 

the administration of educational sys- | 
| tems. Research and cooperation with | 
|State and local health authorities and} 
}coordination of their activities are like- | 


wise the major functions of the Federal | 
|Government in the field of public health. 
| These activities are closely related to each 
other, deal in large measure with the 
fsame State and local governmental units, 
land may be performed more effectively if 
hsubject to the same general direction 
fand control. The recreational activities of 
the Federal Government involve both the | 
education of the public to a knowledge | 
and appreciation of the natural phe- 
‘nomena and beauties of the country and 
|the possibilities for the development of 
health in outdoor life and recreation. 

| It is, therefore, intended by the Execu- 
tive order on the Department of the In- 
j terior relating to education, health, and 
frecreation to consolidate and group the 
lwork of the Federal Government dealing 
| with education, health, and recreation in 
;the Department of the Interior, and to 
}place such activities under the direction 
fof an Assistant Secretary of the Interior 
|for Education, Health, and Recreation, 
who will be responsible to the Secretary 
of the Interior for the proper jadministra- 
tion of the organizations whose duties | 
and functions directly relate to education, 


| 


| 


» | health, and recreation. 


There are now in the Department of | 
ithe Interior the following organizations, | 


bureaus, or offices which are performing 


xpend at lsast an equal amount. 
By the Act of Feb. 23, 1929 (45 S. 1260), 
the program for rehabilitating disabled 


hn | the results thereof to assist the State and) persons was extended to the’ District of 
” | local governemnts to a better and more|Columbia, and the Board was made the} 


ance of their duties in| agency responsible for its administration. 


Except for rehabilitation in the District 
of Columbia, the board operates no schools 
or direct services to individuals. 

The Federal Board for Vocational Edu- 
cation now operates as an independent 
establishment. However, through the 
membership of the Commissioner of Edu- 
cation on the Board, its activities are cor- 
related with those of the Office of Educa- 
tion, of which he is the head. The Board's 
organic act also gives the Commissioner 
of Education the power to make such 
recommendations to the Board relative 
to the administration of the act as he 
may from time to time deem advisable. 
Although there is no actual duplication 
between the activities of the Board and 
the Office of Education, they have the 
same general purpose. Both of them dis- 
pense Federal aid to the States for the 
promotion of education and both engage 
in educational research. Closer coopera- 
tion and improved administration would 
undoubtedly result by bringing them to- 
gether in one department. 

It is proposed to transfer the powers 
and duties of the Federal Board for Voca- 


tional Education to the Department of the 
Interior, and it is recommended that legis- 
lation be enacted abolishing the Board. | 


Pending such legislation, the Board will 
serve in an advisory capacity to the Secre- 
tary of the Interior. 
+\+ + 
Public Health Service.—The Public 
Health Service had its beginning in the 
Marine Hospital, which was created for 
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Decisions Promulgated by 
The Board of Tax Appeals 


(Made Public Dec, 13) 
Evangeline C. Harper. Docket No, 45428. 

Where a 99-year lease is made with 
the purpose of having the lessee erect 
a new building on a lot occupied by an 
old building, the unextinguished cost 
of the old building is not deductible 
by the lessor as a loss in the year of 
its demolition, but should be exhausted 
over the term of the lease. (Anahma 
Realty Corporation, 42 Fed. (2d) 128; 
Mary C. Young, 20 B. T. A. 692.) 

| Helen G. Carpenter. Docket No. 54463. 

Real estate in Illinois acquired by 
petitioner and her husband in 1919 
as joint tenants was later sold by peti- 
tioner as surviving widow. Held that, 
under the provisions of section 113(a) 
of the Revenue Act of 1928, the basis 
for the determination ‘of gain or. loss 
upon such sale is the amount of the 
cost of such property, since none of 
the exceptions, more particularly the 
provisions of section 113(a) (5), deal- 
ing with the acquisition of property 
“by intestacy,” governs. 

Lake View Trust and Savings Bank. Docket 
Nos. 58988, 63050. 

Where the taxpayer ascertained 
certain debts to be worthless and 
charged same off on its books, claimed 
and was allowed deductions therefor 
on its returns, and in later taxable 
years made collections with respect 
to the debts previously deducted, held, 
such collections constitute taxable in- 
come. 

T. I. Hare Powel. Docket No. 64464. 

The report and determination of 
Division No. 7 in the above entitled 
proceeding was promulgated on Nov. 
14, 1932, and thereafter on Dec. 6, 
1932, referred to the Board by the 
Chairman under the provisions of sec- 
tion 601(b) of the Revenue Act of 
1928 for review. Said review having 
been had by the Board, it is 

Ordered, that the report and deter- 
mination above mentioned be and the 
same is hereby affirmed. 


Journal and Calendar 
Of the Supreme Court 


Dec. 13,_1932 
The Chief Justice, Mr. Justice 





Present: 


| Van Devanter, Mr. Justice McReynolds, | 
|Mr. Justice Brandeis, Mr. Justice Butler, | 


| work of an educational, health, or recre- | the relief of sick and disabled seamen by! wy. Justice Stone, Mr. Justice Roberts, 


} ational character: 

| 1. The Office of Education. 

2. Howard University. 

. Columbia Institution for the Deaf. 

. The Bureau of Indian Affairs. 

. St. Elizabeths Hospital. 

. Freedmen’s Hospital. 

. The National Park Service. ‘ 

| It is proposed to extend and consolidate 
the education, health, and recreation ac- | 
tivities of the Department of the Interior | 
jby transferring to that Department the 
following services, activities, or offices: 

| 1. The American Printing House for the 
Blind from the Treasury Department. 

2. The administrative duties, powers, and 
functions of the Federal Board for Voca- 
tional Education (which is now an inde- 
pendent establishment) and the cantinu- 
ance of the board to serve only in an ad- 
visory capacity to the Secretary of the 
Interior. 

3. The Public Health Service from the 
Treasury Department. 

4. The Division of Vital Statistics from 
the Bureau of the Census, Department of 
Commerce. 

5. The National Parks, Monuments, and 
Cemeteries, from the War Department. 

There follows a statement of the origin, 
duties, and reasons for the transfer of each 
bureau, office, service, or activity named 
above. 


} 


} 


AQaWMPw 


-~ + + 

American Printing House for the Blind. 
—By the Act of March 3, 1879 (20 S. 467), 
Congress established a permanent trust 
fund of $250,000 for the purpose of edu- 
cating the blind in the United States and 
authorized a permanent annual appropri- 
ation of $10,000, equivalent to 4 per cent on 
the principal of the trust fund, to be paid 
by the Secretary of the Treasury to the 
American Printing House for the Blind. 
This organization is a private corporation 
which was incorporated by a special act of 
the Kentucky Legislature in 1858 for the 
purpose of printing books and making ap- 
paratus for the instruction of the blind 
of the United States. The act of Aug. 4, 
1919 (41 S. 272), authorized an appro- 
priation of $40,000 to provide additional 
aid, and the act of Feb. 8, 1927 (44 S. 1060). 
authorized an increase in the supplemental 
annual appropriation to $65,000. 

The total amount of books and appara- 
tus manufactured and furnished by the 
income of $75,000 each year is distributed 
among all the public institutions for the 


and not by the intention of the storer| education of the blind in the States and 
to use the fuel in interstate commerce. | Territories, based upon the number of pu- 
The right to tax accrues as soon as the! pils in such institutions. The trustees of 
gasoline is stored, and the right is not|the American Printing House for the 
affected by the fact that immediately | Blind are required to make annually to the 
after being deposited, the carrier with-| Secretary of the Treasury a report of their 


draws it for interstate 


State. 
Edwin M. Borchard 


of their court procedure and is now 
general use in these jurisdictions. In th 
present casc, the Supreme Court of Ten 


nessee has made a final adjudication with 
all 
the 
Supreme Court, if it held the judgment 
Was not subject to appeal, would be con- 
unjusti- 


reference 
parties, 


to the statute 
the brief said, 


binding on 
urging that 


trolling State 
fiably. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Report of the Forester—Forest Service, 


court procedure 


Dept. Agri. Apply at Dept Agr 
The Agricultural Situation—Nov 193% 
16, No. 11, Bur. Agricultural Economics, U. 


S. Dept. Agri. Price, 20 cents » year 


Agr26-1797 
Annual Report of the Director of the Bureau 


{ Mine Fiscal Year Ended June 30, 1932, 5 ; 
as arinoa, vc S. Dept. tee Price. |Of administering the Federal funds pro- 
5 cents ; aH 12-16438 | vide’ for vocational education and civilian 
Annual Report of the Supervising Inspector vocational rehabilitation in the several 
General, Steamboat Inspection Service— : : ‘ 
Fiscal Year Ended June 30, 1932, Steamboat | States and in Hawaii and Puerto Rico. It 
Inspection Service, U. S. Dept. Commerce. is charged slso with the responsibility of 
Apply at ept 8-965 eam oti oc ati . ivil- 
Retail Distribution, Pennsylvania, 15th Cen- promoting vocational education and civil 
sus of U. S.—Distribution No. R-137, Bur.|ian vocational rehabilitation and con- 
Census, U. S. Dept. Commerce. Price, 20|qucting studies and researches in these 
cents 32-26821 fields 


Decisions of the Interstate Commerce Com- 
Vol 
Price, 

8-35056 
1932, Vol 13, No. 9, Bur. 


mission of the U. S.—Oct.-Dec., 1931, 
79, Interstate Commerce Commission, 
$1.75. 

Public Roads—Nov., 
Public Roads, U. 8. Dept. Agri. Price. $1 
year. 

Retail Distribution, Oregon, 15th 
U. §.—Distribution No. R-114, Bur. 
U. S. Dept. Commerce. Price, 10 cents 


32-26821 
Annual Report of the Director of the Sureas 
‘U. 


79 
Dealer, 
§.—Distribution 
No. R71, Bur. Census, U. S. Dept. Commerce, 
31-28648 


of Standards—Fiscal Year Ended June 
1932, Misc. Pub. No. 138, Bur. Standards, 
S. Dept. Commerce. Price, 10 cents. 


Retail 
Chains, 


6-239 
Distribution, Motor Vehicle 
15th Census of U, 


Price, 5 cents. 


commerce pur- 
poses, he told the court, adding that in- 
terstate commerce terminates when the 
fue! is placed in storage tanks within the 


and Charles E. 
Clark, of New Haven, Conn., filed a brief 
in the case as amici curiae, which stated 
that 32 States and Territories have deter- 
mined that an action for a declaratory 
judgment is a useful and necessary par 
in 
e 





Agri8-322 
Census of 
Census, 


expenditures of the appropriation with 
supporting vouchers from each institution 
showing that the amount of books and ap- 
paratus due has been received. 

Obviously there is no connection between 
the fiscal function of the Treasury De- 
partment and the promotion of the edu- 
cation of the blind. It is therefore pro- 
posed that the funds for this purpose be 
administered by the Commissioner of Edu- 
cation in the Department of the Interior 
and thatthe annual report of the Ameri- 
can Printing House for the Blind be sub- 
mitted to the same individual. 

+ + + 


t 


—The Federal Board for Vocational Edu- 


Feb. 23, 1917 (39 S. 929). 


;bor, the United States Commissioner 
| 


rector appointed by the board. 


for the promotion 


a 


teachers of 
appropriated under 
1920 (41 §. 735), 


of 
money 
22, 


tion 
The 
of June 


the 


tional 


ployment. Utilization of 
authorized up 


jdollar of Federal 





| state spread of diseases, 


Federal Board jor Vocational Education. 


cation was created by the act approved 
It consists 
|of the Secretary of Agriculture, the Sec- 
|retary of Commerce, the Secretary of La- 
of 
Education, and three citizens of the United 
| States appointed by the President by and 
with the advice and consent of the Senate, 
one representing the manufacturing and 
commercial interests, one the agricultural 
interests, and one the interests of labor. 
The executive officer of the board is a di- 


The Board is charged with responsiBility 


The money appropriated under the Act 
of Feb, 23, 1917, is allotted to the States 
of vocational educa- 
tion in agriculture, trades and industries, 
and home economics,*and for the prepara- 
vocational subjects. 
Act 
is allotted 
to the States for the promotion 6f voca- 
rehabilitation of persons disabled 
in industry and their return to civil em-| 
allotments is 


the act of July 16, 1798 (1 S. 605). The 
act of June 29, 1870 (16 S. 169), which 
provided a central administrative agency 
for the Marine Hospital Service under the 
direction of the Secretary of the Treasury, 
is the foundation on which the hospital 
work of the present Public Health Service 
has been built. During the following 30 
years the duties of the service were grad- 
ually increased to include the supervision 
of quarantine, the medical inspéction of 
immigrants, the prevention of the inter- 
and general in- 
vestigations in the field of public health. 
These increases in duty resulted in a 
change of the name of the service to the 
Public Health and Marine Hospital Service 
and in an enlargement of its specific 
statutory powers, which was accomplished 
by the act of July 1, 1902 (32 S. 712). By 
the act of August 14, 1912 (37 S. 309), the 
name of the service was again changed 
to the Public Health Service, and it was 
given definite statutory authority to make 
extensive investigations in the field of pub- 


lic health. The World War resulted in a| the day call will be: Nos. 192, 194, 202, 215, 217, | 


considerable expansion of the activities of 
the service. In 1929 the service was au- 
thorized to extend its researches to in- 
clude drug addiction and mental and ner- 
vous diseases and was charged with the 
responsibility of administering the two 
narcotic farms of the Federal Govern- 
ment. 

At the present time the Public Health 
Service is a bureau in the Treasury De- 
partment under the supervision of the 
Surgeon General, who is appointed by the 


President, by and with the advice and 


consent of the Senate. The service com- 
prises seven technical divisions as follows: 


Division of scientific research, division of | 


foreign and insular quarantine and immi- 
gration, division of domestic (interstate) 
quarantine, division of sanitary 
and 


the narcotics division). 


These divisions of the Public Health | yerenure, victor. 
Service are engaged in the following ac- 
The operation of hospitals and 
narcotic farms and the furnishing of medi- 
cal and psychiatric service to specified 
beneficiaries, the medical inspection of im- 
migrants, the administration of maritime 
and Border quarantine, the prevention of 
the interstate spread of diseases, the ex- 
amination of biological products to de-| Morris, Chas. W. 
termine purity and potency, the collection 
of morbidity and other statistics pertain- a David. 
ing to health, the dissemination of health 
information, and the study and investi- 
gation of the diseases of man and condi- 
propagation and 
including sanitation 


tivities: 


tions influencing the 
spread of diseases, 


reports 
and statistics,division of marine hospitals 
relief, division of venereal diseases, 
and division of mental hygiene (formerly 


}and Mr. Justice Cardozo. 
| RR. Robinson Chance of Jersey City, N. 
|J.. and W. C. Davis of Manning, 8. C., 
| were admitted to practice. 


| 

No. 182. Pinellas Ice and Cold Storage Com- 

ny, petitioner, v. Commissioner of Internal 

evenue. Argument by Mr. Whitney North 
Seymour for the respondent, and concluded by 
Mr. Albert L. Hopkins for the petitioner. 

No, 191. The United States of America, pe- 
| titioner, v. Clarence P, Arzner. Argued by Mr. 
| Paul D. Miller for the petitioner, and by Mr. 
| Samuel H, Williams for the respondent. > 





|} No. 163, Atlantic City Electric Company, 
| petitioner, v. Commissioner of Internal Rev- 
enue. Argued by Mr. Graham Sumner for the 


| petitioner, and by Mr. Assistant Attorney Gen- | 


| eral Youngquist for the respondent. 
| No. 171. Mrs. J. H. Probreslo, appellant, v. 
| Joseph M. Boyd Company et al. Arged by Mr. 


|C. G. Mathys for the appellant, and by Mr. 


Frank Ross for the appellees. 

No. 282. Helen C. Johnson et al., appellants, 
v. Arthur Star. Arged by Mr. 
| Andress Jr., for the appellee, and case submit- 
{ted by Mr. Spearman Webb for the appellants. 

No. 192. David Burnet, Commissioner of In- 
ternal Revenue, petitioner, v. Aluminum 
|Goods Manufacturing Company. Argument 
commenced by Mr. Assistant Attorney 
| Youngquist for the petitioner. 
Adjourned until Dec. 14 at 12 o’clock when 


| 8, 227, 228 (and 229), 264, and 272. 
| 


'Publications Received 
| By Library of Congress 


| (List supplied aally by the Library of Con- 
gress. Fiction, books in foreign languages, 
| Official documents and children's books are 
at end @ last line. 


Hobson, John A. Economics of unemploy- 
ment. Rev. ed. 152 p. Lond, G. Allen 
& Unwin, 1931. 3223735 | 

James, Paul. Shoes and ships and sealing! 
wax, poems. 119 p. N. Y,, A. A. Knopf, 
1932. 32-24019 


Kohn, Jacob. Modern problems of Jewish par- 
ents; study in parental attitudes. 130 p. 
N. Y., Women's league of United synagogue 
of America, 1932. 32-23731 


Kornis, Gyula. Education in Hungary. Studies 


Lane, F. B. Advertising administration (prin- 
ciples and practice). (Library of advertising 
—I.) 235 p, Lond., Butterworth & Co., 1931. 


Common, sense about dis- 
176 p. Lond., V. Gollancs, Itd., 
1932. 32-23892 
Long, Hollis M. Public secondary education 

for negroes in N.C. Thesis (Ph.D.), Colum- 


armament. 


32-23900 

Martin George H. Essentials of education. 217 
Boston, R. G. Bedger, 1932. “92-23751 

Six theories of mind, 337 
Tll., Univ. of Chicago press, 


32-24003 

Earth's processional. 99 p. 
Y., G. P. Putnam's sons, 1932. 32-24020 
Murray, Kenneth M. Wings over Poland; 


story of 7th (Kosciuszko) squadron of Polish 


p. Chicago, 
25 


aly service, 1919, 1920. 1921. 362 p. N. Y., 
D. Appleton & co., 1932. 32-24006 
| Orton, Jesse F. Prohibition plainly put. 19 p. 
N. Y., 1932 32-23896 


and sewage and the pollution of the navi-| Pruner, Alfred W. History of Saint Paul's 


gable streams and lakes of the United 
Its functions, therefore, fall into 
(1) Medical relief for desig- 
nated persons, (2) prevention of the spread 


States. 
three classes: 


lodge, no. 11, F. & A. M., Litchfield, Conn., 
1781-1931. 76 p. Hartford, Press of Finlay 
bros., 1932 3932-23729 
Rand, MeNally political atlas for 1932, 16 p., 


illus. N. ¥., Rand, McNally & co., 1932. 


William T.) 


neral | 


of Internatl. inst. of Teachers coll., Columbia 
univ. 289 p., illus. N. Y., city, Teachers 
coll.. Columbia univ., 1932. 32-23748 | 


32-23893 | 


bia univ. 115 p., illus. N. Y. c., Teachers 
college, Columbia univ., 1932 32-23749 | 

Marshali, Frank J. Comparative chess. 145 
Pp., illus. Phil., David McKay co., 1932. 


THE SUPREME COURT 


Digests of Opinions Announced Dec. 12 





Complete Text Appeared in Issue of Dec. 13 


SHIPPING—Loss of cargo destroyed by fire during voyage—Immunity of shipowner 
from liability under fire statute—Failure to exercise due diligence to ascertain 
whether ship. is seaworthy before commencement of voyage as “neglect” within 
statute—Waiver of immunity by bills of lading— } 

The owner of a ship was not liable for the loss of its cargo destroyed by a fire 
which commenced at sea through spontaneous combustion in a temporary coal 
bunker as the result of the negligence of the ship’s chief engineer in putting a new | 
supply of coal on top of old coal prior to the commencement of the voyage. The | 
fire was not caused by “the design or neglect” of the shipowner within the meaning 
of the Federal Fire Statute, which exempis the shipowner from liability for loss 
caused by fire “unless“such fire is caused by the design or neglect of such owner.” 
The shipowner was not deprived of his immunity under the statute on the theory 
that it was charged with the nondelegable duty of making the ship seaworthy before 
the commencement of the voyage and that its failure in the exercise of due dili- 
gence to ascertain the unseaworthy condition was a wreach of such duty and con- 
stituted “neglect” within the meaning of the statute. The cargo owners, in support 
of their construction of the statute, relied on decisions involving the construction of 
the Harter Act. The court held that, notwithstanding a provision of the Harter Act 
that a shipowner shall not be liable if he “shall exercise due diligence to make the 
said vessel in all respects seaworthy,” the decisions were not in point since such 
act does not refer to losses caused by fire ‘in view of the fire statute. Provisions of 
dills of lading exempting the shipowner from liability if he shall “have exercised 
due diligence to make the steamer seaworthy” did not constitute a waiver of the 
statutory immunity = view of the express incorporation of the statute in the bills 
of lading.—Earle & Stoddart, Inc,, et al, v. £llerman’s Wilson Line, Ltd.; Supr. Ct. 
U. S,, No, 20, Dec. 12, 1932. (Complete opinion appears in Supplement to U. S. 
Daily of Dec. 13, p. 4.) 

STATES—Power of Governor—Declaration of martial law—Regulation of produc- 
tion of oil by military orders—Due process of law—Jurisdiction of Federal court 
to enjoin enforcement of Governor’s orders— 

The action of the Governor of Texas in declaring martial law in certain counties 
in which oil wells were located by a proclamation stating that an organized group 
of oi] and gas producers were in a state of insurrection against the conservation 
laws and that civil officers did not have a sufficient force to compel them to comply 
with orders of the Railroad Commission limiting production, and in issuing military 
orders limiting production and directing the militia to enforce such orders, was a 
| denial of due process of law as to producers in such territory. A three-judge dis- 

trict court, in enjoining the enforcement of the Governor's orders in an action by 
the producers, stated that there was no showing of insurrection, riot, closure of the 
courts, or failure of civil authorities to enforce the law in the territory. The Su- 
preme Court. assuming, but not deciding, that the Governor had the power to 
Geclare martial law, stated that there.was no military necessity which, from any 
point of view, could be taken to justify the action af the Governor in attempting 
to limit oj] production, otherwise lawful, and that the producers had a constitu- 
tional right to resort to the Federal court to have the validity of the. Commis- 
sion’s orders judicially detérmined. 

The Federal court had jurisdiction of the producers’ suit to enjoin the enforce- 
ment of the Governor’s orders, The suit was not against the State under the rule 
that where State officials, purporting to act under State authority, invade rights 
secured by the Federal Constitution they are subject to the process of the Federal 
courts in order that persons injured may have appropriate relief. Such rule is 
applicable to the Governor of a State as well as to other State officials. The Federal 
court is not deprived of jurisdiction by the fact that it may appear that the State 
officer, in such a case, while acting under color of Staie law has exceeded the 
authority conferred by the State—Sterling, Governor, etc., v. Constantin et al.; 
Supr. Ct. U. &., Nos. 11, 453, Dec. 12, 1932. (Complete opinion appears in Supple- 
| ment to U. S. Daily of Dec. 13, p. 6.) ‘ 
| 


| 





| 





| Patents 





PATENTS—Suit for infringement—Counterclaim for injunction against infringe- 
_ment of defendants’ patents—Jurisdiction of counterclaim in absence of allegation 
| that plaintiffs were inhabitants of district or had infringed defendants’ patents 
| and had regular place of business therein—Appealability of order dismissing 
| counterclaim— 
| A Federal court of the district in which corporate defendants in a patent infringe- 
| ment suit had established places of business and in which individual defendants 
resided had jurisdiction of the defendants’ counterclaim for infringement of the 
patents under which they claimed the right to manufacture their products, inter- 
posed by the defendants under Equity Rule 30, although they did not allege that 
the plaintiffs were inhabitants of, or had committed acts of infringement and had 
a regular place of business within, the district. The plaintiffs in objecting to the 
court’s jurisdiction invoked section 48 of the Judicial Code which provides that 
Federal courts shall have “jurisdiction” of patent infringement suits “in the district 
of which the defendant is an inhabitant, or in any district in which the defendant 
* * * shall have committed acts of infringement and have a regular and established 
place of business.” Jurisdiction of patent infringement suits is conferred by section 
24 (7) of the Judicial Code and not by such section 48. Section 48 is merely a 
venue statute which confers upon the defendants in paient cases a privilege in 
respect of the places in which suits may be maintained against them. Such priv- 
ilege may be waived and the plaintiffs by the commencement of: their suit in a 
district submitted themselves to the jurisdiction of the court with respect to all 
the issues of the case, including those pertaining to the counterclaim. 
The order dismissing the counterclaim was appealable to the Circuit Court of 
Appeals as an interlocutory order by which “an injunction is * * * refused” within 
the meaning of section 129 of the Judicial Code. The defendants in their counter- 
claim sought an injunction restraining the plaintiffs from infringing their patents. 
| The plaintiffs in objecting to the jurisdiction of the Circuit Court of Appeals 
| invoked the general rule that an interlocutory order is not appealable and claimed 
that section 129 was ‘not applicabie in that the dismissal of the counterclaim did 
| not constitute the refusal of an injunction because there was no hearing upon any 

application for an injunction. The motion to dismiss the appeal was properly 
| denied since the plaintiffs by their motion to dismiss brought on for hearing the 
| question which would have been presented to the court upon formal application 
fer an interlocutory injunction and the court in dismissing the claim necessarily 
decided that upon the facts alleged in the counterclaim the defendants were not 
| entitled to an injunction.—General Electric Co. et al. v. Marvel Rare Metals Co. 
et al.; Supr. Ct. U. S., No. 57, Dec. 12, 1932. (Complete opinion appears in Sup- 
plement to U. §S. Daily of Dec. 13, p. 5.) 





Federal Taxation 


FEDERAL INCOME TAX—Deductions—Net losses—Trade or business regularly 
carried on—Sale of stock— 

Taxpayer’organized corporation to manufacture and market articles of his inven- 
tion, Corporation met financial difficulties, and its business was wound up and 
assets disposed of, taxpayer advancing sufficient funds to pay creditors. District 
Court (S. D. N. Y. “felt” that the manufacturing company “was in a sense his 
alter ego to the extent that it was employed by the individual taxpayer,” and held 
| that he carried on a regular trade or business in connection with the corporation 
and was therefore entitled to carry forward the net loss of the corporation for 1924 
against his individual income for 1925. Circuit Court of Appeals, Second Circuit, 
reversed district court, The Supreme Court of the United Siates affirmed circuit 
court, saying: “We agree with the conclusion of the Circuit Court of Appeals. * *’* 
The claim of right to offset the net loss of 1924 against 1925 gains cannot prevail 
unless the requirements of the quoted section, Revenue Act of 1924, are met—the 
loss must*have been ‘attributable to the operation of a trade or business regularly 
carried on by the taxpayer, * * * the circumstances here are not so unusual as to 
create an exception.”—Dalton et al v. Bowers; Supr, Ct. U. S., No. 52, Dec. 12, 1932. 
(Complete opinion appears in Supplement to U. 8. Daily of Dec. 13, p. 3.) 











FEDERAL INCOME TAX—Deductions—Net losses—Trade or business regularly 
carried on—Endorsement of corporation’s note and sale of stock— 

Taxpayer was engaged in regularly carrying on ousiness of dredging, operated by 
| corporation of which he was principal owner and directing head, and to which 
| he devoted all his time and energies. Taxpayer sustained losses as result of having 
to pay certain notes of corporation which he had endorsed and on sale of corpo- 


f disease by virtue of the powers exercised | s Mga 32-23728 | ration’s stock, He claimed that “net losses’ for 1921 aid 1922 were applicable to 
pea me =F aienenenamh pbs oe, Se sar tae ye ei pior| gains of 1923. Commissioner of Internal Revenue and Board of Tax Appeals ruled 
by the er naenes . man @ sons, 1083 * “"'32.24021 | otherwise. Court of Appeals, District of Columbia, reversed the Board's action. 
state — ee ear _ <9) _— Spencer, Paul R. State pot esr teachers'| Supreme Court of the United States reversed court below, agreeing with Commis- 
ing studies for the control 0 isease an salary schedule; part o Florida's state “ . . . he 
pete a central agency for assisting minimum edul, ‘program. (Thesis (Ph. D.) sioner and Board. The respondent, it held, was employed as an officer of the cor 
: 8 : SSISUNS | Columbia univ.) 150 p. N. Y¥., Teachers'| poration; the business he conducted for it was not his own. He treated it as a 
State = municipal health officials in werniaae. [are Sa. 1A. a 33-28 sephrate entity for taxation; made his own pa return and claimed losses 
their work. ENS, SAS. . we through dealings with it. He was not regularly engaged in endorsing notes, or 
There is general agreement that the | century war and diplomacy. 478 p. Oxford, The unfortunate endorsements were no 


Public Health Service finds no legitimate | Amer. society for testing materials. Symposium 


place in the Treasury Department. It i 
also obvious that the Public Health Servic 


should constitute the central organization 


Clarendon press, 1932. 32-24011 


buying and selling corporate securities. \ 2 
part of his ordinary business, but occasional transactions intended to preserve the 


s| on rubber, held at Cleveland regional meet- | ; eS = . ele: . 

“ ing Cleveland. Ohio, March 9. 1932, 159| Value of his investments in capital shares. Burnet v. Clark; Supr. Ct. U. . ro 

e p., illus. Phil., Pa., Amer. society for testing} 180, Dec. 12, 1932. (Complete opinion appears in Supplement to U. 8S. Dally o 
mateials, 1932 32-24228| Dec. 13, p. 1.) ; 


around which the other health services of 


the Government should be grouped. Un 
der the proposed plan this service is trans 


“| causes. 


A nations! system of registration 


where it will form the nucleys of a health! state and local health authorities. 


group. 


pointed out that the activities of this serv- 
ice are to a considerable extent educational | py the service having to do with the public 
The gathering of facts relating 
cation of the public and of local authori-| to births ane deaths involves many tech- | 
ties with respect to such matters as-hy-| nical questions of classification which di- 
giene, the maintenance of health records,| yect themselves to persons of medical) 
and the methods of controlling contagious | training. 


in character. 


and infectious diseases. 


with that of the educational 


partment. , 
+ + + 


collection, compilation, and publicatio 


|in the United States. 


" 





Its duties include the edu- 


o: the Census, having for its function the 


‘ E The primary purpose of gathering vital | 

In view of the proposal to associate the | statistics is to assist in the solution of 
Public: Health Service with the educational | health problems. 
services of the Government, it should be | facilitated if the studies are planned and| 


the results are analyzed and interpreted | 


health, 


by separating it from that Bureau. 
over, the 


NM }and other countries. 


of births and deaths is thus being built up 
ferred to the Department of the Interior | under its direction with the cooperation of | 


This purpose will be 


Only such persons can interpret 
Its effectiveness the returns to the best advantage. 
in certain fields will be increased by its 
!contact, and the coordination of its work | tistics has little or no relation to the 
agencies | other work of the Bureau of the Census, 
which are to be located in the same de-| which would in no way be interfered with 
More- 
Division of Sanitary Reports 
Division of Vital Statistics, Bureau Of | and Statistics of the Public Health Service 
the Census.—The Division of Vital Statis-| now has the responsibility for gathering 
tics is a subordinate unit of the Bureau data regarding births and deaths in other 
countries and regarding morbidity in this 
This division of re- | 
of elaborate statistics of births and deaths | sponsibility is unfortunate and will be cor- 
An important fea-|rected by the proposed transfer of the 
{ture of its work has been to promote the | Division of Vital Statistics from the Bu- 
organization by the States and cities of|reau of the Census to the Public Health 
the country of efficient systems of regis- | Service. 
on condition that for each) tration of births and deaths, and to se- ¢ 
money expended the | cure uniformity in reporting of deaths by| ments oj the War Department.—At pres- 


The work of the Division of Vital Sta-/| 


National Cemeteries, Parks, and Monu- 





FEDERAL INCOME TAX—Gain or loss—Determina:ions—Sale of stock and rights 
—Transaction between corporation and steckholder— 

Respondent, the Commonwealth Improvement Co., all of whose shares are owned 
by estate of P. A. B. Widener (who died in 1915), made return of income and excess 
profits taxes for 1920 in which it claimed deduction for loss cecasioned by transfer 
of British-American Tobacco Stock to the estate. Decedent had transferred secufi- 
ties to corporation in exchange for all of its stock for the double purpose of avoid- 
ing multifold death duties and to insure the safety of a special endowment for a 
favorite charity. When the Commissioner of Internal Revenue audited respondest’s 
return claiming a deduction for loss, he redetermined the base value (March 1, 
1913) of the tobacco shares in view of an exercise of rights in 1919, and found that 
instead of a loss there was a profit, so he made a deficiency assessment. The re- 
spondent argued that the transaction i question resulted in no true loss or gain; 
that it (the corporation) was merely the agency of the trustees of the estate and, 
| practically considered, the same entity. Board of Tax Appeals retorted that if such 
| contention were admitted benefits which resulted from separate entities in the past 
| should be readjusted. Circuit Court of Appeals, Third Circuit, reversed the Board. 
| Now the Supreme Court of the United States reverses the lower court, stating that 
|“we think the Board of Tax Appeals reached the right conclusion.”——Burnet v. Com- 
monwealth Improvement Co.; Supr. Ct. U. S., No. 95, Dec. 12, 1932. (Complete 
opinion appears in Supplement to U. S. Daily of Dec. 13, p. 2.) 











ent, the Quartermaster Corps of the War «- the public domain and their control 
Department has jurisdiction over the na-jshould be in the service primarily con- 
tional cemeteries, national military parks,|cerned with the management and opera- 
and certain national monuments and bat- | tion of parks and monuments, This is 
The duties of the War Depart- | the National Park Service. 

relative to| It is proposed, therefore, that all juris- 
{those cemeteries, parks, etc, deal en-|diction over the national cemteries, na- 
ltirely with their management, care, and/tional military parks, monuments and 
|maintenance, Their military origin is the| battle sites, now vested in the War De- 
only basis upon which the jurisdiction of | partment be transferred to the Depart- 
the War Department rests. These ceme- jibe of the Interior and associated with 


tle sites. 
ment (Quartermaster Corps) 





teries, parks, monuments, etc., are a part|the National Park Service, 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pusuisuep WITHOUT COMMENT BY THE Unrrep States Daity 





Senate Discusses 


» 


Plans Concerning 
Filipino Freedom 


New Proposals Are 

- Outlined During Debate 
By Mr. Vandenberg and 
Mr. Broussard 


The Senate discussed two new proposals 
respecting the general Philippine inde- 


pendence question in its debate, Dec, 12, 
but neither reached the stage of a vote. 

Senator Vandenberg (Rep.), of Miche 
igan, argued for adoption of a program 
that would’ remove some of the elements 
o. responsibility which he said the United 
States would assume under the Commit- 
tee bill during the period of transition. 
He maintained that the United States 
was to be required to accept the responsi- 
bility and was without authority to con- 
trol the activities of the insular aus 
thorities. 


Restoration of the House provision 
granting independence in eight years, 
but with the proposed plebescite elimi- 
nated, was asked by Senator Broussard 
(Dem.), of Louisiana,, His program, he 
explained, was predicdted on a desire to 
avoid ‘continuation of disturbance inci- 


dent to the transfer of complete authority 
to the Filipinos, 


The debate follows in part: 


Mr. HAWES. Mr. President, the battle of 
Sugar is to be resumed today. In ade to 
permit the Philippine people to live and pay 
their debts, if the ropdeed Sugar amend- 
ment should be sustained by the Senate, they 
will have to be given tite privilege of levying 
& duty upon American goods entering the 
Philippine Islands. So I submit an amend- 
ment which I may call up later. 


ee. . 


Mr. VANDENBERG. What to me is the 
paramount vice of the pending bill is the 
fact that in a turbulent, chaotic, treacherous 
Orient, where even the most casual event can 
graduate into a major crisis Overnight, the 
Government of the United States is to be left 
with sovereign responsibilities for 20 years, 
without adequate authority to protect these 
vital obligations against untoward hazard. I 
submit that is a fundamental consideration 
not only in respect to the material welfare 
of the Philippine Islands and the United 
States but that it is a basic contemplation 
in respect to the peace not only of the United 
States but of the world. I am unable to bring 
my consent to any formula which proposes to 
leave America in any such potential jeopardy, 

The vending Committee bill creates a Phil- 
ippine Constitution immediately, raises im- 
mediately a Puilippine Commonwealth, arouses 
at least a psychological simulation of inde- 
pendence at once, and then for 18 or 20 years 
commits us to an underwriting of what hap- 
pens under those auspices. 

The theory of the substitute is precisely 
Opposite. It proposes to develop the preinde- 
pendence period to the maximum advantage 
of the Filipino and ourselves with justice to 
both; but it also insists that the new native 
Constitution must come at the end of the 
preindependence period instead of at the be- 
ginning, and that during the interim there 
Shall be no shadow of a question of any doubt 
whatsoever not only as to the sovereignty in 
law but as to the sovereignty in practical oy 
_ The so-called Hawes-Cutting bill, the pend- 
ing measure, provides for limitations ‘upon 
free American markets for sugar and hemp 
products and coconut products for 10 years 


} on the basis of present Philippine exports to 


the United States. Thereafter it switches to 
Straight tariffs, with an annual step-up in 
rates. The substitute provides these . same 
initial limitations for 5 instead of 10 years, 
and then progressively increases these limita- 
tions in each subsequent 3-year period. 

Then these limitations in the Committee 
bill take a form after the tenth year of tariffs 
starting at 5 per cent of our rates and ine 
creasing by 5 per cent annually for five years, 
reaching @ climax of 25 per cent the fifteenth. 
year. € substitute, on the other hand, in- 
creases the limitation upon free imports by 
10 per cent in the sixth year and progres- 
sively increases this limitation by an addi- 
tional 10 per cent each three years thereafter, 
reaching a final limitation of 50 per cent in 
the twentieth year. 


+ ++ 


Mr, PITTMAN. No power! The trouble with 
the bill of the Senator from Michigan is that 
it has not any definitions of anything in it. 
It just provides that this Government that is 
now going on shall go on for 18 years. and 
then, if the people can adopt a constitution 
that is satisfactory to the President, and he 
Says so, they can have independence. 

Section 9 of the Act provides for a plebiscite 
on the question of Philippine independence 
to be held after the expiration of the fifteenth 
year and before the expiration of the seven 
teenth year after the inauguration of t 
government of the Philippine Islands. 

The fact that this plebiscite is provided i 
the bill, and that the independence of the 
Philippines shall not be effective until voted \ 
by such plebiscite, is the strongest guarantee 
of the effective guidance of the United States 
in the islands during the continuance of the 
autonomous government and until independ- 
ence, I take it that.the reading of those 
powers in the mandatory constitution com- 

letely answers the charge of the Senator 
rom Michigan that we are assuming respon- 
sibility without power. 


+ + + 


Mr. BROUSSARD. If the criticism of the Sen- 
ator from Nevada is correct that the constitu. 
tion would be adopted only 18 years hence, 
| then I submit that it is wrong to permit those 
| people to_adopt a constitution and submit 
it to the President and have it approved and 
then in 18 years permit the people o: the 
Falippine Islands to set aside that constitu- 

on. 


Neither of the proposals as presented to the 
| Senate affords any just ground for the be- 
lief that we have solved this question. I 
think the plebiscite provision should be elimi- 
nated. 

| I hope the Senate will adopt my amend- 
ment, because it -will take only a year for 
the formalities to be completed with before 
| the constitution may be submitted to the 
President for approval and before the new 
government can be established. I dare say it 
| will be more than 10 years under my amend- 
| ment before the Philippine Islands have been 
| afforded final and complete independence. I 
ask the Senate to consider and adopt the 
amendment. 

+ & > 


Mr, KING. If I believed that it would be 
for the best interest of the Filipinos to have 
a period such as provided in the Hawes-Cut- 
| ting bill much of my aversion to tha. meas- 
| ure would be dissipated; but I fear that the 
ostponement of the hour of independence 
or so long as the bill contemplates will de- 
| velop problems not now fully envisioned and 
create difficulties not now fully appreended. 

p 


so that the condition of the Filipinos then 
and thereafter will be less satisfactory than 
if independence is given to them within the 
next three to fiye years. In other words, the 
unforeseen dangers, the certainty of prob- 
lems and difficulties arising during this long 
stretch of years which would prove danger- 
| ous to the Philippines may be averted by grant- 
ing independence within a period of not ex- 
ceeding five years 

| The bill before us calls for a plebiscite at 
the end of 17 years, That to my mind, is 
objectionable, and, if there were no other 





reason, I would be inclined to support the 
}amendment offered by the Senator from 
Louisiana 


| STATE PUBLICATIONS 
AND BOOKS 


| : 
|{nformation regarding these publications 
may be obtained by writing to the de- 
partment in the State given below 
Mont.—Repts. of cases argued and determined 
in Supreme Court of Mont. from Nov. 18, 
1931, to Mar. 21, 1932—Vol. 91. Helena, 1932. 
N. Y.—Preliminary Rept. of Joint Legislative 
Com. on Unemployment, Leg. Doc. (1932) No, 
69, Transmitted to Legislature Feb, 15, 1932. 
Albany, 1932, 
N. ¥.—Public Health in N, ¥. State, Rept. of 
N. Y. State Health Comm. Albany, 1832, 
| Mass.—Proceedings of Mass. Hist. Soc., Oct., 
1930-Je, 1932.—-Vol, LXIV. Boston, 1932. 
Ga.—12th Ann. Rept. of Dept. of Banking, cal. 
| yr. ended Des, 31, 1931. Atlanta, 1932 
Ia.—16th Rept. of Ia. Library Comm. to Gov. 
| for Bienn. Period ended Je. 30, 1932. Des 
Moines, 1922 
Va.—Manual of Instructions for Forest Ward- 
ens, Pub, 22, Va. Forest Service, Richmond, 
1932. 


Ga,~Rept, for years 1929, 1930 and 1931, Dept. 
of Public Welfare, Atlanta, 1932. 








Mont.—Bienn, Rept, of Dept. of Agric., Labor 
and Industry, July 1, 1930, to June 30, 1932— 
Vol. VII, No. Il. Helena, 1932, 

Pa.—Laws of General Assembly passed at Ex-@ 
traordinary Session of 1932, Harrisburg, 193 

Minn.—*4th Ann, Bienn, Rept. of Board « 
Contro] of Minnesoat, f. yr, ended J. 30, 1 
St. Paul, 1932, : 


‘ 
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, pany, would be likely to “impair the se- 


PUBLIC UTILITIES 


In Utility Laws 


‘Of Massachusetts 


| 
| 
Liberalization of Regulation | 


Of Municipal Lighting | 
Plants Proposed by State | 
Utilities Department | 


Boston, Mass., Dec. 13. | 

For the “protection of the traditional 
method of regulation of rates in Massa~ 
chusetts and the protection of the inter- 
ests of the public,” the State Department | 


of Public Utilities, as part of its annual | 
recommendations to the incoming Legis- | 
lature, requests the liberalizing of the | 
existing statute governing the establish- | 
ment of municipal lighting plants. | 

The Department also suggests the pas- 
sage of legislation to prohibit the borrow- 
ing by gas, electric and water companies | 
of amounts “in excess of 20 per cent of | 
the par value of its outstanding capital | 
plus the premium paid thereon,” unless 
approval of the department is first ob- 
tained. Bret 

A third legislative recommendation | 
would require the filing with the depart- | 
ment of copies of contracts between op- 
erating companies and affiliated com- 
panies, for any kind of services for which 
the operating companies pay a fee, salary | 
or commission, | 


Problems of Holding Companies 

In another recommendation the depart- | 
ment suggests,/a change in the smoke) 
abatement statute to provide for the as-| 
sessment of a fee for the approval of| 
plans for a change in a heating plant, | 

In a general discussiop of the holding 
company problem, the report reiterates 
that such a question should not be con- | 
fused = the regulation of public util- | 
ities. The commissioners declare that the | 
main object of the regulation of utilities 
js to secure reasonable rates and efficient | 
service without discrimination. Legisla~- 
tion, whether Federal or State, to regulate 
a holding company as an operating com- 


curing of the main object.” 

“Apart from the regulation of the oper- | 
ating company in its dealings with the 
holding company, we think the evils aris- | 
ing from the activities of the holding | 
company should be dealt with as a ‘blue | 
sky’ problem or by direct criminal stat- | 
utes,” the Department states, It points | 
out that the evils of holding companies | 
have not been as apparent in Massachu- | 
setts as in other States. They believe 
this is due to earlier regulation of the 
utilities. 

Curb on Security Pyramiding 

“So long as we are able to regulate 
our utilifies according to Massachusetts 
traditions, which have now obtained for 
over a century, the pyramiding of the 
securities upon the stock and other securi- 
ties of the utilities will, in the long run, 
be difficult,” the report continues, “When | 
rates are based upon the capital honestly 
and prudently invested in the utility, the 
income of the holding company derived 
from the utility will not sustain such 
pyramiding of securities. It is fundamen- 
tal to the problem that we retain our 
traditional method of regulation.” 

The principal change made in the 
municipal lighting plant law, under the 
Department's recommendation, is defi- 
nitely to fix the items to be considered 
by the Public Utilities Commission in es- | 
tablishing the price to be paid for the| 
private plant to be acquired. The present 
law specifies some of the items to be con- 
sidered but also contains a general state- | 
ment to the effect that the Commission 
should consider “any other element which | 
may enter into a determination of a fair 


Moreover, it is pointed out, the existing 
Jaw leaves open the possibility of a com- 
munity, desiring to establish a, municipal 
plant either gas or electric, being forced 
to purchase both the private-owned gas 
and electric plant. ‘Fhe Department would 
clarify this provision by providing that | 
“such price shall include damages, if | 
any, which the Department finds would 
be caused by the severance of the prop- | 
erty proposed to be included in the pur- 
chase from other property of the owner. 
This provision is substituted for the 
clause in the existing law relating to the 
purchase of both plants. 


er of the property so purchased.” 


Reduced Utility Schedules 
Approved in South Carolina 


Columbia, S. C., Dec. 13. 


The State Railroad Commission has is- 
sued orders approving, with certain modi- 
fications, the reduced rate schedules for| 
electric and gas service of the Southern | 
Public Utilities Co. and electric service of | 
the Duke Power Co. The schedules re-| 
cently submitted by the companies had 
been rejected. | 

The present orders provide that the new 
gchedules shall effect no increase in the 
rates for any consumer, shall eliminate a 
provision for cancellation on 90 days’ 
notice, and shall contain no clause pro- 
viding for rate increases to meet pos- 
sible additional burdens of Federal and 
State taxes. 


State Power Over Utilities 
Construed in New Mexico 


Santa Fe, N, Mex., Dec. 13. 


The State Corporation Commission has 
no jurisdiction over the rates of gas and 
electric utilities, according to a recent deci- 
sion of the New Mexico Supreme Court. 

The State Constitution, it was explained, 
contains a section creating the Commission 
and giving it power to regulate and controly 
the rates of “railroad, express, telegraph, 
telephone, sleeping car and other trans- 
portation and transmission companies and 
common carriers.” The court held that 
“we are unable to persuade ourselves that 
the Constitution makers meant to include 
local gas and electric light companies un- 
der the phrase ‘other transmission com- 
panies,’ ” 

The decision was rendered on an appeal 
from an order of the Commission in the 
complaint of La Follette et al, v. Albuquer- | 
que Gas & Electric Co. A similar ruling 
was made in Citizens of Santa Fe v. New| 
Mexico Power Co. 


Oregon Compensation Law 
Is Held Subject to Change 


Salem, Oreg., Dec. 13. | 
There is no limitation in the Oregon) 


jately preceding. 


Revision Urged ‘Seasonal Decline in Business 


Is Shown in Mo 


Foreign Trade, Construction, Automobiles, 
And Transportation Are Surveyed 
\ 


ONDITIONS in various lines of business are reviewed in the monthly survey of 


A current business made public Dec. 9 by the Department of Commerce. 
Department’s summary was printed in the issue of Dec. 12.) 


review covering foreign trade, rea] estate and construction, transportation, auto- 


mobiles and rubber follow in full text: 


, 


Foreign Trade 

The outstanding feature of our foreign | 
trade in October was the further increase 
in shipments of numerous commodities 


| which had shown a gain during the month widened in late October and early No- 


immediately preceding. The usual sea- 
sonal expansion in exports of raw cotton, | 
tobacco, and fruit amounted to* $14,000,000, | 
but the increase in value of other com- | 
modities reached $7,000,000, The latter | 
movement contrasts with a decline in the 
value of these commodities in October of 
both 1930 and 1931 in comparison with the 
month immediately preceding. Total ex- | 
ports during October were valued at $153,- 
000,000, the first time since 1929 that the 
October gain has measured up to the sea- 
sonal rise of 16 per cent. In comparison 
with October, 1931, the value of exports 
was 25 per cent lower, but this percentage 
was smaller than the average decline for | 
the elapsed 10 months of 1932. While 
shipments of lard, barley, tobacco, crude | 
petroleum, copper, household refrigerators, | 
and sewing machines were larger in Octo- 
ber, 1932, than a year ago, and those of 
unmanufactured cotton, lumber, and coal 


nearly as large, exports of wheat, manu-| 


factures of iron and steel, refined min-| 
eral oils, automobiles, and many classes of 
machinery were decidedly smaller. 

For the 10 months ended October, crude 
materials represented 31 per cent of our 
total exports; foodstuffs, 16 per cent; 
semimanufactures, 13 per cent; and fin- 
ished manufactures, 41 per cent; as con- 
trasted with 21 per cent, 16 per cent, 14 per 
cent, and 49 per cent, respectively, in the | 
corresponding period of 1931. 

Leading export and import commodities 





| were only slightly changed in unit during 


October from that of the month immedi- | 
The unit price of raw 
cotton, newsprint, and lard dropped 
slightly, while that of gasoline, crude rub- 
ber, raw silk, burlaps, tin, coffee, and 
wheat were higher. Unmanufactured cot- | 
ton exports averaged 7,3 cents per pound | 
or exactly the same as the unit valug in | 
October, 1931. 

The increase of 11 per cent in imports 
during October was due to moderately 
larger purchases of coffee, newsprint and 
paper base stocks, fruits, vegetables, art | 
works, crude rubber, hides and skins, crude | 
petroleum, and numerous other commodi- | 
ties, The only leading imports which de- | 
clined in value were cane sugar, undressed 
furs, and raw silk. Cane sugar imports 
were only 338,600,000 pounds in October, 
the smallest for any month since Novem- 
ber, 1931, while raw silk imports were 6,- 
839,000 pounds as compared with 8,564,000 
pounds in the preceding poll and 9,069,- 
000 pounds in the same month of 1931. 

Merchandise exports exceeded imports 
in October by $47,000,000, the largest favor- 
able balance in any month since February, 
1931. A year ago the October favorable | 
merchandise balance was $36,000,000. For | 
the 10-month period ended October, the | 
excess of merchandise exports over im-| 
ports was $223,000,000, while for the cor- 
responding period of 1931 it was $259,000,- 
000. Continuing the trend of recent 
months, gold imports amounted to $20,674,- 
000 in October, while exports were neg- 
ligible. 

+ ¢ + | 


Real Estate, Constructién 

The gains reporied in the building in- 
dustry during the last two months were 
not maintained in October, and a further 
recession was reported jn the first half of 
November. The 3.3 per cent decrease in 
the Federal Reserve Board's adjusted index 
of contracts awarded based on a 3-month 
moving average of values, however, com- 
pared favorably with the 68 per cent 
drop which occurred in that figure last 
October, Total value of public works un- 
dertakings comprised 55 per cent of the 
value of all awards for the month. 
Greatest activity, according to the F. W. 
Dodge Corporation's statistics covering 37 
States, occurred in the Middle Atlantic | 
States, excluding New York, and metro- | 
poitan New York and vicinity. Contracts 
in both these territories amounted to more 
than $15,000,000. The Pittsburgh and 
Kansas City districts, with lettings total- 
ing $12,900,000 and $11,200,000, respectively, | 
were next in importance. The medsur- 
able footage of all contracts reported for 
the month was at the lowest point in 
many years. A year ago the figure was 
over two and a half. times as large. The | 
value ofall awards dropped 16 per cent! 
from the previous month and with the 
exception of the totals for January and 
February, was the smallest for the year. 

The declines in residential building were 
fractional, With both footage and value 
still slightly above the lows reported for 
July, Although the value of public works 
and utility contracts was off 15 per cent 
from September, it was still 19 per cent 
above the monthly average value for the 
first 10 months of 1932. Measurable foot- 
age of these contracts dropped 43 per cent 
to a figure next to the lowest so far re- | 
ported and considerably below the monthly 
average for the year. The relative decline 
in public works and utility awards from 
this time a year ago has been much less 
than in other types of construction. 

Production and shipments of important 
building materials declined during October. 
Maple flooring shipments receded to the 
lowest point since January, and the quan- 
tity of oak flooring shipped also de- 
clined and was 41 per cent below the 
total for October, 1931. Although cement 
production fell off 3 per cent, eutput re- 
mained at a higher level than was re- 
ported at any time during the year ex- 
cept the peak month of September. New 
orders of fabricated structural stee] showed 
a sharp drop, but were appropriately equal 
to the monthly average of the year to date. 

The Engineering News-Record’s index of 
construction costs ‘made the fourth con- 
secutive monthly advance. Building ma- 
terial prices for both frame and brick | 
houses, however, showed a slight decrease. | 
No new long-term real estate bonds were 
floated during the month, 


+ op — 


Transportation 


Railway freight traffle reached a sea- 
sonal peak in the middle October when 


jindex of distribution since the August 


|was the largest for any month of 1932. 
|For the first three quarters of the year, 
jand net railway operating income 51 per 


| according to the Bureau of Railway Eco- 


}erating results occurred in October, but | 


|New York State, Saulte Ste. Marie canals, 


| September. 


|preceding month, it was heavier than a| 
|year ago. 
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examiner, in testimony Oct. 19 before the 


Developments in Business 
And Industry in Various 
Countries of the Orient 
Noted in Federal Review 


(The ’ 
. Have you worked out, at a later point | 
eee oe | in “thie report, a computation showing the 
| relation between the earnings of the Colum- | 
bia Gas & Electric Corpovation and the stated 
value of its assets as carried on its books? | 
Will we learn from that what earnings have 
been made on these assets computed at a 
valuation which reflects the write-up that) 
you have told us about? A. Yes, sir. | 
Q. That is. we will find, if I understand | 
you, that the assets or the amounts at which 
the assets of the Columbia Gas & Electric | 
Corporation were carried reflect the values | 
assigned to the Enslow leases and to this| 
Union stock; is that correct? | 
A. In so far as they are still held by the | 
Columbia Company. } 
Q. And we will then learn what earnings | 
|have been made on those properties? A. That | 
is right. : | 
Q. Have you learned anything since yester- | 
day as to the persons for whom Enslow was 
acting, aside from himself, when he made 
lthe assignment of those various leages and} 
joptions soon after the organization of Co- | 
\lumbia Gas & Electric Company? A. No, sir, | 
. Do you know whether the Columbia) 
Gas & Electric Company was organized and | 
controlled by the same interests that owned | 
lthe leases and agreements which Enslow as- 
|signed? A. I do not know. 

% Do you know what part of the $11,000,- 
000 paid to Enslow and his associates repre- | 
sents inflation, write-up or profits? A. No 
sir, I do not. 

Q. Do you know of any way you can find | 
out? A, I do not. 

Q. Is Mr. Enslow living? A. He is dead. | 
Q. Is Mr. A. 8. White living? A. e is 


ead, 

= Have you looked at the early records 
of the Columbia Gas & Electric Company to 
see who signed the articles of incorporation | 
and who the early directors were? A. ¥es,| 
sir, 


+ + + | 


Q. You give the names of the first officers | 
and directors, and they were almost imme- | 
diately succeeded by others, weré they not? | 
A. Yes, sir. ’ 

Q. Is it a fact that these men who soon 
after the organization became the wees | 
land directors of the company were associa ed | 
with Messrs, Enslow and White? A. That 1) 
do not know. | 

Q. A. 8. White soon after the organization | 


represented the first greater than seasonal 
gain for any Fall period since 1928, the 
l'>dings continue well below a year ago. 
The decline in comparison with last year | 


Latest developments on business and 
industry abroad are analyzed in the | 
aveekly survey of world trade just issued | 


by the Department of Commerce. This 
review is based on reports received in the 
Department from its trade commissioners | 
stationed in principal commercial centers, | 
|The section dealing with conditions in 
countries of the Orient follows in full 
text; 


| China.—Formal return to Nanking has been 
effected by the Chinese Government from its 
femperary capital at Loyang. Increased local 
manufacture of cotton goods and incidentally, 
the stimulation of raw cotton imports, is ex- 
ected upon the expiration next May of the 
Bino-Japanese conventional tariff. Shanghai 
construction continues active, especially apart- | 
ment houses and service flats. Following a 
sharp decline in exchange, South China im- 
port markets are stagnant. Reconstruction 
continues active throughout South China 
areas, provincial governments stimulating sev- 
eral industries, and planning the erection of 
model plants for the manufacture of sul- 
|}phurie acid, cement, and 
caustic soda. 


vember, but for the latest week reported 
(Nov. 26) the percentage decline was the 
smallest for any week of 1932. | 

All classes of loadings, excepting grain 
and grain products, were higher in Oc- 
toher than in the preceding month, but 
wete well below a year ago. Average 
weekly loadings of coal increased by over 
31,000 cars and of miscellaneous freight by 
26,000 cars. Merchandise 1. c. 1. ship- 
ments were the same as in September 
when reduced to a daily average basis, 
and the adjusted index was unchanged for | 
the month. The rise in this significant | 





low has been very slight and the October 
figure was the same as for July. 

With continued rigid control of ex- 
penditures, the expansion in traffic has 
been reflected in an improvement in the 
operating results of the roads. During 
September, while operating revenues were 


paper, textiles, 


ee | 


French Indo-China.—Export trade shows | 
considerable activity, due to exceptionally 
large rice shipments for this period of the 
year Prices, however, continue at extremely 
low levels. Import activity, usually more pro- 
nounced in the last quarter of the year, is 
discouraging. Sales of cotton goods have in- ! 
creased slightly, but other import lines, no- 
tably foodstuffs, hardware and silk goods, are 
moving very slowly. Credit conditions are 
becoming still more strict, with wholesalers 
refusing to sell new orders until old bills are 
liquidated. 

he rice market is weak, owing to lack of 
increased foreign demand and further depre- 
ciation in the Hong Kong silver dollar. Oc- 
tober closed with No, 1 white rice quoted at 
4.62 piastres per 100 kilos ($1.75 per 220! of the company became the president of it, 
pounds). (Piastre equals $0.39.) Exports of | did he not? A. Yes, sir. 
rice for the first 10 months totaled 939,000 | . And F. B. Enslow succeeded Mr. E, B. 
metric tons, compared with 842,000 tons for’ Enslow as director, did he not? A. Yes, sir. 
the same period last year. October fiduciary Q. And A. S, White and Otto Cerna 
circulation amounted to 95,000,000 piastres, | became directors, did they wot? A. Yes, sir. 
compared with 99,000,000 for October, 1931, . Do you know whether the oirginal in- 
and bank cash transactions were 55 per cent | corporators were anything more than dum-! 
under October last year, mies who acted for the White and Enslow | 


+ + + | No, 


22 per cent below a year ago, the decline 
in net railway operating income was only 
a little above 10 per cent, and the total 


operating revenues declined 28 per cent 


cent with the result that 68 Class I rail-| 
roads failed to earn expenses and taxes, 
nomics. Further 


improvement in op- 


definite statistics are 
this time. 

With the railroads still holding ex- | 
penditures to a minimum, activity in| 
equipment manufacturing lines has con- 
tinued at a low level, There was only a 
slight expansion in employment and pay 
rolls among railway equipmant manu- 
facturers during October, and new orders 
were few. The railroads have expanded 
operations to some extent in their repair 
shops, which was reflected in a moderate 


not available at| 


\ A. No, sir. 

India.—India’s foreign trade, both imports| @Q. This discussion regarding the Union Gas 
and exports, was lower in October, compared | & Electric Company common stock arose in 
with the same month last year, imports de- | connection with your discussion in this report 
clining from 100,100,000 to 99,200,000 rupees and | of the issues of common stock of Columbia 
exports from 126,400,000 to 117,600,000 rupees. | Gas & Electric Company? A. Yes, sir. 

The Indian Tariff Board has unanimously/ @Q. You have accounted now, if I recall cor- | 
recommended further protection for the cot-| rectly, for the issuance of 500,000 shares of 
ton textile industry. 


the common stock of Con — — 
i i . ie r. 

gain in both employment and pay rolls + + + tric Company, have you not? A. Yes, & 

for this group last month. Japan.—Commodity prices continue in an 


October usually brings the close of the | upward trend with oavances none. eee 

ri y tr 7 |in lumber, coal, industrial chemicals, es 5 
period ‘of heavy traffic on inland water- land artificial fertilizers. The Government is 
ways and last month there was a seasonal | cppesing the plan to increase prices through 
increase in! freight carried on most | industrial agreements, spectelly i ee case 
rteries of fertilizers and iron and steel. eel an 
arteries. Movements on the Cape Cod, industrial machinery industries are operating 
at capacity and have advance orders rang- 
and on the Allegheny, Monongahela, Ohio, | ing from saree A. ae sees. The volume 
¢ ississi i rivers . . +, | Of railroad freight traffic is increasing and as 
and Mississippi rivers were larger than in }the shipping business has improved since the 
: ‘While traffic on the lower depreciation in yen exchange, it is believed 
lakes, as indicated by the St. Lawrence Wiss subeidies to shipping oomowrns will, be ae 
@ @ r J y duced. ountry banks are making e us 
and Welland Canal figures, was below the of the law for indemnification of real estate 
loans, which was passed at the special session 
of the Diet last August. The law permits 
loaning banks to be indemnified by the Gov- 
ernment to the extent of 100,000,000 yen. The 
| Yokohama Specie Bank is popularly reported 
as endeavoring to maintain yen exchange 
around $0.20. 

= *> 


Philippine Islands,—Trading for the holi- 
day season continues disappointing and ex- 
port markets are weaker than in recent weeks. 
Todays copra prices closed at 6.30 to 6.40 
pesos per 100 kilos (220 pounds) for ware- 
house grade resecado, Manila and Legaspi; 
Cebu, 6.40 to 6.50; and Hondagua, 6.50 pesos. 
(Peso equals $0.50.) Six coconut oil mills are 
operating. The local abaca market is quiet 
and steady, but an advance in price of from 
five to ten shillings is causing some activity 
on the London market. Trading on New York 
is stagnant and closing prices today are 
normal at 9 pesos per picul of 139 pounds for 
grade E; F, 8; I, 7; JUS, 6; JUK, 5.25; K, 4.25; 
and L-1, 3,25. Port stocks of abaca on Nov. 
28 totaled 136,000 bales, compared with 92,000 
on Noy. 30, 1931, and exports during the week 
,;ended Nov. 28 amounted ,to 16,000 bales, of 
which 1,100 were shipped to the United States 
and Canada, 4,500 to the United Kingdom and 
the Continent, and 10,300 bales to Japan. 





of this stock? A. Yes, sir. 

Q. And the 500,000 of $100\par value were 
changed to what? 

A. To 1,500,000 shares of no par value. 

Q. What distribution was then made to the 
stockholders? 

A. Three shares of no par value stock were 
issued for each share of $100 par value com- | 
mon stock. 

Q. As I understand it, when the Columbia 
Gas & Electric Corporation was formed, it 
acquiredsthe stock of the Columbia Gas & 
Electric Company. Was there an exchange of | 
the Columbia Gas & Electric Corporation 
stock for stock of the Columbia Gas & Elec- 
tric Company? A. Yes, sir. | 

Q. And is that the reason why you have 
taken so much pains to show when and for 
what consideration the stock of the Columbia 
Gas & Electric Company was issued? A. Yes, | 
sir. 

+ + + 


| 
Q. Was there also an exchange when Co- | 
lumbia Gas & Electric Corporation was formed 

for the prefersee stock of the Columbia Gas | 
& Electric Company? A. Yes, sir, there was, | 

Q. Now, some questions regarding the 
funded debt of Columbia Gas & Electric Com- 
pany during the period beginning in 1906 at 
its organization and running through to| 
March, 1927, when its assets were turned over 
to the new company. During this period did | 
Columbia Gas & Electric Company sell to the 
public certain bonds and debentures? A. Yes, 
sir. 

Q. How are they designated in this report? 

A. First mortgage 5 per cent gold bonds, 5 
per cent gold debentures, and three-year 5 | 
per cent gold notes. 

Q. What total amount of first mortgage 5 
per cent gold bonds were sold during that 
period? A. $22,258,500. | 

Q. And of the § per cent gold cebentures? | 
A. $2,849,000. 

Q. And of the three-year 5 per cent 
notes? A. $23,684,000. 

At March 31, 1927, when the property 
was turned over to the new corporation what 
of these issues had been retired? 

A. The first mortgage 5 per cent gold bonds 
and the 5 per cent gold debentures. 

Q. That left outstanding the three-year 5) 
per cent gold notes, did it not? A. Yes, sir. 


+}. + 
Automobiles and Rubber 


Production of automobiles in October 
reached the lowest point of the present 
decline, Despite the extremely low rate 
of operations for August and September, 
the decline was greater than seasonal, 
and the adjusted index of the Federal Re- 
serve Board dropped to only 17 per cent 
of the 1923-1925 average. During the 
first week of November a moderate gain 
was reported by a few companies but the 
general situation was essentially un- 
changed. The following week one of the 
large manufacturers of low-priced cars 
came into production with a new model 
and about the middle of the month this 
gain was increased by three additional 
new model] operations. Production totals 
for October were 42 per cent below Sep- 
tember, with a contraction recorded for 
both the commercial and the passenger | 
groups. Canadian production activity 
moved opposite to that of the United 
States and output increased 25 per cent 
between October and the low level of the 
preceeding month. 

Sales of automobiles declined season- 
ally during October as indicated by the 
registration figures assembled by R. L. 
Polk & Co. Based upon preliminary re- 
ports, including actual data from 36 
States covering 81 per cent of the total 
registrations, new passenger car sales 
were estimated at 63,000 units. The 
States actually reporting showed a de- 
cline of 23 per cent from the September 
level and 39 per cent from the total of 
October of last year. 

Shipments of trucks to foreign coun- 
tries continued the gain which has been 
in force since early Summer, The total 
for October was 5 per cent above the pre- 
ceding month and was exceeded in only 
one month of the current year, Passenger 
car exports for October were at the low 
point of the year following a compara- 
tive steadiness during the preceding four 
months, 

Preliminary reports from the rubber in- 
dustry indicate that the production of 
pneumatic tires in October was at ap- 


gold | 


proximately thee September level. Ship- 
ments, however, were more than 40 per 
cent under September and were about 30 % aoe a ae 
per cent under the production total for, @. The proceeds from those notes had been 
»| used for what rpose? 5 retire the two | 

the month, As a result manufacturers’ | $504 fol what purpose? A. To , 
inventories increased sharply, but the to-; Q. mow. & few questions regarding the first 

. , j mortgage per cent go onds, hese were 
tal on the ag day of October was still | cited when? A. Jan. 1, 1907, due Jan. 1. 1927. 
approximately 18 per cent under a year) “Q ‘The authorized total was how much? A, | 
ago. The total domestic crude rubber 


$25,000,000. 
consumption was 7 per cent below Sep-| @. The amount actually issued was how 
tember. 


Decline in the Number of Auto Fatalities 3 
Is Continued in 86 Large Cities of Nation 


}much? A, $22,256,500. 
3 Q. Had that amount been actually issued? 
Employment in the rubber products’ | 4. $22,258,500 was the nominally issued bonds. 
industries experienced a fractional gain Q. Of ais torus, wes eunount had been 
. “ }actually sold? A 584, ‘ 
between September and October, A small Q. What did the company receive from the 
decline normally occurs between these) saie of this principal amount of bonds? A. 
two months, and allowing for this the | $16,.918.663.63.56 
Federal Reserve Board's adjusted index! , Q.This seer ceenty. Det Breogeds trom these 
rose 4 per cent. Pay rolls were also mod- | POnds of what per cent of the total principal | 
erately higher in October with the un-| = . | 
adjusted index gaining 7 per cent. | ; i ili 
. Stocks of crude rubber held in tne Heaning . Pairs eia a 
United Kingdom are currently under) airs Orderec ostpone 
100,000 tons for the first time since April, | I 
1930. A large part of the excess world! ‘The public hearing previously sch@iuled 
stocks are now concentrated in the United|py the Federal Trade Commission for 
States. Dec. 14. in the matter of Columbia Gas 
The survey of conditions in other |& Electric Corporation group, has been 
industrics will be printed in the issue j|postponed until Dec, 19. Member com- 
oj Dec. 15, panies*to be taken up are: United Fuel 
== -|Gas Co., Charleston, W. Va.; Huntington 
|Gas Co., Huntington, W. Va., and Cin- 
}cinnati Gas Transportation Co., Cincin- 
nati—(Issued by the Federal Trade Com- 
mission.) 
| 
| he 
‘New York Orders Filing 
| Of Information by Utilities | 
‘ 


The Department of Commerce an- 
nounces that during the four weeks ended 
Nov. 26, 1932, 86 large cities in the United 
States reported 730 deaths from automo- 
bile accidents. This number (730) com- 
pares with 828 deaths during the four 
weeks ended Nov. 28, 1931. Most of these 
geaths were the result of accidents which 

ccurred within the corporate limits of 
the city, although some accidents occurred 
outside of the city limits. 

For comparison, the number of deaths 
due to automobile accidents within city 


limits is desirable. Such figures are avail- 
able for the four-week perind ended Nov. 
26, 1932, and for the ccrresponding four- 
week, period of 1951 for all of the 86 cities, | 
the four-week figure in 1932 being 568, as | 
contrasted with 651 for the corresponding | 
four weeks in 1931. 

Considering by four-week periods since 
January, 1929, total deaths from automo- 
bile accidenis, whether within the city 
limits or outside, the lowest total (482) 
appears for the four-week period ended 
Feb, 23, 1929, and the highest (876) for 
: —— the four-week period ended Jan. 23, 1932. 
number of deaths reported by 86 cities,four weeks ended: 

Nov. 28, Nov. 
Oct. 31, Nov. 
Oct. 3, 

Sept. 5 

Aug. 8, 

July 11, 

June 13, 

May 16, 

Apr. 18, 

Mar. 21, 

Feb. 21, . 
Jan. Jan. 24, Jan. 25, 
Dec, Dec. 27, Rec,. 28, 


For the 52-week periods ended Nov. 26,4 


Albany, N. Y., Dec. 13, 

The public Service Commission has is- 
sued an order directing all public utilities 
{to file information concerning manage- 
ment and other contracts and fees paid 
since 1923. The order follows in full text: 
Ordered: That all persons and corpora- 
tions subject to the provisions of the Pub- 
lic Service Law be and hereby are directed 
to file with this Commission on or before 
the first day of January, 1933, a certified 
copy of all management, construction, en- 
ginecring, purchasing, auditing, financing 
or similar contracts executed by such per- 
sons or corporations, together with verified 
statements showing for each year begin- 
864 | ning with Jan. 1, 1923, the payment made 
614| under such contracts or agreements, and 
595| the account to which said payments have | 
360 been charged on the books of the report-| 
4g2|ing person or corporations and 
635 | 


Total 
Nov. 26, 
Oct. 29, 
Oct. 1, 
Sept. 3, 
Aug. 6, 
July 9, 
June 11, 
May ’ 
Apr. 

Mar. 

Feb. 


Nov. 30, 
2, 
5, 


870 


It is further ordered that a certified | 
copy of the minutes of the corporation's 


a —e —————~ | hoard of directors authorizing or ratify- | 
1932, and Nov. 28, 1931, the totals for all| For the last four-week period reports! ing such contracts ve filed, as well as a| 


the cities were respectively, 8,128 and|as to whether deaths occurred from au-| statement showing any amendment to) 
9,176, which indicate a recent rate of 22.2 \tomobile accidents within city limits or|such contract or conrtacts after the date | 





per 100,000 population as against an 


| Electric 


| Yes, 


| Gas 


| tion Company? 
Q. Not a lease of*physical property, but a| 


}can look up the names for you, if you care 


| posited 


| merged. 


jabove 


|}many years? 


INSURANCE 


Relation of Columbia System’s Earnings 
Valuation of Assets Described 


HE relation between earnirigs of the Columbia Gas & Electric Corporation and 
the value of its assets as carried on its D0oks was outlined by Robert J. Ryder, 


Federal Trade Commission in connection 


with its investigation of the Columbia System. 
Examination a the witness was conducted by Robert E. Healy, 
counsel. Edgar A. McCulloch, Commissioner, presided. 
Excerpts from transcript of testimony on the same day relative to a 
in the book values of the company was printed in the issue of Dec. 13. 
excerpts from Mr. Ryder’s testimony follow: 


Commission chief 


“write up” 
Further 





amount thereof? A. 91.9 per cent. 
Q. How is this average price explained? 


A. The average price was due to the fact | 


that the greater portion of bonds issued had 
been exchanged for securities of other compa- 
nies, and the price at which the exchange was 
made was the par value of the bonds. 

@. When the bonds were sold for cash, what 
ven oe average price received for them? 


. Who were among the principal purchas- 
ers of these bonds; that is, the first mortgage 
5 per cent gold bonds? A, Sinking fund and 
White & Company. 

Q. What principal amount of the bonds did 
White & Company buy? A. $1.543,000. 

Q. At what price were these bonds sold to 
White? A. $1,124,417.50. 

Q. This was at an average price of approxi- 
mately what per cent of their face value? 
A. 73 per cent. 

Q. What amount of these first mortgage 
bonds were issued in 1907? A. $1,562,500. 

Q. Do the records of the Columbia Gas 
Electric Company show for what purpose 
these bonds were issued? 

A. They do not clearly 
bonds were issued for. 

Q. Have you got some information bearing 
on this matter from the record of the Co- 
lumbia Gas & Electric Company? 
from the minutes. 

Q. What do the minutes show? 

A. By reading the minutes there are 
things which stand out 

Q. And all relate to this $1,562,500 principal 
amount of first mortgage bonds issued in 
1907; is that correct? A. That is right. 

Q. Now tell us what the points are. 

A. First, the $1,562,500 2% amount of 
bonds was sold to Charles H. Simerson at 80 
per cent of their par value, or $1,250,000 in 
cash. 

Q. Is this the same Mr. Simerson that made 
the proposal relating to the sale of the two 
Cleveland companies and the stock of the 
Union Gas & Electric Company? A. Yes, sir. 

Q. All right: go ahead. 

A. Second, the $1,250,000 was then used by 
Columbia Gas & Electric Company of West 
Virginia to purchase 1,000 shares of the capl- 
tal stock of $100 par value of Columbia Gas & 
Company of Ohio, a_ corporation 
formed by the West Virginia Corporation, 

Third, the Columbia Gas & Electric Com- 
pany of Ohio entered into an agreement 
dated June 15, 1907, with the Cincinnati, 
Newport & Covington Light and Traction 
Company for the leasing of certain capital 
stocks held by the last-named company. One 
of the stipulations of this agreement was 
that there would be deposited by Columbia 
Gas and Electric Company of Ohio, or its 


state what these 


A. Yes, sir, 


five 


| assigns, a guarantee fund of $1,250,000, which 
}no doubt was done by the Ohio Corporation 


wnat had received $1,250,000 for its capital 
stock. 

Fourth, the Columbia Gas & Electric Com- 
pany of Ohio, on the same day, assigned the 
lease of June 15, 1907, to the Columbia Gas 
& Electric Company of West Virginia. 


+ + + 


Q. This lease of June 15, 1907, was be- 


: reclassification | tween the Columbia Gas & Electric Company | Class gets a rate 
| @. In April, 1923, was there @ |} of Ohio and the Cincinnati, Newport & Cov- 


ington Light and Traction Company, was it 
not? A. Yes, gir. Fifth, the Columbia Gas 


}and Electric Company of Ohio was dissolved 


in 1912 

Q. I am not sure that I understand what 
all of this means, and I think it is apparent 
that your information on it is not complete 
I understand that in 1907 the company issued 
bonds of the principal amount of $1,562,500, 


| is that right? 


Yes, sir. 
That is the issue and the amount of 


bonds that we are dealing with now? A. 


sir, 


SUPERVISION © 


Insurers’ Briefs 
Filed on State’s 
Rating Authority 


Question of Discrimination 
_ And Rebating on Auto 
| Liability Policies Sold to 
Postal Workers Involved 


Linooln, Neb., Dee, 13. 

A challenge to the authority of the 
State Insurance Commissioner Lee Herd- 
;man to fix rates for casualty companies 
| OF to prohibit, regulate or prescribe classi- 
| fications by insurance companies of auto- 
mobile owners or automobiles as to use, 
occupation, locality, accident experience, 


moral hazards and driving experience is 
launched in a brief just filed on behalf of 
| the Northwest Casualty Company of Se- 
|attle. Four casualty companies had filed 


«| charges against the Seattle corporation 


| Charging that in making a lower rate for 
Omaha postal employes than for other 
buyers of protection it was guilty of dis- 
crimination and rebating, and asked for 
the fixing of rates. 

The defendant insists that the duties 
of the Commissioner are administrative 
| only, and that the policy of the law is to 
leave rates to the workings of competition, 
It is urged that where a policy fixes the 
| premium to be paid there is no rebating 
since that implies paying back part of 
the regular charge, and that in any event 
the law applies only to life insurance com- 
panies. 

_ Policy of Commissioner 

It is asserted that the policy of the 
Commissioner in times. like these should 
be to encourage and not discourage lower 
rates through classification of risks liber- 
j ally. The fact that the complainants 
| quote the identical rate is held to consti- 
tue something surpassingly unique if no 
combination or agreement exists among 
them. 

It is urged by the Northw 
Co. that postal clerks are entitled to pre- 
ferential rates because their cars are not 


used in hazardous enterprises and toial 
mileage is small. 


sisi ‘ote Briefs Filed 
ach o € complainants filed briefs i 
| Which it is insisted that all automobile 
| owners are entitled to “the same rate for 
the same class of cars in any territorial 
classification and that it is discrimination 
if this is not done. It is rebating if one 
lower than the stipulated 
premium, it is argued, and under the 
police power of the State and the general 
insurance statute the Insurance Commis- 
sioner has authority to prohibit the spe- 


cial rate proposed for postal cler 
Seattle company. “ 


est Casualty 


Montana Auditor Restrained 
From Contracting Policies 


Q. Now, what did the Columbia Gas &| 


Electric Company receive in exchange for 
these bonds; what did it get that was of 
value to it? A. The records of the Columbia 
& Electric Company showed that the 
bonds were deposited in a guarantee fund. 

Q. What did Columbia Gas & Electric Com- 
pany get out of this whole transaction? 

A. It received the lease which was made be- 
tween the Columbia Gas & Electric Company 
of Ohio and the Cincinnati, Newport & Cov- 
ington Light & Traction Company. 

Q. Is that all that Columbia Gas & Electric 
Company got in exchange for these bonds? 
A. Yes, sir. 

Q. Who got the $1,562,500? 
did not show who got it. 

Q. These leases you have referred to were 
leases of certain capital stocks held by Cin- 
cinnati, Newport & Covington Light & Trac- 
A. That is right. 


A. The records 


lease of stocks? A. That is right. 
Q@. Do you know what stocks? 


A. There were several company 


stocks. I 


for them. 


Q. What benefit was it to Columbia Gas & 
Electric Company to have this lease of these 
stocks? 

bs To receive the earnings of the compa- 
nies. 

Q. Have you any information by which a 
comparison can be made between the value of 
those stocks and the _ $1,562,500 principal 
amount of bonds which Columbia Gas & Elec- 
tric Company paid? 

A. By that do you mean the net worth of 
those stocks at the date the bonds were issued? 


+ + + 


Q. I would be interested in any kind of 


;comparison that could be made between the 
| $1,562,500 pirncipal amount of bonds and the 


stocks which were leased to Columbia Gas & 


| Electric Company. 


A. The $1,562,500 of bonds was to be de- 

in a guarantee fund, which, under 
the lease, as I understand it, was to take 
care of certain additions to properties which 
were to be assumed by the lessor. Other 


things in the agreement were that the Co- | 


lumbia Company was to pay dividends on 
certain stocks and any return over that wouid 
accrue to them as the lessor of the stocks of 


‘the various companies. 


Q. For how long a period was that lease to 
run 


A. To April 1, 1932, with the right to renew 
r 45 years from that date. 


Q. Does not your report at pages 32 and 33 


fo 


|} show what companies and what stocks were 


sO leased? A. Yes, sir. 
Tell us the names 
whose stock, was so leased. 
A. The properties of the Cincinnati, New- 
port & Covington Light & Traction Company 
and its subsidiary companier. 
Tell us, please, the names of the 
panies whose stocks were to be leased. 
A. Union Light, Heat & Power Company. 
Suburban Electric Company. Bellevue Water 
& Fuel Gas Light Comnany. Erlanget Rail- 
way Company, Licking River Bridge Company 
and the Cincinnati, Newport & Covington 
Railway Company, holding the capital stock 
of five subsidiary companies. 
Q. What became of rost of these companies 


of the companies 


com- 


that you have named? 


A. Most of the companies were 
Q. So, at the present time, or at the date 

of your report, the two main companies in- 

volved were what? 

A. The Union Light, 
pany and Cincinnati, 
Railway Company 

Q. You have said 


Heat & Power Com- 
Newport & Covington 
that 


most of the com- 


| panies named were sold or merged; were they 


sold outside of the system? 
A. That I could not sto 


- 2 ¢$ 


Q. I judge from your report that they were 
not Of course, I do not know anything 
about it. I got the impression from your 
report that these companies which you have 
named are now represented in Union Light, 
Heat & Power Company, or Cincinnati, New- 
port & Covington Railway Company, as a re- 
sult of either sales or mergers. Am I wrong 
about thet? 

A, I believe the paragraph you refer to 
reads: “Subsequently, most of the companies 

were sold or merged. So that at the 
present time the two main companies are 
the Unton Light, Heat & Power Company and 
Cincinnati, Newport & Covington Railway 
Company.” ‘ 

Q. Before the leasing of these stocks, and 
I understand you to say that the lease was 
to be for a period of how many years? A. 
Forty-five years. 

Q. With the privilege of renewing for how 
A. Forty-five years. 

Q. How, disregarding all these intermediate 
steps and this deal 

& Electric Company of West Virginia. 
which is the predecessor company that we 
have been dealing with, and the Ohio Com- 
pany of the same name, it comes down to 
this. does it not: Columbia Company got the 
lease of these stocks? A. That is right. 


sold or | 


between the Columbia | 


“i Helena, Mont., Dec. 13, 
e Miller Insurance Com 

| Butte, has been granted a tcaamennes = 
Junction by the State Supreme Court ree 
| Straining the State Auditor from pro- 
ceeding to contract for insurance on State 
property, as ordered by the State Board 
of Examiners. The Butte agency, which 
was recently denied such an injunction 
in the lower court, contends that the 
Board of Examiners is required by law 


to call for bids on such con 
that it did not do so. ‘anes = 


Hearing Is Set on Code 
For District of Columbia 


_ A hearing will be held Dec, 15 by the 
Insurance subcommittee of the House 
District of Columbia Cor 


) mmittee on the 
bill (H. R. 12680) to provide an insurance 


code for the District, according to an an- 
nouncement by Representative Harlan 
(Dem.), of Dayton, Ohio, chairman of the 
subcommittee. 

Herbert L. Davis, Superintendent of 
Insurance of the District, stated orally 
Dec. 13 that all persons interested in the 
proposed legislation are invited to be 
present to give iheir views. He requested 
that suggestions for amendments to the 
bill be placed in writing. 


Delinquency of Agents 
| To Be Checked in Indiana 


Indianapolis, Ind., Dec. 13, 

The State Insurance Commissioner, 
John C. Kidd, has requested insurance 
companies qgoing business in Indiana to 
furnish him by Dec. 20 a list of agents 
Gelinouent on Dec. 15 for premiums on 
policies written prior to Oct. 1, 1932. The 
information will be used, Mr. Kidd said, 
in determining agents eligible for relicense 
ing Jan. 1, 1933. 

Reference was made in the notice to 
the companies to a letter issued by Mr. 
Kidd a year ago in which he stated that 
failure of agents to pay balances within 45 


days would be ground for revocation of 
their licenses. 


Insurance to Be Required 
Of California Contractor 


Sacramento, Calif., Dec. 13, 

In addition to surety bonds guaranteeing 
the faithful performance of the contract 
and against claims being filed against the 
State for labor material liens, the con- 
tractor for the proposed San Francisco- 
Oakland Bay bridge will be required to 
carry workmen's compensation, public lia- 
bility, owners’ contingent liability and fire 
insurance, according to the State Director 
of Public Works, Earl Lee Kelly. 

Before commencing work on the con- 
tract, the contractor must deliver to Mr, 
Kelly certificates from the insurance come 
panies or their agents stating that the 
insurance is in force and will not be cane 
celled without written permission of the 
Director of Public Works. 


en 
en 


Areas Ordered Excluded 
From Oregon Power Site 


Provision for construction of the pro- 
posed highway in Oregon from ‘Roseburg 
to Diamond Lake along North Umpqua 
River involving areas affected by the 
power project application of the. Cali- 
fornia Oregon Power Company was made 
in an order just issued by the Federal 
Power Commission. 


Constitution upon the power of the Leg- | the weekly loadings amounted to 650,578 


outside were received from all of the 86 °f first execution; and 
islature to change the present elective|cars, following which the usual recession 


earlier rate of 25.4 or a decrease of 13 per | ~~” ae a . , It is further ordered that reports shall or Ss eenay to do so or how did it bene-| 
cent in the rate during the year. |cities reporting. In these cities in this |be made as herein directed as to any ex-|"*,'"7, Lnented by the dividends recetved | 


Power Company’s consent that the three 
nd mohopolistic workmen's compensa-|occurred. For the month of October the| Four “on ee no deaths from | four-week period, he total number of| isting agreements for management, con-|from the operations of the properties over | 
automobile accidents 


power sites fartherest downstream, ob- 
r Y ; rag : 1 i i i ilar | y : it|stacles to the construction of the high- 
-a law to a compulsory statute operated| expansion of traffic, on a daily average for the last four |deaths from automobile accidents was 730| struction, engineering or other similar |and above the dividends or charges which it} tac 
m the exclusive State fund plan, Attor-/ basis, amounted to 7 per cent and the | weeks, while two cities reported no deaths | but only 568 of these were due to acci-| services, although no contract or agree- | D&S Fh ay Pg od oe wate, these stocks ang | Tae known as Rock Creek, Hoghack, and 
ey General I. H. Van Winkle has ad-|adjusted index advanced for the second/from automobile accidents for the corre-|dents within city limits.—(Issued by the| ment for the same has been reduced to| | Boundary Sites, be excluded from its ap- 
vised the Industrial Accident Commission.| consecutive month. While this expansion | sponding period of 1931. Department of Commerce.) writing. [Continued on Page 6, Column 7.) | Plication. 
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Q. Of what benefit to Columbia Gas & Elec- e fa 
Action of the Commission followed the 
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~~ S ervice Outlined Chairman of State Pow 












Postmaster General Brown OEE 
. . nue 
Says Decrease ay Esti- which it is proposed to amortize the sea- | 
mate for Carriers in 1934: way. costs.” | 
Totals $1,245,600 Mr. Walsh declared that certain provi-| 
s , ° 


sions of the engineering plans provide “for | 
Pointing to what he characterized as |® permanent diversion of water by the 
so-called subsidy payments to ocean and | Aluminum Company of Americ 





a,” through 


mail contractors aggregating $42,671,000 | the power canal at Massena, N. Y. He 


during the current year against $36,078,975 | called attention to Article III of t' 
in 1931, the Postmaster General, Walter | girecting construction of the works of the|in no way seeking to disturb the efforts 
International Rapids Section in accord- 


F. Brown, in hearings on the Treasury- | 
Post Office appropriation bill, just made | 
public, said the $6,592,024 increase is due | 
in part to the additional ocean mail con- 
tracts made since 1931. “We made a num- | 
ber of very important contracts at that | 





er Authority Asks Pro- 


vision to Protect Rights of New York 





om Page 1.] 


jected. “The diversion at Chicago is from | 
one watershed to another. The diversion 
at Massena is returned to the river.” 


New York’s Position 
In Matter Explained 


Mr. Walsh reiterated that the Power at the end of November, although the last | 
he treaty | Authority of the State of New York was| three commodities are holding last month’s | 
gains with some difficulty, owing to poor | 


cemand, the summary of the Department | 
of the Federal Governmert to accom-| showed. 


ance with the engineering plans, and as-| plish the arrangement of an international | ‘ext: 
|serted that the plans contemplate the ex-| agreement between the United States and | 
| penditure of $1,318,000 for a supply chan-| Canada. He maintained the position that|small but quite numerous the first 10 days | 
nel and weir at Massena. There was NO} his associates were in favor of the treaty|of December. Enough declines occurred to | 


| 


Changes Early in Month) 
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Addition to Fund Reservation to Seaway Treaty | Farm Products 
For Ocean Mail 0” Power Distribution Urged Show Decline in 





Average Prices 


Are Small But Numerous, | 
According to Survey by 
Agriculture Department 


‘ 


[Continued from Page 1.] 


SHIPPING . . 





Investigation of Six-hour Day |Expanded Market ° 


For Railway Labor Completed 





Employment of 300,000 Under 1930 Trafic Is 
Estimated by the I. C. C. | 





[Continued from Page 1.] 
day’s. work, and excluding road train and, set under the second wage assumption 
engine service from consideration for the gut of experien be secre’. as Ly = 

; : k ; : sult of experience wi propose 

reasons given in the preceding discussion, atrangement and by technological de- 
the initial effect would be decrease operat- | velopments. 
ing expenses of the carriers collectively,| It will finally be noted that our esti- 
including the express and sleeping-car ; mates, based on the same volume of traf- 


| 
| 
| 
| 








‘Lack of Purchasing Power 


. AVIATION 


Seen in Germany 
For Our Exports 





Described as Temporary 
And Marked  Improve- 


ment Expected in Future 


[Continued from Page 1.] 


; fic and operations as in 1930 and the then- 
companies, at the rate of approximatey | existing compensation, are somewhat less 


of the operating expenses, and approxi-/carviers’ estimates of increased expenses, 


he. etat ; mately 0.9 per cent of the pa «| prorated to operating expenses, were, as- 
The statement folldws in full} y p payroll expenses |S oming no reduction in basic day’s pay, 


: }in 1930. Allowing for the wage reductions | wae * 
Price changes on farm products were | above mentioned, this estimate would be| > ane: 


‘ 4 | Class I railways and Class I switch- 
reduced to something less than $24,500,- | ing and terminal companies . $620,438,577 
000 per year. 





$26,000,000 per year; or about 0.6 per cent) than those submitied by the carriers. The | 


















factured or traded there, and this inevi- 
iably means important trade relations 
with the United States. 

Chief among the obstacles temporarily 
hindering sale of American goods in Ger- 
many is the lack of purchasing power. In 
| 1927 the United States shipped $492,000,- 
000 worth of goods to Germany, the high- 
est figure on record, but in 1931, sales de- 














































































































































































































; j : Other steam railways and other i ; " 

+ il da buildin | other explanation than that it was to per-| and that he. personally, favored it. bring down the general average a few switching and terminal compa- clined to $16,000,000, while for the. first 
time for carrying ocean mail and building iversion by the Alumi Com- : : ; ; : : ; : half of 1932 sales totaled $63,000,000. How 
steamships,” he said petuate diversion y e Aluminum Com-/| His purpose in presenting the New York points. Spot cotton gained slightly de- |V olume of Traffic ane. Me siestad yee th NS STS Ss Se Sees iat ever, the German people are industrious 

in the case of some of the dld con-|Pany, according to Mr. Walsh. | position at such length, he explained, was | SPite the considerable increase in the De-| 7, 793Q Is Assumed SRnGth OURINe dahety. clic STARS | ened ecaterpelaigia’ oan in time ot aaa 
tracts, as ships are built and come into | He reviewed the development of the/due to a desire to show that New York | cember estimates. Wheat was fairl steady, z : Southeastern Express Company... 618,373 | gistress and the working ¢lasses seem 
service, the annual payment increased. | Power policy of the State of New York, to| had sought to cooperate at all times and|'ye @ iittle higher and other grains | oF With We. MOOG Phat ib: the Gbove ‘Linds | Pugh Cympeny ...+...--++.+.. _12.752,0? determined to maintain their high livin 
We have made contracts based upon such |Show how the State had desired to ar-| that it has also sought to erect “impreg- | Slightly lower, corn reaching new low | ings we assume the “same volume of traf- | $702,408,955 standards. This is shown by the fact 
service as the companies were able to give | Tange a a —— een it-| nable ‘safeguards’ around the water re-| ra oe ethno! ae a \tetae te eet » Pie te et Upon the basis of our total estimate of that the German public today prefers to 
, \s the Federal Department of State.' sources of the St. Lawr amb markets showed no great change. | !r sta joint oO e 10-year perio P 2 | z ; 7 
at the time the contracts were made and self and : S 5 es 0. e St. Lawrence. : : : 3 | ait fest? ; $630,000,000, the above amounts would be! draw upon its savings and use every 
. ‘ : tion, he cited the agree- oO her : ...| Butter values weakened on poor demand, | ended with 1931, 1930 was a fairly normal deena atte | ini : 
then as new ships of a higher class were In this connec cl n the other hand, he said, the power ; : ae) ; substantially as follows: method of obtainin; credit rather than 
’ y ‘ t between the Dominion Government! shoy] : ; . |returning to levels of mid-November, but | year, but whether it can be regarded as e Nae : ‘ sae - 
built they would be entitled to higher |ment 3 Should be developed for the benefit of the} r neh ; Clas : 4 {return to conditions considered lf 
| 4 : in nile 4 : uarkets | rkets | 1 S| reay re. | Class I railways and Class I switch- ered normal for |} 
compensation. Deducting the subsidy pay-|©f Canada and the Province of Ontario, people and that it should be developed | Cheese markets were firm. Egg markets | representative of a normal future year re- | “'ine ‘ana terminal companies ... $556,000,000| the working classes a hundred years ago 
; the Province would control the power! « ¢ ees ; are unsettled, shifting. quickly according | mains to be seen. : . : 
ment to ocean and mail contractors, the |S0 tne | : ie Pp simultaneously with the development of| . S . | 7 Other steam railways and other Improved Buyi P 
increase between 1922 and 1932 in ex-|Source in the International Rapids Sec-/ navigation, in the interest of economy and | °° roe . aoe i ae ree cect, tne eae aint petecntnges Gf operst- Mi cn, ea a Gurmaa i Scie Gone will d finitel 
: : aa se 7 ’ et ancing effect KS, | BMG 0 i sais i fewe's ,000, uying power will defini 
penditures for strictly postal objects is | tion. 4 ___|@fficiency. This circumstance, he argued, | g effect of any large storage stocks, | ing experse, and assuming the same vol-| mectric railways 21,500,000 | impro ia oa j ere 
3 | «RR t f a century this policy oe aa ae | but main trend has been downward so far f traffic and i ‘ ; prove as world business adjusts itself 
‘or a quarter of a J is pi ) de it d " i ume oO raffiC and operations as in the | Railway express enc 22,000,000 
$194, 798,746. », | Made it expedient to consider the program| this month. Poultr ket > ; yee eee, ' ’ to the new level of low price: d Ger- 
m (of New York State) was frustrated,” 9. 9 joint enterprise of the State of New s ath, y markets were gen-|12 months ended with September, 1932,|Southeastern Express Company... 500,000 | F ‘ prices an er 
Decrease in'Estimate |said Mr. Walsh, “by the activities of three W\erally unchanged Potatoes, onions and | the initial effect would be an increase at |PUlman Company .............+- 11,000,000 | many itself frees itself of political uncer- 
He said that for the fiscal year 1934|' . sn, D3} 3 _| York and the United States, with basic} cabb re holdi ‘| ins | +} i , tainty, in the opini f M 1 
; ; ti for |PoWerful groups of corporate intérests|pians contemplating assumption of a full| Mee *s, Se, holding last month’s gains/| tne rate of approximately $414,000,000 per | $630,000,000 | : pinion of Ser. Miner. Gere 
there is a decrease in the estimate for/ ich was seeking a monopoly of the ame aesump ull with some difficulty, as a group, owing to | year under the first assumption with ref- | ton ie eaal a ee ee ee ee ee, ee 
ocean mail of $1,245,600, by comparison ; “ share of responsibility by each. | poor demand ; | Attention is again called to the fact that | vantage of possibilities of the future. It 
eas : “ |power resources of the St. Lawrence.|” y; i = jerence to wages and a decrease at the | these fi h -|4 : 
with the appropriation for 1933. "That rose interests were controlled by or ith reference to legal establishment of Cotton Changes Small rate of approximately $20,000,000 per year | setinn void Ir wae “Pon the compen | is expected that when the exchange re- 
represents contracts that are actually en-| seiated with the Aluminum Company of | ‘e Joint rfghts and duties, Mr. Walsh sub-| The cotton market during the first 10 days |under the second assumption While the en en ee \Strictions are cleared in Germany there 
terec into by the Government,” he said, ; { ; any | mitted language which he declared would| of December witnessed narrow price fluctua- | reductions i has ° j Will be few other important obstacles to 
, re : | America, the General Electric Company f isi | tions, but quotations moved few ts. | TeCuctions in wages were in effect after| 4etual Test or Joint i i 
answering questions of the Committee. — land the duPont group. They were active | S°*. orth the necessary prerequisites to| Honvéstic na foreign datnane ter spot Ohaas |Feb. 1, 1932, there were also reductions in , r a revival of German-United States trade. 
“It takes care of all the foreign mail not only before the State Legislature and | #void future difficulties. He did not care,| was fair and the volume of spot sales de-|commodity prices which affected the op- Study Advocated Tariffs although high on some items are 
transportation—the entire foreign mail. | :. co | he stated, whether it were laid down in a| creasing, but considerably larger than for the | ti 2 : . not considered unreasonable and the im- 
: o . cane; the various commissions it created but ona it) @) came time last year. No particular grades |C™ating expenses in the 12 months ended; Our reductions are a matter of judg- . 
both ocean mail and air; poundage; ships | i, washington as well. fame bneat to the treaty or embodied in| and staples were covered in buyers’ inquiries. | With September, 1932, as compared with | ment and are due to the impression which | P0"t quota system affects only a few items, 
of American registry and ships of foreign : laws enacted pursuant to the treaty, but | Business was largely confined to prompt ship- | the operating expenses in 1930 |we have from the evidence that the car-|°f Which motion picture films and nitro- 
i " ‘ j . . . . j ; in | Ments. e increased " Ssti- | 1 i 
registry. We have authority in some of 4 pplication for License |urged the committee to use caution in| Méte aid not change the price much ‘The| We do not as yet have sufficient de-|riers have probably underestimated some-| Ey, Proiucc, “te Of importance to the 
the contracts to increase and decrease the Pia York Cited jmaking definite provisions covering the| apparent supply of American cotton remain- | jailed information in regard to operating | What the rearrangements of work and United ‘States. 
number of sailings. The number of sail-| from New Yor tte power rights. ing in the United States on Nov. 1 was ap-| oxpences in the more bs me susie to a other expédieliis which could immediately | While the financial difficulties have 
$ ae ‘ . proximately ,000,000 bales compared with | **s** r i 
-ings has been reduced in a number of In 1926 the Aluminum Company, the Siceeeaelh to Clart $0.100.000 on the corresponding date a year {termine whether use of the same per- | be employed to limit the effect upon ex- brought practically all the larger banks 
contracts for this year. We pay by the| Genera! Electric Company and the duPont ggestion to Clarify earlier. Exports for the week ended Dec. 9 | centages as for 1930 produces fair estimates. |penses. The reductions are, therefore under Goverment supervision gr owners % 
mile. If they do not sail, they do not get | group merged their interest in the Frontier Rjg}, d Pow amounted to 276,936 bales compared with 357,- | : : : :| ; 7 : ’| ship, this provides a guarantee against 
’ 7 xe : , . ights an owers 924 bales for the week before, and 345,277 bales | Changes in operations and methods of | more or less arbitrary and cannot be sup- | ; : s : 
any money. We have no right just to Corporation, which acquired the physical | ; for the corresponding week last season. Ex-|performing work, as well as changes in| ported by any definite mathematical com-|0#MK failures. Capital in normal times 
cancel the contract. In every contract properties of all three constituent groups Mr. Walsh submitted the following as | ports from Aug. 1 to Dec. 9 amounted to | wages, might affect the percentages.. Prob- | putation is sufficient to finance imports and as a 
that I have signed the a, ~ we (ia and along the St. sane. a the language which he thought should! 3'400.000 ‘beles for the like pericd lact seecon, |ably, however, the estimates of $414 000,-| Experience would, we believe, disclose matter of fact large quantities of Ameri- 
; : i y ely : 2 : _— ae , “| c hot} ah catus wee : i i 
ne eee ee renne ears ap leate med eo tin ingare Hudeen Cor: | zve, © provide the ‘necessary larity of Grain Market Irregular |000 and $20,000,000 above given are both |the practicability of still other rearrange- | (0 Cabital now tied up in Germany under 
gotten loans e pping , P} controlled bj} g rights and powers for New York and for| Domestic cash wheat markets were fairly | Somewhat too high, if wage reductions are| ments and expedients and the amount of eae eter (O the Standstill Agreement 
to 75 per cent of the cost of the ship for | poration. the Federal Government: steady the first 10 days of December, although | to be continued. ‘ dded j ducti ;,,| may later be mobilized for the financing 
that purpose. We can pay out only by| The witness related efforts of the : | larger receipts and less urgent demand re- | ¢ | RAGES SR PENES, SErUMINs No Teaucwon ms of American exports 
having the Government perform on its| Frontier Corporation to obtain a license! (%) That the United States agrees to make sulted in slightly reduced cash premiums at It will also be noted that in these find- | basic pay, would also be reduced gradually 3 ; 
een s pe tate tie oe York State Water mawer available to mew mt, for the development a a, — Winter 2. peers ings we speak of the “initial effect.” It | by the further development of mechanical Principal Exports 
. power a e nite tates’ share of the | © Ow protein types, was in better deman ; : : $ : > . s : . 
“Under your authority to decrease the Commission for development of the St. | flow of the water in the International Rapias | than hard Winter. Prices of Spring wheat |/S OUr belief that the increase in expenses | labor-saving devices and other technologi- While our largest item of export is that 
nb f sailings, you ld tically Lawrence. He said the application was | Section of the St. Lawrence River, over and | Were firm with receipts light and demand ac- |at the outset under the first wage as-|cal improvements. The ~dded expense|Of a raw cotton, there are other raw 
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: ; Senator Walsh (Dem.), of Montana, in- lands upon which they are situated, shall| Prices on sales for future delivery reached R sca. |@ : Eten, Stes SSR Or r : Se 
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that the Shipping Board would get the ny “ - 1 the treaty.” able from the State's share of the flowing increased to over 27.000.000 bushels compared | |by intensive field studies conducted by the United States will continue to ship to 
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business again, with its own vessels. The witness went on to say that the credited agency of the State on all boards and Markets strengthened slightly reflecting small | ; ‘ The effect, so far as expenses are con-|be obtained from the United States be- 
Postmaster General Brown said that the 7 , ¥ commissions established fo “| receipts. Barley turned easier with corn but| A general readjustment of freight rates | cause i j j 
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fication of the mail contract to include second is being diverte rom the river) tion of power all water which it may, by the | sagged to lower levels. Demand for cotton-| try. (Docket No. 17000—Part 8.) | 544 sno | prod. Th ; 
s : , there. he said expenditure of its own funds, divert Into the sced meal was slow during the first half of De- Th tt d oe | In addition to the effect upon operating | Products. e United States annually 
vd York is still pending before the Post | ‘TD on ae to the amount of water di- | PO! above any dam or dams in the Interna- | cember and prices declined. Most of the small | o¢ rd Seanuaninen “ade ee expenses, there would be an effect upon| Ships large amounts of lard to Germany. 
ice Department. The Seatrain matter ‘ onal section awrence Hiver, | orders at Atlanta were from New England and | : nsee i i The country i i 
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Mr. Brown said that the Seatrain Lines inois, that the figure was many ti Les meal continued in. slow request. Tankage | Seneral rate structure investigation iN- | tion expense, however, would hav in_| feed: and vegetable oils and nuts 
want the Post Office Department to modify @rser — the a Sone a To Nickle Plate Line prices were mostly unchanged except ft Shi; | stituted by the Commission pursuant to significant effect upon interest pracondge : Machinery Purchases _ 
; - nail 5 | whi y ve been abbling < i- ‘ago wi g sat scraps counted er elif s 
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. as recte ever, € Cc = ents as A 4 “ no ti * r g , F ’ 3. | 
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‘But,” he said, “when they went into the Engineers. has just submitted to Congress | termi i ; : * originally tendered and handled through| C!ty. 1a. 880 kes.. 500 w. Specified hours, | about, 1s that right’ A. Yes, sir. 

a . 2 pea a 3 pt i es “ obs 5° | terminal markets and at country points. | eve dre a roug . i > sti D 193 k x 5 
question of taking loaded cars from New —_— oe - Ww a ag ny Habana and reports on various river and harbor proj- ; Egg Prices Unsettled | to destination as separate shipments. | noe | ne Ee 7 ages = ce ad . .. Ban Le SS cuss 
Orleans to Habana and then taking them a re —, oI ew or Ky and we are ects including one for the excavation of och, (intcage._ fractions advances {were te- a ——— of the leased companies; I mean, extensions 
to New York they entered the inter- SY coe ae ie ~~ bdo the mail 4 channel 12 feet deep and 200 feet wide | December, acelu ah Bas rican detent ‘2h . ° e _ ee ove 2 ae ee 
coastal trade.” from New Orleans to Habana, without | 5) the cast side of the Hudson River be-| terminal. markets continued to gain. the | Decisions in Railway Rate P . lin | ee Hin. aa 7 , then, 

: 2ayment thereon.” He said there has heavier arrivals bet lecte é y roceedl gs paid. Spr extensions snc scAlsons 0 'sn0\prdae 

He said that to start their augmented P* a ates mr cet Sela eo tae ale De. tween Troy and Waterford, N. Y., which ae putea: tak Uahtan cit er i A a ag ; erties of the leased compenies? A. Yes. 
service and avoid delay in operation of | P&Ver been a cent paid U y the De- he approved, at a cos seme there a aba ie mpieaet abe peel : 1 1 | ,.@: How is Columbia Gas é Electric Corpotae 
Sie ben nents het tm pee ot vards partment, but that the estimate submitted, $260 pos t not to exceed pe rl nan, © seer fac. Sesh Marne, Ge. And k Inance Applications Are Announced }tion handling this amount on its books? A. 
the company agreed with the ‘Shipping $120,400, naturally would so contemplate. es his report Gen. Brown pointed out weather conditions unfavorable to eeadiniien | ee being amortized over the life of the 

. : . In the Southwest, the movement of tur- 7 i 
Board that so long as they are engaged 5 on ae | os 7 < : x. J Q. At the time this arrangement was made, 
a tine | e B SEO SERS : that this section of the river is the outlet) keys for the Christmas and New Year mar-| The Interstate Commerce Commission on Dec. 13 made public decisions in rate | who owned the stock of the Cincinnati, New- 
n the intercoastal trade there was to be; Department Makes R rt |for the New York Barge Canal and that/| kets got under way in earnest during the ; 2 
: es 4 a } , 1 S hepo : c , re re.| and finance cases, which are summarized as follows: port & Covington Light & Traction Company? 
. ‘ - | first half of December. Producers were re , ed as 
no mail pay. “So now,” he said, “the oper- 5 commerce through that section had jumped | ceiving 7 to 8 cents for live young toms and | A. I could not say. 
Oe On Proposed Air Fields from about 2,000,000 tons in 1926 to more} hens at country dressing plants. Shipments | Horses: I. & S. Docket No. 3781—Proposed mixed carloads, from Plymouth and Paoli, ee POOR Dy econcresteee St eerie 
than 3,500,000 tons in 1931. The esti-|°f turkeys to markets in other sections Of | cancellation of combination rule affecting | Ind., to certain points in Florida found inap- 9 
I : fH b For the week ded D | : j the country are, as yet, light. Other lines of | Company? A. I could not say. 
mprovement o arbor or the week ende ec. 8, the Aero-| mated value of this commerce in 1930 waS| poultry show little change in market condi- |COmbination rates on\ horses and mules, in| plicable. Reparation awarded. Further excerpts from transcript of 
AtH lulu Is Fav 1 nautics Branch has received information | $167,000,000. tions. carloads, from Wichita, Kans., and certain|” 2. Defendants required to change the pub-| testimony will be printed in the issue 
t onolulu Is avored to the effect that Carmel, Calif., proposes Gen. Brown made a favorable report on | Potatoes Tend Higher points in CRON to destinations in south- | livation of rates en this Bathe creas Sens of Dec. 15 Dp 
the establis é icina ; > “ji { Eastern potato markets showed little change | eastern an arolina territories found not | per car to equivalent amounts per i pounds. * . 

The War Department submitted to the a ene re = municipal airport, a further improvement authorized in 1925 | but the Chicago carlot merlet advanced re | justified. Suspended schedules ordered can-| F. D. No. 9714: 1. Authority granted to the — = = 
H D re 3 , The municipalities which follow are no to provide a channel 30 feet deep and 750] nearly all receipts early the second week of | celed and proceeding discontinued. | Carolina, Clinchfield & Ohio Railway to issue 

ouse Dec. 10 a favorable report on the jonger in the proposed airport category feet wide on the Hudson River at Wee-|the month. Northern Round Whites ranged Sand: No. 24309.-Malleable Iron Range | not exceeding $200,000 of first-mortgage’5 per| price obtainable and the proceeds used in 4 
improvement of the harbor at Honolulu, | gs the cities in question have either estab-' hawken and Edgewater 75 to 80 cents per 100 pounds in Chicago. | Company v. Chicago, Milwaukee, St. Paul & | cent 30-year gold bonds, to be delivered in equal | reimbursement for expenditures to be made 
Hawaii, to provide an entrance channel eo Se eae ate — 7 a aver’ : Eastern cabbage declined in city markets but | Pacific Railroad. Rate applicable on molding|shares to the Atlantic Coast Line fiailroad | in retiring at maturity $200,000 of Lick Creek 

, Pp 1 lished the airports or the projects have He reported that a further improve- northern storage stock and southeastern new | sand, in carloads, from Avery, Ohio, to Beaver | Company and the Louisville & Nashville Rail- | & Lake Erie Railroad Company bonds. 
mee deep at mean low water and a| been indefinitely postponed: ment in New Haven, Conn., was advisable | crop was slightly higher. Lettuce weakened | Dam, wis found unreasonable. Reasonable a seenpeny to previee a, on. Sesrernens F. = > Se ee Eno so pro 
width of 0 feet, widening the harbor ‘ * Ti = nceuel ° ¢ i. # _|in Arizona. Michigan onions advanced to | bases of rates prescribed for the future and/of a e amount of outstanding nds. cure e authentication an elivery of $549,< 

_,? 50! P m - = fa 2 es Established: Lima, Ohio. to provide for a depth of 25 feet in the | 93.39 cents per 50-pound bag. Chicago quoted | reparation awarded. 2. Authority granted to the Atlantic Coast | 000 of first-mortgage 6 per cent gold bonds to 
basin at an estimated cos 0 the War De- Indefinitely postponed: Monticello, Ind.;| main channel extending from Long Island | Illinois Jersey-typa sweet potatoes stronger at| Baskets: No. 25012.—Edgerton Manufactur- | Line Railroad Company and the Louisville & | be used in connection with the constructi 
partment of $792,000, with additional Somerset Center, Mich.—(Depar oO. to Tomlinson j é ;.|75 to 85 cents per bushel. City prices held | ing Company v. Atlantic Coast Line Railroad.| Nashville Railroad Company to assume obli-|of an extension, the presurement of equi 

’ epartment of | Sound Bridge at an esti g 4 
maintenance cost of $3,000 annually. | mostly steady on eastern apples except for a 1. Rates charged on wooden fruit and vege-| gation and lability as lessees in respect of | ment, and the payment of matured fu 


j Commerce.) 
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| mated cost of $292,000. 


, 


j few varieties which showed slight weakness. 











table shipping baskets and crate material, in! said bonds; the bonds to be sold at the best 
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debt. Conditions prescribed, 


FEDERAL BANKING 


‘Five States Given FOREIGN EXCHANGE 


As of Dec. 13 


New York, Dec. 13.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) ....... evevece s++/ 13.9750 
Belgium (belga) ...... Revevesvecsees 1BOSS0 
Bulgaria (lev) 73 
Czechoslovakia (crown) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) ... 

Greece (drachma) 

Hungary (pengo) 

Italy (lira 
Netherlands 


Loans to Finance 


‘ 


Building Projects 


R. F.C. Approves Funds for | 
Construction of Public 
Enterprises, Which Are 


(gullder) 


' 
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Britain Redefines! Lmergency Measure Is Drawn 
Stand on Payment To Provide Relief to Farmers 


Of War Obligation 


1 
| 
| 
| 
j 


House Committee Bill Would Make Processing 
| | Charge on Four Products 
Note Says Debt Installment 

(Continued from Page 1.] 


72 . . 
Will Be Met While Right | a controlling factor in establishing domes- 


Is Reserved to Recur totic prices. : 
Title 1I.—Distribution of Commodity 


of their contracts, the money in the adjust- 
ment fund for the commodity on the thirtieth 
day after the date on which adjustment 
; charges for processing the commodity cease 
‘to be in effect, less amounts deducti- 


STATE 


of a special revolving fund for the commodity 
in respect of which the chafges was im- 
posed, which 


the commodity; except.that the adjustment 
charges on silk and rayoh shall be placed to 
the credit of the adjustment funds for cot- 
ton. The moneys in each such fund are 
hereby authorized to be appropriated for the 
purposes of this Act. 

(b) Ail provisions of law, including penal- 
ties, applicable with respect to the taxes im- 
posed by section 600 ot the Revenue Act of 
1926, aad_ the provisions of section 626 
of Revenue Act 1932, shall in 
so far as applicable and not inconsistent 
with the provisions of this Act, be applicable 
in respect of adjustment cnarges or taxes 
imposed by this Act. 

(c) The Secretary of the Treasury 
make advances to any domestic adjustment 
fund of such moneys in the Treasury, not 
otherwise appropriated, as may be necessary 
| to redeem adjustment certificates and pay 


{ 





Of Self-liquidating Type 


Announcement of the approval of $2,-| 


827,000 in self-liquidating loans for con- 


struction projects in five States was made | 


Dec. 12 by the Recomstruction Finance 
Corporation. 
Dec. 13.) The announcement follows in 
full text: 

The Reconstruction Finance Corporation 
agreed to purchase $2,350,000 bonds, bear- 
ing interest at the rate of 5 per cent, of 
the City of San Diego, Calif. The money 
will be used to complete the El Capitan 


dam, a unit of the city’s water system, and | 
to construct pipe line between the dam | 
and the city for the purpose of increasing | 


we Inerease In Silver 


the present city water supply. 


The project in its entirety consists of 
dam, 25 miles of pipe line and a filt 


money will be used to complete the dam, 
séme work already having been done, and 


plant in San Diego. The R. F. C. loan | As Money Medium 
to lay six miles of 48-inch pipe and 2 came In World Described | 


of 36-inch pipe. 
Labor Possibilities 


j 
It is estimated that 220 men will be! 


employed directly on the work for 12 
months in 1933 and 300 men for the 12 
months of 1934. In addition employment 
will be created indirectly through the pur- 
chase of approximately $1,220,000 of ma- 
terials. Approximately 15,000 tons of cast 
‘iron pipe or its equivalent in steel pipe 
will be required. a 
The city, in supporting data filled with 
its application, states that the present 
water consumption is greater than the 


safe yield of sources already developed and | 


that it is compelled at times to draw from 
an underground reserve. The project is 
needed also as flood protection in the San 
Diego valley. 


&)y Would be. thrown out of work if present 


construction work was halted because of 
lack of funds. 
Loan Grapted to College 
The Corporation agreed to lend $175,000 
to the trustees of the Arkansas State Agri- 
cultural and Mechanical College, Jones- 
boro, Ark.~ The college, through the State 
College Housing Association wishes to 
build two dormitories and accordingly filed 
application with the Corporation. 


The loan is conditioned, among other | 


things, on the trustees of the college filing 
a new application in which the loan would 


(A summary of the an-| 
nouncement was printed in the issue of; 


Poland 


Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) \ 
Yugosiavia (dinar) vee ; States Government. 
a, yA ny x “Their note should therefore be read 
China (Mexican dollar) ....5+.+.5-. 
China (Yuan dollar) .... 
India (rupee) 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 

Argentina (peso, gold) 





{Continued from Page 1.} 


Pewee eeeees 


which they have taken after mature con- 
| sideration, viz.; that they are prepared to 
| make payment on Dec. 15th in the light of 
| the considerations set out in their note of 





A large number of men} 


| Dec. 1lth, and they must reserve the right 
|to recur to those considerations in the 
|examination of the whole question to 
which the United States Government 


Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


the importance of entering upon that ex- 
amination without loss of time.” 
Note to Czechoslovakia 

A note identical with that sent to Bel- 
gium also was sent to Czechoslovakia by 
the Department of State on Dec. 13. 
| The note handed to Paul May, the 
Belgian Ambassador, Dec. 13 by the De- 
partment of State follows in full-text: 

Excellency: My Government has con- 
sidered with the greatest care the note of 
Dec. 6, 1932, from the Belgian Government, 


| | 


Department of Commerce 
Bulletin Presents Analy-| 
sis of Metal’s Position and 
Trends in Trade 





the whole question of intergovernmental 
war debts, and for the postponement of 
[Continued jrom Page 1.] the payment due by the Belgian Govern- 

: . |ment to the Government of the United 
the payment of the salaries of public} states on Dec. 15, next. 


servants. Since July, 1982, the railways) whatever part debt payments may have 


only in all payments of 10 marks or less. | post-war years, it is clear that in the pres- 

sists dicenins ‘ons condscne on oe ee ent conditions of world-wide depression, 
’ accompanied b i 

market have been necessary. Last March » Pgieoetecs ig Neca Bieed ips 


it was reported that the French mint had 
completed delivery to the Bank of France 
Ot 100,000,000 silver 10-franc pieces, which 
under the existing law must be put into 
circulation by the end of the year. Some 
20-franc pieces of silver are also being 
prepared. These new coins were inteded 
to replate the present 5-franc, 10-franc 
and 20-franc notes, which were to cease | 
being legal tender after 1932. 

| While the law names Dec. 31 as the 
date when this substitution should be 
completed, the application of the law will 
have to be postponed, as not enough sil- 
ver has been minted to replace the ap-j 


that they have a very definite relationship 
to the problem of recovery in which both 
the Belgian and the American people have 
so vital an interest. 

The President of the United States is 
prepared, through whatever agency may 
seem appropriate, to cooperate with the 
Belgian Government in surveying the en- 
tire situation and in considering wha 
means may be taken to bring about the 
restoration of stable currencies and ex- 
change, the revival of trade, and the re- 
covery of-prices. 

I believe that there are 


Position in Future | 


|solely as relating to their own position, ; 


j have agreed. They wouid again emphasize | 


in which it has set forth at length the rea- | 
sons it advances for a reconsideration of | 


have been under instruction to use silver) pjayed in the economic history of the| 


their weight has greatly increased, and} 


t} 


important 


f 


be the general obligation of the trustees. 
State legislation will be necessary to per- | 
mit the trustees becoming a party to such 
a transaction. The loan would bear inter- 
est at the rate of 5% per cent, payable 
in 241% years. 

The dormitories, one for women and one 
for men, would each house 132 persons. 
Each would be approximately 78 feet wide 
and 132 feet long, with ground floor and 
four stories, containing approximately 80 
rooms. The applicant states that the col- 
lege was unable to accommodate some stu- 
dents this year because of inadequate 
housing tacilities. Registrations accord- 
ingly were lost. 

It is estimated that employment would 
be provided for 126 men for 25 weeks on 
the basis of a 30-hour work week_on the 
project. Employment to a large Thumber 
of men indirectly would be provided 
through the purchase of thousands of dol- 
lars of materials. 

Sewage Disposal Plant 

The Corporation agreed to purchase 
$100,000 bonds, bearing interest at the 
rate of 6 per cent, of the City of Tyler, 
Jexas, and payable in 15 annual install- 
~nents. The money will be used to con- 
struct additions to the city sewage dis- 
posal plant. 

It is estimated that 140 men will be 
employed for six months on the project 
on the basis of a 30-hour work week. 
Purchase of materials for tanks and fil- 
ters, piping, valves, pumps and other 


proximate 3,000,000,000 francs paper money 
Small Percentage 


unimprotant place of silver in the cur- 
rency system is shown by the fact that 





cent of the entire amount. 
The standard silver dollars 


ment vaults. 
007,911 


in the Treasury. This amounted to over 
385,500,000 fine ounces of silver-enough to 
last 38 years for manufacturing purposes | 
at the rate of 10,000,000 ounces annually. | 


Amount in Circulation 
From 1793 to 1931, inclusive, the face 
value of silver money coined in the United | 
States was approximately one-third that | 
o fthe gold coinsaminted. Of the amount | 
estimated to be in circulation and in the 
Treasury on June 30, 1932, the face value 
| Of silver was nearly one-half that of the 

| gold coins. 
Total gold and silver coinage from 1793 


to 1931 was $6,013,973,286, of which gold 
represented $4,447,518,477. Coinage in cir- 


In the United States the comparatively | 


| be thoroughly explored. Such an exami- 
; nation does not imply cancellation. 


able to reach the conclusion that a post-| 
ponement of the Dec. 15 payment from) 
silver certificates and coin comprised only | the Belgian Government to the United) 
about 12 per cent of all money in circula-| States is necessary btcause of its effect 
tion last March. Standard silver doilars|0" the problem of recovery. Although we 
and silver certificates formed about 7 per | ecognize the serious economic and finan- 
cent of the total. Standard silver-dollar | cial difficulties which the Belgian Gov- 
coins were less than six-tenths of 1 per |@rmment, in common with all other govern- 
ments, is now facing, the maintenance of 
in the| these agreements in their operation pend- 
United States are held chiefly in Govern-|ing due opportunity for analysis of all 

Of the approximate $540,- | matters bearing upon your request for re- 
in silver dollars in the United | Vision and its consideration by the Ameri- 
States at the end of the last fiscal year,|©&@m Congress and people still appears to 
$501,022,733, or Sver 92 per cent, were held | US to outweigh any reasons presented for | 


a@ delay. A 

Accept, Excellency 
ances of my highest consideration. 

(Signed) HENRY L. STIMSON. 


(The note addressed by the Lithuan- 
tan government to the Department of 
State requesting that the entire ques- 
tion of war debts be reviewed and that 
her payments due Dec. 15 be post- 
poned will be printed in full text in 
the isste of Dec. 15.) 


No Reply to British Note 


Required, Says Mr. Stimson 


avenues of mutual advantage which should | 


| Benefits. | 
| SEC. 10. Within 30 days after the date | 


|of approval of this Act, the Secretary of!among the producers promptly in proportion | 
‘the constitutional position of the United: 


Agriculture shall estimate as nearly as 
practicable and proclaim the percentage | 
of the domestic production of wheat, cot- | 
ton, and tobacco for the calendar year | 
1933 and,;of the domestic production of | 
| hogs sold’ or to be sold during such year, | 
| that in the judgment of the Secretary will 
be needed for domestic consumption. 
| Such percentage is hereinafter referred to | 
as the domestic consumption percentage 
| for the commodity, and shal] be based on 
| statistics of the Department of Agricul- | 
ture and other Federal agencies as to be | 
average domestic consumption of the 
commodity for the five preceding years. 

SEC. 11. Bach producer of cotton, | 
wheat, tobacco, or hogs shall be entitled, | 
subject to the conditions of this title, to| 
have*issued to him promptly an adjust- | 
ment certificate covering the domestic | 
consumption percentage of each lot of | 
the commodity of his own production | 
whieh is marketed by or for him during | 
the year commencing on the thirtieth day 
following the date of approval of this Act. | 
For the purposes of this title, a commod- 
ity shall be deemed to be marketed when | 
sold or otherwise disposed of by the pro- | 
ducer for processing or resale. 

SEC. 12. The face amount of any ad- 
justment certificate, per unit of the com- 
modity covered thereby, shali be 42 cents | 
a bushel for wheat, 5 cents a pound for | 
cotton, 4 cents a pound for tobacco, and | 
2 cents a pound for hogs, less a pro rata, 
share of administrative expenses as esti- | 
mated by the Secretary of Agriculture. | 


| 





shall designate, officers, employes, or | 
agents of the Department of Agriculture | 
(or with the approval of the President, | 
of any other department or independent 
| establishment) for the issuance of adjust- 
ment certificates. Such certificates shall 
be issued upon application by the pro- 
ducer and proof satisfactory to the Secre- 
tary that the producer is entitled thereto. | 
The action of any designated officer, em- 
ploye, or agent in issuing and fixing the 
amount of any adjustment certificate shall 
not be subject to review by any court or 
|any officer of the Government other than | 


| 


| 


| 


the Secretary of Agriculture. | 


SEC. 14. Titie to any adjustment cer- 
| tificate shall be transferable by delivery. 
{Any adjustment certificate, when pre- 
sented by the bearer at any time after 
30 days and not more than one year from 


| transfer of any interest im land. 


|the Secretary of Agriculture of such 


ble as adminiszrative expenses and refunds 
as estimated by Secretary of 
Agriculture. Distribution shall be made 
to their respective allotments. 

(b) If land is rented, the contract shall be 
made jointly by the owner and tenant and the 
benefits shall be distributed jointly to both. 


>.  & 

REGULATIONS AS TO ALLOTMENTS AND 
QUOTAS 

SEC. 24. The Secretary of Agriculture shall 


Make such regulations aS may be necessary 
effectively to carry out the provisions of this 


title, including regplations for the determina- | 


tion of allotments and production quotas, the 
settlement of disputes with respect thereto, 
the organization, operation, and compensation 
of agencies through whith allotments and 
quotas are determined, and the transfer of 
allotments and production quotas between 
producers, whether or not ces the 

Any. deter- 
mination of any such dispute by the Secretary 
of Agriculture or by any officer or agency 
designat@d by the Secretary to act for him 
for such purpose, if made after due notice 
and opportunity for hearing, shall be final and 
not be subject to review by any court or 
other officer of the Government. 


+ ++ 
LOANS 


SEC. 25. Any producer may deposit his con- 
tract with any teak or credit corporation as 


security for a loan not to exceed 75 per centum 
of the probable amount of the benefjts which 


will accrue under such contract during the | 


then .current marketing year, as estimated 
and published by the Secretary of Agriculture. 
The bank or credit corg6ration shall notify 
loan. 


The payment of the benefits under the con- | 


tract shall be made to t' producer through 
the bank or credit corpomation. No bank or 
credit corporation shall chaPge interest at a 
rate in excess of 6 per centum per annum on 
loans made on the security of such contracts 
or require any additional consideration or any 
fees in connection with the loan 


fer of rights in, or claims to, any benefits 


) under a contract, except as provided in this | cles 
SEC. 18. The Secretary of Agriculture | title or regulations ‘thereunder, shall be in-, any 


valid. Any note in evidence of any loan un- 
der this section, accompanied by the contract 
as security therefor, shall be eligible for re- 
discount by Federal reserve banks. 


+ ++ 
TITLE I 


ADJUSTMENT CHARGES ON BASIC 
COMMODITIES 


SEC. 30. (a) There shall be levied, assessed, 
and collected upon the first domestic process- 
ing of any cotton, wheat, tobacco, or hogs 
(whether imported or of domestic pro- 
duction), a tax to be paid by the processor 
and to be known as an adjustment charge. 
;Such adjustment charges shall be as fol- 
lows: 42 cents a bushel for wheat, 5 cents a 
pound for cotton, 4 cents a pound for tobacco, 
and 2 cents a pound for hogs. 

(b) Eath processor required to pay any 
| adjustment charge imposed by this section 
;Shall procure and Keep posted a certificate 
of registry im accordance with regulations pre- 
| scribed by the Secretary of the¢Treasury. Any 
| peocene who fails to register or to keep 


My Government, however, has not been 


) Any certificate of registry in accord- 
|ance"With such regulations shall, upon con- 


| Viction thereof, be subject to a fi 
|more than , a 


the date of issue, shall be redeemable at 
\its face value, in legal tender, from 


| administrative expenses under this title, pend- 
, ing receipt of sufficient adjustment charges 
therefor, and shall repay such advances from 
| the fund to the Treasury trom time to time. 
| (qd) If any provision of this title is held in- 
valid and any producers are hereby prevented 
| from redeemi in whole or in part the ad- 
| justment certificates issued under Title I, the 
Secretary of the Treasury is directed to pay 
; into the domestic adjustment funds, out of 
| any moneys in the Treasury not otherwise ap- 
propriated, sums sufficient to provide for the 
| redemption of adjustment certificates and for 
| administrative expenses, as estimated by the 
| Secretary of Agriculture. 
| e) Payments made from any domestic ad- 
| Justment fund shall not be subject to review 
by any officer of the Government other than 
the Secretary of Agriculture or the Secre- 
tary of the Treasury. 
| TERMINATION OF ADJUSTMENT CHARGES 
| SEC. 3%. The adjustment charges herein- 
| before provided in case of the processing of 
| wheat, cotton, tobacco, and hogs shall apply 


‘during a period commencing on the date of 


the approval of this Act and expiring thirteen 


‘months thereafter; except that— 
(a) If the President by proclamation 
laces the provisions of Title II im ef- 
ect with respect to any such 
modity, then the adjustment charge shall als 


apply in respect of any processing therof 


occurring during a second period of thirteen | 


|} months, immediately following the original 
| period; or 

(b) if the provisions of Title II are not so 
placed in effect with respect to any such 
commodity, then the adjustment charge shall 
apply in respect of any processing of the com- 
modity occurring during such period, in ad- 
dition to and immediately following the 
original period, as the Secretary of the 
Treasury may by proclamation fix in order 
to make available receipts from such adjust- 
ment charge sufficient to redeem the adjust- 
ment certificates issued with respect to the 
| commodity and repay all advances made 
| the adjustment — > the commodity. 

te 


| Sec. 39. 
;an adjus 


IMPORTATIONS 
(a) During any period for which 
tment charge is in effect with re- 
collected, and paid upon the following arti- 
when imported from any country into 
lace to which Title I of the Tariff Act 
of 1930 applies the following duties: 

(1) On cotton having a staple less than 
one and one-eighth inches in length, 5 cents 
per pound; and 

(2) On all dutiable articles wholly or in 
chief value of cotton having a staple of less 
than one and one-eighth inches in length 
an additional duty of 5 cents per pound on 
such cotton contained therein. 

(b) During any period for which an ad- 
justiment charge is in effect with respect to 
any Commodity, there shall be levied, assessed 
| collected, and 
any foreign country in any 


: Title 


| 


y place to which 
I of the Tariff Act of 1930 applies, of 
processed or manufactured from such 


commodity which, if domestically processed, | 


would be subject to an adjustment charge, a 
duty equal*to the amount of the adjustment 
charge which would be payable with respect to 
such domestic processing, as established by 
conversion factors prescribed by regulations 
of the Secretary of the Treasury. Such duty 
shall be in addition to any other duty im- 
posed by law. 

(c) The duties imposed by this section shall 


| be levied, assessed, collected. and paid in the) 


is hereby established, to be| 
known as the domestic adjustment find for 


shall | 


| in respect of any such processing occurring | 


com- | 


paid, upon importation from | 


BANKING 


|sing” means the seugheer of hogs for market, 


ADMINISTRATIVE BXPENSES 

SEC. 41. (a) The Secretary of Agriculture 
is authorized to expend from each commodity 
domestic adjustment fund for the payment 
{of administrative expenses under this Act 
| with respect to the commodity, not to exceed 
}215 per centum of the receipts from the - 
|justment charges on the comomdity. 

(ob) The Secretary of Agriculture is authore 
ized to transfer to other agencies of the Fede 
leral Government or to agencies of any State 
or political subdivision thereof, subject to the 
|limitations provided in subsection (a) with 
respect to the amounts available for the pay- 
ment of administrative expenses, such sums 
from the domestic adjustment fund for any 
commodity as are required to pay the addi- 
tional expenses incurred by such agencies in 
the administration of this Act with respect 
to such commodity. j 

(c) The Secretary of Agriculture is aus 
thorized to expend out of the moneys avalle 
able under subsection (a) for administrative 
expenses with respect to any commodity and 
not otherwise allocated, such sum, not in 
excess of one-half of 1 per centum of the 
receipts from the adjustment. charges with 
respect to the commodity, as may be necessary 
for investigation of new industrial and other 
uses for the commodity. r 


+ + 


REGULATIONS 
SEC. 42.. The Secretary of the Treasury and 
the Secretary of Agriculture are guthorized ta 
prescribe such regulations “Aas may be nec®s- 
sary to the efficient administration of the 
functions vested in them, respectively, by 
\this Act, including regulations by the Secre? 
|tary of Agriculture as to proof which the 
| Secretary will deem satisfactory as_a basis 
|for issuing adjustment certificates. Copies of 
regulations under this Act shail be published 
and distributed without Cost to all producers 
and other interested persons. 

>. se 
REPEAL OF STABILIZATION PROVISIONS 

OF AGRICULTURAL MARKETING ACT 


SEC. 43. Section 9 of the Agricultural 
Marketing Act is hereby repealed, and the 
Federal Farm Board is prohibited from 
making to stabilization corporations loans 
from the revolving fund under such Act, ex- 
cept to stabilization corporations recognized 
by the Federal Farm Board in acordance 
with that act enable such corporations 
;to wind up their operations in connection 
with agricultural products now owned by 
them or hereafter purchased to make neces» 
|sary replacements to protect the interests of 
lthe Government and/or to take Over, store, 
jand dispose of those agricultural products on 
which the Federal Farm Board has at the 
time that this acty takes effect made loans, 
Such agricultural products now held or heres 
tofore included in stabilization activities shall 
be taken over for prices equal to the amounts 
{advanced to producers, directly or indirectly, 
|plus the carrying and operating costs thereon. 
Al obligations of cooperative associations to 
the Board or such stabilization corporations 
‘by virtue of stabilization activities shall be 
| canceled. 

+++ 


» Any trans-| spect to cotton, there shall be levied, assessed, | FREEDOM OF PRODUCTION 


SEC. 44. Nothing in this act shall be cons 
strued as affecting or controlling in any wa 
the freedom of any producer ‘to produce an 
sell as much as he wishes of any commodity, 
except in so far as he may have voluntarily 
by eontract, pursuant to Title II, limited his 
| Tight to produce and sell commodity. 

ae 


| CLASSIFICATIONS AND TYPES OF COM- 
MODITIES 


| SEC. 45. Whenever any agricultural coms 


modity has regional or market classifications 
|or types of which the Secretary of Agricul¢ 
}ture finds are so different from each other in 
use or marketing methods as at any time to 
| require their treatment as separate commodi- 
ties under this act, the Secretary may deter« 
mine upon and designate one or more such 
classifications or types for such treatment 
{Such classification or type shall, so long as 
such determination remains in effect, be 
| treated as a separate commodity under this 
}act in accordance with regulations to be pre= 
|scribed jointly by the Secretary of Agricul+ 
|tufe and the Secretary of the Treasury. 
| oe ee 

| PERSONNEL AND EXPENDITURES 

SEC. 46. The Secretary of Agriculture and 


Same manner as duties imposed by the Tariff; the Secretary of the Treasury may each ap- 
Act of 1930. and shall be treated, for the| point such experts and, in accordance with 


s 
, the renewed assur- 


equipment will create additional employ- 
ment indirectly in industries affected. 
The present sewage disposal plant, built 
in 1930, was designed to serve a popula- 
tion of 17,000, data in support of the ap- 
Plication states. Population has doubled 
in the last two years and the plant can 
not care adequately for demands. The 
stream into which the effluent empties has 
been contaminated and several law suits 
filed against the city. This loan will en- 


the last fiscal year totalled $2,765,212,687, 
of which gold accounted for $1,793,828,454 


than would appear from these figures. 


at parity with gold, 


culation or in the Treasury at the end of 


It should be noted that most of our 
monetary stock of gold consists not of coin 
but of bullion; hence the part played by 
gold in our currency system is greater 


Since the Government is obliged by law | 
to’maintain all forms of American money 
Silver certificates, 


| 18, after a series of conferences with Pres- 
Secretar yof the Treasury 
that there would be no reply by this 
Government to the latest British note 
on war debts. 

“The negotiations with the British gov- 


far as the December 15 payments are con- 
cerned,” said Secretary Stimson. “I do not 


The Secretary of State, Henry L. Stim- | 
son, stated oraly at the White House, Dec. | 


ident Hoover in which Ogden L. Mills, 
participated, 


ernment may be regarded as closed now so 


able the cify to remove this source of con- 
tamination. 


North Carolina Project 
The Corporation agreed to 


purchase 


$180,000 general obligation bonds bearing 


interest at the rate of 5% per cent, at par, 


of the City of Winston-Salem, N. C., re- 


Payable in 18 years and payable from 
the revenues of the city’s water and 
Sewer department. 
used to extend the city’s sewerage system 


and to construct a pumping station and | 


operator’s house. 

It is estimated that an average of 267 
men will be employed eight months on 
the project on the basis of a 30-hour 
work week. In addition employment will 
be created indirectly in industries affected 
through the purchase of more than 18 
miles of terra cotta sewer pipe, 250,000 
bricks, 330 manhole covers, pumps, ma- 
terials for the pumping station and about 
100 tons of cast iron pipe. 

Supporting data filed with the applica- 
tion state that 14 of 15 square miles of 
its area now is served by the city’s sewer 
system. The new construction will com- 
plete the service and is favored by the 
City Board of Health as a health safe- 
guard. 


Water Distribution Plant 


The Corporation agreed to loan $22,000 
to Tybee Water Works, Savannah Beach, 
Ga. (a corporation), secured by a closed 
first mortgage on the corporation's prop- 
erty and payable in annual installments. 

\The money will be used tossink a deep 
well, to extend water distribution mains, 


purchase and install a deep well pump! 


and elevaied storage tank. 

It is estimated that 15 men will be em- 
ployed on a 30-heur work week basis for 
four months on the project. Purchase of 


The money will be 


which represent standard silver dollars 
on deposit with the Treasury, are freely 
accepted by the public at face value, re- 
gardless of the fluctuating bullion value of 
the coins they represent. In demanding 
silver certificates rather than standard sil- 
ver dollars, the public displays a detided 
preference for the more convenient paper 
money. Of the 380,000,000 standard silver 
dollars in circulation at the end of last | 
August, 350,000,000 were represented by sil- 
| ver certificates. 

Copies of Mr." Bratter’s bulletin, “The | 
Silver Market,” which presents a detailed 
| analysis of the economics of silver, may 
be obtained for 10 cents each from the 


Superintendent of Documents, Washing- 
| ton, D. C. 


anticipate a reply is necessary to Great 
Britain's note of today.” 





Subsidies Opposed 


For Water Carriers 


House Group Is Given Views of 
Railway Interests 





The House Special Committee investi- 
gating Government competition with in- 
dustry heard Dec. 13 three witnesses from 
railroad brotherhoods in opposition to 
Government subsidies to water lines. They 


Railway Trainmen; W. D. Johnson, vice- 
president, Order of Railway Conductors, 
and Arthur J. Lovell, vice president, 
Brotherhood of Locomotive Firemen and 
Engineers. 

They said that after men had given the 
best years of their lives to service on rail- 
roads, answering every demand of the 
public, they should not be disregarded 
while the Government experiments with 
other forms of transportation subsidized 
with their money and the money of other 
taxpayers. 

The Committee wifl meet again Dec. 14. 


U. S. TREASURY 
STATEMENT 


|=" Dec. 10. Made Public Dec, 13, 1932 


Subcommittee Appointed 
For Stock Market Inquiry 


A subcommittee was named Dec. 13 by 
the Senate Banking and Currency Com- 
mittee to carry on the Committee’s inquiry 
into the New York Stock Exchange. Pro- 
ceedings to date have been in charge of a 
so-called steering committee. 

Power to employ counsel and hold hear- 
ings was vested in the subcommittee and 
a meeting, it was explained, probably will | 
be called this week to arrange plans, 

Members of the subcommittee include | 
Senators Norbeck (Rep.), of South Da- 
kota, chairman; Glass (Dem.), of Virginia; | 
Fletcher (Dem.), of Florida; Couzens | 


(Rep.), of Michigan, and Townsend (Rep.), 
| of Delaware. 
| 





Recefpts 

Internal revenue receipts: 
Income tax $2,044,728.19 
Miscellaneous internal revenue 3,812.726.58 
Customs receipts 910,338.07 
Miscellaneous receipts 527,375.38 





|Opinion Clarifies Ruling 
On Alabama Tax on Banks 


were J. A. Farquharson, Brotherhood of | 


epproximately 390 tons of cast iron pipe 
and a 100,000-gallon capacity elevated tank 
will provide employment indirectly to men 


Montgomery, Ala., Dec. 13. 
The act approved Oct. 22, 1932, pro- 


7,295,168.22 


Total -ordinary receipts 
96,400.00 


Public debt receipts... 


tn the industries affected. 

In immediate need for the project, ac- 
cording to data supporting the applica- 
tion, is adequate fire protection, the lack 
of which has resulted in two serious fires 
and the retarding of building operations. 

The loan is subject to the securing by 
the applicant from the town of Savannah 
Beach of a franchise for the maintenance 

i operation of its waterworks system 

tending to Jan. 1, 1948, and the pledge 

‘@uch franchise under the mortgage. 


¢ 


++ 530,067,961.58 
537,459,529.80 


viding for an excise tax on banks in Ala- 
bama does not apply to joint stock land 
banks, according to an opinion just ren- 
dered by the Attorney General, Thomas E. 
Knight, Jr. 

Income from the obligations of such 
banks, however, can be included in: the, 
net income of persons or corporations sub- 
ject to the tax, the opinion holds. So also 
can profits received frgm trading in obli- 
gations of the United States, Mr. Knight 
rules. \ 


Balance previous day... 
, 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts........... 
Panama Canal 
All other 


$9,070,547.04 
179,161.26 
160,961.67 
47,821.66 
2,021,54%65 


11,480,040.28 
Public debt expenditures 
Reconstruction Finance Corp. 
Balance today 


J Total oo... secaeeeeeseeveeees 537,459,529,80 





moneys in the domestic adjustment fund 


covered by the certificate. Adjustment cer- 
tificats shall be accepted for redemption at 
the United States Treasury and at such fiscal 
agraciee, of the United States as the Secretary 
of the Treasury shall designate. 

SEC. 15. Adjustment certificates issued un- 
der authority of this title shall be obliga- 
tions of the United States within the defini- 


nal 
arch 


| Act to codify, revise, and amend the 
|laws of the United States,” approved 
4, 1909, as amended. 


+ + + 
TITLE Il 
PROCLAMATION BY PRESIDENT 


SEC. 20. Prior to the commencement of the 
planting of wheat, cotton, and tobacco, re- 
spectively, for production during the calendar 
year 1934 and prior to the commencement of 
the period for breeding hogs to be sold dur- 
jing such year, the Secretary of Agriculture 
shall investigate and report to the President 
whether the inequalities between the prices 
|for amy such commodity and other com- 
modities have been or are likely to be cor- 
rected without placing in operation the pro- 
visions of this title. If the’ President deter- 
|mines that it is necessary to place the pro- 
visions of this title in operation in order 
to correct any such inequality with respect 
to wheat, cotton, tobacco, or hogs he shall 
thereupon issue a proclamation setting forth 
such determination. Upon the issuance of 
any such proclamation with respect to any 
|commodity, the provisions of this title shall 
{be placed in operation with respect to the 
commodity covered by the proclamation. 

+++ 





ALLOTMENTS 


SEC. 21. (a) Upon the issuance of any 
proclamation by the President with respect 
to any commodity, the Secretary of Agricul- 
ture shall estimate the domestic consumption 
of the commodity during the calendar year 
1934. Such estimate shall be based on statis- 
tics of the Department of Agriculture and 
other Federal agencies as to the average do- 
|mestic consumption of the commodity for 
/the five preceding years and on available 
reports of the current rate of consumption 
of the commodity. 

(b) The amount so estimated shall be pro- 
jrated among the producers of th 
on the basis of their production\during the 
| preceding two years and such other factors 
las the Secretary ceems fair and reasonable. | 
|The amount so prorated to any producer is 
| hereinafter referred to as his allotmest. Such 
|allotment shall be determfmed for individual 
producers through such State and regional 
committees, associations of producers, or other 
agencies, as the Secretary of Agriculture may 
designate. 

+ + + 


VOLUNTARY CONTRACTS | 


SEC. 22. (a) The Secretary of Agriculture | 
is authorized to enter into contracts with | 
producers of any commodity as to which the 
provisions of this title may be in effect, if the 
producer so desires. Any such contract shall 
contain provisions to the following effect, 
together with such additional provisions as 
the Secretary deems necessary for the effective 
administration of this Act: | 

(1) The producer wil not exceed his pro-| 
duction quota for the commodity, determined | 
as hereinafter provided. 

(2) The producer, will, upon notice from | 
the Secretary of Agriculture, reduce his pro-| 
duction quota for such period and in such | 
amount not exceeding 20 per centum thereof, 
as may be specified by the Secretary in the 
notice. 

(3) The producer may increase his produc- 
tion quota if he arranges with another pro-)| 
ducer to make an equivalent reduction in 
such other producer's quota, and such ar- 
rangement is made and approved in accord | 
ance with regulations prescribed by the Sec- 
retary of Agriculture } 

(4) The producer will comply with the ap-| 
plicable provisions of this Act and regulations | 
prescribed by the Secretary of Agriculture | 
thereunder. et 
(5) In consideration of such agreements on 
the part of the producer, the United States | 
will distribute benefits to him as provided | 
hereinafter in this title. 

(b) The Secretary of Agriculture, acting | 
through such local committees, associations 0 
producers, or other agencies as he may desig- 
nate, shall determine for each producer with 
whom a contract is entered into under this 
section, a production quota for the commod- 
| ity covered by the contract which shall be 
specified in the contract. The product 
quota shall be the average acreage planted 
the commodity by the producer, or the quan- 
| tity of the commodity sold by him, whichever 
| the Secretary may prescribe, over such immedi- 
ately preceding period as the Secretary deems 
equitable. 

(c) Any producer who violates the terms of 
any contract entered into with the Secretary 
of Agriculture under the provisions of this 
title shall lose his right 00 all benefits under 
such contract. . 

(d) Quota reductions provided for in sub- 
section (a) shall be in amounts which in the | 
opinion of the Secretary are necessary to} 
carry out the policy declared in section 2,/ 
and shall operate uniformly as to producers | 
| of the commodity. 
| 


commodity 


| 


- ae | 

DISTRIBUTION OF BENEFITS | 

SEC. 23. (a) The Secretary of Agricul- | 
ture shall distribute among ‘the producers of 
such commodity with whom contracts are in 
effect and who have not violated the terms 


hereinafter established for the commodity | 
| ADJUSTMENT CHARGES ON COMPETITIVE 


tion in section 147 of the Act entitled “An | 


{Pe 


$1,000 
+ ++ 


COMMODITIES 


SEC. 31. In order to protect the processors 
of cotton against disadvantages in competi- 


|jJustment charge is 


in effect with respect 
to cotton, there shall be levied, assessed, and 
collected, upon the first domestic processing 
of silk or rayon an adjustment charge of 5 
cents a pound, to be paid by the processor. 


+ ++ 
FLOOR STOCKS 


SEC. 32. (a) On the sale or other disposi- 

tion of any article processed wholly or in 
chief value from wheat, cotton, tobacco, or 
j hogs and held, on the date of the approval 
of this Act, for sale or other disposition by 
any person (other than a consumer or a per- 
son engaged solely in retail trade), there shall 
be levied, assessed, and collected a tax to be 
paid by such person, equal to the amount 
| of the adjustment charge which would be 
;payable with respect to the commodity from 
| which processed, if the processing had oc- 
curred after the approval of this Act, as 
established by conversion factors prescribed 
by regulations of the Secretary of the Treas- 
| ury. 
(b) Whenever pursuant to the provisions 
of this Act adjustment charges are terminated 
| with respect to the processing of any such 
commodity and on the date of such termina- 
tion any article processed wholl 
value from such commodity is held for sale 
or’ other disposition by any person (other 
|than a consumer or a person engaged solely 
}im retail trade), there shall be refunded to 
such person the amount of the adjustment 
charge, or, if such amount has not been paid, 
the amount of the adjustment charge shall 
be abated. 

(c) The proceeds of all taxes collected un- 
| der subsection (a) shall be covered into the 
| Treasury into a special fund to be available 
solely for the payment of any refunds made 
under subsection (b). 


+ + + 
EXPORTATIONS 


SEC. 33. (a) Upon the exportation of 
any product with respect to which an ad- 
| justment charge or tax as been paid 
}under this title, the exporter thereof shall 
entitled at the time of exportation to a 
refund of the amount of such charge or tax, 
as established by conversion factors prescribed 
by regulations of the Secretary of the Treas- 
ury. The Secretary shall prepare forms for 
filing claims for such refunds, and shall cer- 
tify to the Treasurer of the United States 
claims which have been approved for pay- 
ment out of the appropriate domestic ad- 
justment fund. 

(b) Upon the giving of satisfactory bond 
for the faithful observance of the provisions 
of this act requiring the payment of adjust- 
ment charges, and of such regulations as may 
be prescribed thereunder, any person shall be 
entitled to process any agricultural commodity 
or export without the payment of the adjust- 
ment charge. The Secretary of the Treasury 
shall prescribe the necessary regulations for 
such processing in bond or in such other man- 
ner as may be necessary to carry out such 
provisions. 

+-~ + + 


PROCESSING FOR PERSONAL USE 
SEC. 34. No adjustment charge shall be paid 
on any quantity of a commodity processed by 
the producer thereof on his own premises for 
consumption by his own family, employes, 
or household, 
+ + + 


GOVERNMENT INSTRUMENTALITIES 

SEC. 35. No processor or other person shall 
be exempt from any adjustment charge or 
tax under this title by reason of the fact that 
the products of the processed commodity are 
to be purchased er consumed by the United 
States, or any State, Territory, or insular pos- 
session, or the District of Columbia, or any 
agency or instrumentality thereof. 

eo eS 


or in chief 





EXISTING CONTRACTS 
SEC. 36. (a) If (1) any processor has, prior 
to the date of approval of this act, made a 
bona fide contract for the sale after such date 
of any article in respect of the processing of 
which an adjustment charge is imposed under 
section 30 or 31 (or in respect of the sale or 


{other disposition of which a tax is imposed 


under section 32 or under this section), and 


| if (2) such contract does not permit the ad- 


dition to the amount to be paid thereunder 
of the whole of such charge or tax, then (un- 
less the contract prohibits otah addition) the 
vendee shall pay so much of the charge or tax 
as is not permitted to be added to the con- 
tract price. 

(b) Charges or taxes payable by the vendee 
| Shall be paid to the vendor at the time the 
|sale is consummated and shall be collected 
}and paid to the United States by the vendor 
in the same manner as other adjustment 
charges or taxes under this title. In case of 
failure or refusal by the vendee to pay such 
charges or taxes to the vendor, the ,vendor 
shall report the facts to the Commissioner of 
Internal Revenue who shall cause collection 
of such charges or taxes to be made from 
the vendee. 

SS 


COLLECTION OF ADJUSTMENT CHARGES— 
DOMESTIC ADJUSTMENT FUNDS 

SEC. 37. (a) The adjustment charges pro- 
vided for in this Act shall be collected by 
the Bureau of Internal Revenue under the 
direction of the Secretary of the Treasury. 
Such charges shall be paid into the Treasury 
of the United States and placed to the credit 


y 


tion, during any period for which an ad-| 


purpose of all provisions of law MgC to the 
_ revenue, as duties imposed by such 
ct. 
+ + 
DEFINITIONS OF PROCESSING 

SEc. 40. As used in this tithe— 

(1) In the case of wheat, the term, “‘process- 
ing’ means the —s or other processing 
(except cleaning and drying) of wheat for 
market. 

(2) In the case of cotton, silk, and rayon, 
the term “processing” means the spinning, 
milling, or manufacturing (other.than gin- 
ning) of cotton, silk, or rayon. 

(3) Im the case of tobacco, the term “‘proes- 
sing” means the manufacturing or other 
processing 


(except drying) of tobacco. 


(4 In the case of hogs the term “proces-| 


|the Classification Act of 1923 and all acts 
}amendatory thereof, and subject to the civil 
service laws, such officers and employes a8 
are necessary to execute the functions vested 
in them, respectively, under this act. 
{ + + + 
PENALTY 

SEC. 47. Any person who makes any false 
| statement for the purpose of fraudulently pros 
curing, or shall attempt in any manner fraud« 
ulently to procure, the issuance or redemption 
of any adjustment certificate, or the making 
of any voluntary contract or the distribution 
of any benefits thereunder, whether for the 
benefit of such person or any other person, 
shall upon conviction be fined not More than 
see, or imprisoned not more than one year, 
or both. 


if it was true then, it’s true Now 


In 1928 THOMAS A. EDISON said of the Electric Industry: 


\ 


“Development has 


- only Well Begun” 


Two and a half million electric refrigerators, nine million 
radios, half a million ranges, to cite a small part of prog- 


ress, have been installed in 


millions of homes since 1928. 


On’ more than a quarter of a million farms motors have 
replaced muscle, ahd the number of industrial customets 


has increased by 63,000. 
Yet Today... 


50% of wired homes do not use electricity 
for more than lighting and the flat-iron 


89% of farms are without electric power 
45% of industrial power is not furnished 
by electric utilities 

The statement Edison made in 1928 is still true in 1932 


— “Development has only 


well begun.” 


‘A FOUNDATION FOR FUTURE GROWTH 


The Associated Gas a 


od Electric System serves 


805,000 residential electric customers who, during 
the last two years, incréased their use of electricity 
at a faster than average rate. The purchasing power 
of these customers is well up to the national average. 


Yet of the total number served, only... 
1 out of 6 owns an electric refrigerator 
1 out of 2 owns an electric radio 
1 out of 33 owns an electric range 


The installation of these three popular appliances increases 


four-fold the amount of el 


ectricity used. 


INCREASED INDUSTRIAL USE FORECAST 


Since 1929 more than 1,000 new powtr customers have 
been added by the Associated System. This increase fore- 
casts greater industrial consumption than ever before 
as economic recovery progresses. 


Por information about jacilities, service, rates, write 


ASSOCIATED GAS &.ELECTRIC SYSTEM 
61 BROADWAY, NEW YORK 





INDEX SERVICE 


‘Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
Rag paper 
edition; $20.00. Newsprint edition, $15.00. 


Monday issue. 
separately after March of each year. 
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| Tax Relief as Needed Impulse 


for Revival of Business ae 


Curtailment of Public Services to Reduce 
Levies to Raise Revenues and Government 
Costs Urged by Governor of Connecticut 


By WILBUR L. CROSS 


Governor of Connecticut 


OR FOUR years we have been in the 
Frstougn of a most difficult economic era 

for all forms of business except boot- 
legging. There are still dangers ahead be- 
fore the world of business can once more 
emerge from the depths out upon the up- 
lands of a measured prospcrity. 

The modern economic structure of the world 
has been put to a terrific strain. Nations 
go gaily into war, under one or another emo- 
tional slogan, never foreseeing the economic 
consequences. “To make the world safe for 


democracy” the equivalent of $200,000,000,000,- 


it is estimated, went up in fire and slaughter. 
You cannot destroy this amount of capital 
without grave. harm to business and to the 
economic welfare of all the people of the 
earth. 

Eventually that capital has to be recreated. 
It cannot be recreated by an inflation of the 
currency, aS was attempted in Europe, nor 
by the inflation of credit, as was attempted 
in the United States. It can be recreated 
only by the profits of productive industry, by 
thrift and the savings of the people. There 
is no other way. : 

Contrary to sound ecoonmic principles, the 
people of the United States entered upon an 
orgy of spending, under the stimulation of 
easy credit. Installment buying ran riot. A 
dollar down gave a man a new watch or 
a new. suit of clothes. A hundred dollars 
down gave him another automobile. Every- 
body, except a sane few, was living upon 
next year’s income. 

+ + 


At the same time, without much considera- 
tion of the security,.we were making immense 
foreign loans, public and private, at the 
rate of aoout $2,000,000,000 a year; and in 
return we built up a. gigantic export trade 
based almost wholly upon this foreign lend- 
ing. 

‘At last the bubble burst. Nations, cor- 
porations, and individuals found themselves 
bewildered in a maze of debts from which 
they could not extricate themselves. 

Governments generally refused to face the 
realities of the situation. In the United 
States especially the attempt was made to 
maintain the siatus quo of 1928 and 1929. 
The good old times must not be relinquished 
without a heroic struggle. 

National, State and local governments, 
corporations, and private citizens must in- 
crease rather than curtail spending. Gov- 
ernments and corporations must go forward 
with building programs and reclamation 
projects, greater than ever before as if noth- 
ing had happened. If a man had $10 in 
his pocket he must spend it so that the 
ball of prosperity might continue to roll 
on at the old speed. 

Here in the United States, a national cor- 
poration was formed to fix the prices of 
wheat and cotton. This action was taken 
by politicians who seemed to be unaware 
that all attempts since the Middle Ages to 


Campaign, las Rid 


South Dakota of 
Rattlesnakes 


By 
Loyson G. Troth, 


Secretary of Agriculture, 
State of South Dakota 


ee be? 


O NUMEROUS have rattlesnakes become 
S over our northwest States in the last few 
years that they are a menace to birds, 
animals and men. For this reason, the 
State Department of Agriculture has com- 
menced a campaign to eradicate the rattle- 
snake. 

Most of those who live in localities where 
rattlesnakes abound know they have regular 
dens where they gather in the Fall about the 
time of the first frosts and hibernate in im- 
mense numbers. When Spring returns they 
again scatter over the country, but return 
to the den when Winter approaches. 

When once the dens are found the snakes 
can be destroyed in a few minutes by the 
use of hydrocyanic acid gas. This gas, how- 
ever, is very deadly and should be handled 
only by an expert. 

Each female rattlesnake gives birth to 
from eight to 12 young rattlesnakes, and 
these young snakes are born fully equipped 
to take care of themselves after the first day 
or two. In fact, the mother only stays with 
them about three days. The rattlesnake, like 
hot-blooded animals, is born, which is un- 
usual: among the snake family, as most spe- 
cies of snakes lay eggs which hatch out in 
due course of time. 

These snakes destroy immense numbers of 
young birds, prairie chickens, pheasants, kill 
considerable livestock each season. Not a 
year passes without one or more deaths be- 
ing reported among people who have been 
bitten, and usually the victim is a child. 

Rattlesnakes are more numerous in thinly 
settled areas which are devoted to livestock 
raising. 

Whenever snakes are killed’ around the 
dens they should be removed a considerable 
distance. Snakes will abandon a den where 
guns have been used and dead snakes left 
lying around; which would mean that the 
snakes which had been gathered in the den 
would become scattered over larger terri- 
tories. 

It is commonly said that each rattle indi- 
cates one year of age, While in reality the 
snake adds a rattle when he sheds his skin, 
and this will occur from two to more times 
a year, depending on the climate of the lo- 
cality. The venom of the rattlesnake is 
very deadly, as it is a powerful heart depres- 
sent and also acts on the nervous system, 
causing intense pain. 

If the fangs enter a good sized blood vessel, 
death is likely to occur in a short time. Sci- 
ence, however, has discovered a vaccine or 
serum which, if used within a reasonable 
time, will nearly always save the life of the 

“person bitten. 

A rattlesnake is honest, as he usually gives 
warning. He is also fearless, but, unfortu- 
nately, ‘dangerous 


fix prices of commodities have always utterly 
failed at last. Beginning with the United 
States, the leading nations of the earth tried 
to check the fall in prices of manufactured 
products by exclusive tariffs amounting al- 
most to embargoes, not knowing that com- 
mercial wars in the end always impoverish 
countries that indulge in them. 

So, in defiance of the most elementary 
economic principles, we went on until a few 
months ago in a policy of bucking up against 
the inevitable. State. and local governments 
soon began to approach the limits of their 
borrowing capacities. Defaults became com- 
mon, 

>. > 

Industrial and public service corporations 
reached the point where they had to halt 
so-called improvements or go into bank- 
ruptcy. The private individual who gave up 
his $10 on the advice of Calvin Coolidge 
had nothing left. 

Then the National Government stepped in 
to encourage State and municipal govern- 
ments and industrial and public service cor- 
poraticns to go on in the course of spend- 
ing with the assistance of loans from the 
National Government. The result has been 
the piling of debts upon debts. Uncle Sam 
has become, as someone has said, “the great 
final pawnbroker of the American people.” 

And 12,000,000 of former workers are now 
without jobs. Young men are growing into 
maturity who never had a job. Their morale 
broken, some of them will never be fit for 
a@ job. 

Great problems confront our National Gov- 
ernment. They might be solved within a 
reasonable time, if they could be dealt with 
as mainly economic and fiscal problems with- 
out the intrusion of politics. ” 

That the war debts, as they now stand, 
can never be collected is. an illusion. In the 
interest of international business and amity, 
they must be scaled down to a vanishing 
point, as has happened in the case.of repara- 
tions. 

Likewise international trade will be handi- 
capped so long as Great Britain and other 
great nations remain off the gold standard. 
It is an ugly fact that the United States 
Government helped these nations, with 
whom we formerly had a large trade, off 
the gold standard by refusing to take any- 
thing but gold in the payment of their 
debts. There are times when debts can be 
paid only in goods. 

It is pertinent to recall that, after our 
War of Independence, Great Britain set up 
a nearly prohibitive tariff against our profit- 
able trade with the West Indies. What did 
George Washington do about it? In con- 
junction with Hamilton and Jefferson, he in- 
formed the British government in no un- 
certain terms that, if her colonies would not 
take our goods, we would be unable to pay 
our debts. 

+ => 

No nation is sufficient unto itself. There 
can be no complete restoration of business 
until the commercial war now existing is 
brought to am end. That time may be 
hastened perhaps by an economic confer- 
ence; it is more likely to be delayed until 
a general impoverishment of the nations 
compels the abandonment of the destructive 
policy of embargoes. 

No facts warrant the remark that “pros- 
perity is just ahead” or that “the gigantic 
forces of the depression are now in full 
retreat.’ This kind of.talk is an evasion of 
the economic problems which are perplexing 
the best minds of the world outside the 
realm of politicians. 

There remain for consideration the fiscal 
policies of the Nation, the State, ahd the 
local governments, which immediately con- 
cern the conduct of business and its revival 
in the United States. These fiscal policies 
center around the cost of government and 
the taxation necessary to pay the cost. 

I recall the hue and cry back in the 50’s 
over Tom Reed's billton-dollar Congress. That 
is, Congress then appropriated $1,000,000,000, * 
which was a million or two more than usual, 
for a biennial period. Today, the expendi- 
tures of the National Government are eight 
times that amount. 

Outside the World War and its aftermath, 
the increasing cost of government has been 
due to the rapid development during. periods 
of prosperity of new functions of goyern- 
ment; some desirable, many quite unneces- 
sary, accompanied by the establishment of 
a multitude of departments and bureaus by 
National, State, and municipal governments, 
partly in the interest of political visionaries, 
partly in the interest of political organiza- 
tions whose aim is to have at their disposal 
as many offices as the traffic will bear. Waste 
and iftefficiency have been rampant. 

+ + 

As the depression has been creeping over 
us, it has been difficult to curtail the ex- 
penditures of government, against which pol- 
iticians make a stand to the last ditch. 
Under their direction, legislatures are find- 
ing new and strange sources of taxation and 
are resorting to reckless bond issues. Noth- 
ing can restrain them except loss of credit 
and impending bankruptcy. 

The best service which governments can 
render the business community in times of 
depression and at all times is exactly the 
reverse of this. Government should reduce 
considerably its services, and eliminate waste 
and inefficiency wherever they may be found; 
it should keep within the narrowest possible 
limits its tax exactions upon a public with 
impaired ability to pay; and it should main- 
tain unimpaired its own financial stability 
and credit, as a rock to which the business 
world may look and take heart. 

By such means, government may do its 
part in minimizing the blighting consequences 
of depression and hasten the start on the 
upward road to economic prosperity. 

Thevonly sound economic policy to be pur- 
sued in a period of depression is to cut to 
the bone the expenditures of all divisions of 
government. Business is retarded if taxes 
are increased. Business is assisted whenever 
taxes are reduced. 

Incidentally, in any revision of tax, struc- 
tures, the tax on real estate and on the in- 
ventories of manufacturers should be kept 
to the lowest point. 

These are my views. I go further and say 
that this policy should be maintained also 
through cycles of prosperity. 

Such a policy would give to business a 
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Topical Survey of the State Governments 


LOW RATES OF MORTALITY 
IN NORTH DAKOTA 


Activities of Health Service Simplified by Sturdiness of 
Population, Favorable Habits and Climate 


Topic 1---Public Health 


This is the seventeenth of a series oj articles describing the public health 


activities of State governments. 


e By DR. A. A. WHITTEMORE 
Health Officer, Department of Public Health, State of North Dakota 


N 1923 THE State Legislature of North 
Dakota created a full time State De- 
partment of Health with a public 

health advisory council and a full time 
departmenthl personnel. An emergency 
clause was passed, making the bill effec- 
tive at once. 

Prior to that time North Dakota had 
only a part time health department. The 
director was usually changed with every 
administration. The work of the depart- 
ment was administered from the doctor's 
office receiving the appointment, often 
necessitating the transfer of all records 
from one small town to another. 

Only one clerk was employed. The 
work and records under this arrangement 
was just what might be expected. 

The State Public Health Advisory 
Council consists of five members. Two 
are ex-officio, and three are appointive 
members who hold office for six years. 
The appointments are so arranged that 
one new appointment is made every two 
years. - 

Of these three appointive members, 
one must be a physician, one a dentist 
and one a woman. Of the two ex-officio 
members, one must be the State Super- 
intendent of Public Instruction and one 
the President of the Tuberculosis Asso- 
ciation. 

The advisory council has general su- 
pervision of the Department. They meet 
twice a year, in June and January. They 
appoint the executive officer who is 
designated “The State Health Officer.” 
His appointment is indefinite and he can 
be removed only for cause referable to 
the courts. 

+ + 

After the passage of the new bill, the 
Department enjoyed a rapid growth. It 
now is a full grown health department 
with a few minor exceptions, and will 
now, no doubt, grow with the State as 
a whole. 

It is composed of the following divi- 
sions, all strong enough. to function to 
the extent that the class and numbers of 
the State’s population requires: The Bu- 
reau of Administration; Bureau of Pre- 
ventable Diseases; Bureau of Child Hy- 
giene and Public Health Nursing; Bureau 
of Sanitation; Bureau of Vital Statistics. 

Each of these bureaus or divisions was 
created to facilitate the business of the 
department along the natural lines indi- 
cated by their names. Each is directed 
by a specially trained officer and is 
capable of such expansion as the needs 
of the State and legislative appropria- 
tions makes necessary or advisable. They 
are under the direct supervision of the 
State Health Officer. 

The State Public Health Laboratories 
are under the administration of the 
State University. This is at times an 
awkward arrangement and is a relic of 
the old days of a part time health de- 
partment. 

Several other purely public health 
functions are performed by other State 
departments, such as general sanitary 
inspections, administered by the Pure 
Food and Drug Department, Pure Milk 
Control, etc., where the commercial in- 
terests are largely considered. It is 
hoped that this arrangement will soon 
be changed by a more workable plan. 

During the close of 1924, about 18 
months after being placed on a full time 


basis, the State Department of Health 
was admitted to both the birth and death 
registration area of the United States— 
a notable achievement. Our registration 
is now approximately 95 per cent. Prior 
to this time registration of births would 
not exceed 40 to 50 per cent. 

The standard methods of township 
registration is employed. There are 
about 2,200 local registrars who receive 
and record births and deaths. They are 
the township clerk, village clerk or city 
auditor, as the case may be. They report 
to the State Registrar once each month. 


+ + 

The original certificate is filed with the 
State Department of Health through the 
local registrars who receive 25 cents for 
each certificate properly filled in and 
filed with the State Registrar. Certified 
copies are obtainable from ‘the State De- 
partment of Health at Bismarck for 50 
cents. Certain charitable institutions, 
public officials and World War veterans 
receive certified copies of birth and death 
certificates without charge, upon request. 

The State Department of Health re- 
celves approximately 15,000 birth cer- 
tificates, 5,000 death certificates, and 4,- 
000 marriage licenses annually. The 
birth rate in 1931 was 20.9, the death 
rate was 7.5, infant mortality rate 59 
based on 1,000 population. The maternal 
mortality rate was 4.8 per 1,000 live 
births. 

The death rate for certain communi- 
cable diseases are correspondingly low. 
The death rate based on 100,000 popula- 
tion in 1931 for tuberculosis, all forms, 
is 27.1, for typhoid fever 2.1, diphtheria 
2.9. The death rate for automobile ac- 
cidents was 16.2 over. the same period 
of time. 

These low rates are largely due to the 
general healthfulness of our climate and, 
the fact that we are almost completely 
an agricultural State with no large cities, 
with their attendant health problems. 
Then too, North Dakota is a pioneer 
State, having been settled within the past 
50 years by a young healthy and vigorous 
youth. 

Every county and city has its own local 
health officer who must be a qualified 
physician. He is a part time official 
inadequately compensated. He, as a 
rule, does not have the public health 
spirit. This makes his work largely in- 
effective. The people themselves are not 
public health minded. 

The organized women, however, are 
far in advance, of even the medical men 
and health officers themselves, though 
the medical practitioners are considered 
cooperative. 

+ + 

The principal major projects of the 
State Department for the coming year 
are not, in the main, different from any 
other well organized health department 
except perhaps in numbers. They are: 

1.—Adequate appropriations, of course. 
The present depression and resultant 
general hysteria is apt to unbalance 
many legislatures in their estimate of 
values. Many necessary and worth-while 
standards are apt to loose the efforts and 
accomplishments of years. 

2.—Periodic physical examinations. 

3—Immunizations against diphtheria 
and smallpox. 

4.—Geneval public health education. 


In the next of this series of articles dealing with the public health activities 
of the various States, to-appear in the issue of Dec, 15, Dr. E. L. Bishop, Com- 
missioner, Department of Pyblic Health, State of Tennessee, will tell of the 


public health activities in Tennessee. 


Heatand Squall-line Thunderstorms 


Method of Development Contrasted 
By W. J. HUMPHREYS 


Chief of Meteorological Physics, United Stales Weather Bureau 


soon as it is mentioned, but no one says 
anything about it. At any rate it is not 
generally stressed. 

The contrast is this: One class of thun- 
derstorms can not develop without wind; an- 
other class can not develop with wind. Pro- 
motion of either is prevention of the other. 

Vigorous vertical convection of air rich in 
water vapor is essential to the genesis of any 
thunderstorm. This convention 
may be mechanically caused, as by a high 
mountain ridge across the course of the wind, 
or by cooler air in the path of warmer, the 
condition along the warm front of a cyclone. 

More commonly, however, it results from 
instability induced by cooling above or heat- 
ing below, or a combination of both. The 
cooling above is owing chiefly to the importa- 
tion of relatively cold air, accentuated more 
or less, especially at night when cloudy, by 
radiation. The heating below, on the con- 
trary, usually is produced by sunshine, 
though in some cases importatio- of warm 
air is its major if not sole origin. 

Two of the great causes ef thunderstorms, 
therefore, are: Cooling above by the importa- 
tion of cold air, and warming below by inso- 
lation. The first is the “cold front” or squall- 
line thunderstorm, of which there are two 
classes, the entrapped and the driven; the 
second, the well-known “heat” thunderstorm. 

The squall-line storm is induced by a great 
mass of relatively cold air moving tapidly 
forward into or crowding against compara- 
tively warm air. Since.the velocity of the 


| go ONE recognizes this contrast as 


Stability which it now has nowhere in the 
United States under Federal, State, or mu- 
nicipal governments. 


cold air is much less near the surface than 
it is at considerable heights, it follows that 
when the difference in temperature is rather 
small isolated masses of the warmer air are 
continually being entrapped by the far over- 
running wedge of cooler air, and thereby 
forced to ascend more or less vigorously. 
Some of these ascending masses develop 
thunderstorms. 


Other squall thunderstorms are caused by 
the forced ascent of the warm air immedi- 
ately ahead of the blunt front of the oncom- 
ing relatively quite cold air. In none of these 
cases can the warm air be entrapped or 
driven to a strenuous convection in front of 
the cold tip in the free air, excent when that 
cold air is moving forward speedily. If} it 
were moving very slowly it would just spread 
out gently beneath the warmer air, entrap- 
ping none of it, nar compelling a vigorous 
uprush anywhere. 

Hence this abundant and impressive class 
of thunderstorm, induced by cooling above, 
is caused by winds. A calm would prevent 
its formation—it can not occur in still air, 


The heat thunderstorm, on the other hand, 
induced by insolation, must have rather 
quiet air for its genesis. It grows up from 
small to larger and larger convections of 
warm air from the) surface. To be effective 
the chimney of warm air thus formed must 
remain intact and more or less vertical even 
though it may wander away to a greater or 
less distance horizontally. 


Obviously, however, it could neither re- 
main vertical, if formed, nor intact in air 
that has any considerable horizontal veloc- 
ity; could not remain vertical because the 
velocity of every wind varies with height, nor 
intact because every wind is turbulent, es- 


ever.” 
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ZACHARY TAYLOR 


President of the United States 1849-1850 . 
“There must never be anything narrow, selfish 


illiberal or exclusive in the views of the United 
States or its Government on any subject whatso- 
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Efficient Personnel as Factor 
in Good Government » ». « 


Selection and Regulation of Civil Service in 


State and County 


Discussed as Funetions 


Vital to Administrative Quality and Cost 


By JOSEPH A. BROHEL 


President, Civil Service Commission, State of New Jersey 


ONTRARY to a considerable body of pop- 
¢ ular, but uninformed opinion, the civil 

service system is not for the purpose of 
keeping good politicians in office and bad 
politicians out. 

It is not a system of job insurance to 
those who may in some way or another con- 
nect with the public pay roll. 

It is not designed to protect persons whose 
services are not required or to provide a sure 
compensation with little or no service ren- 
dered therefor. 

+ + 

Neither is it for the purpose of providing 
a job for every person who passes a civil 
service test for some public employment. 

It has been established and developed in 
the State of New Jersey and its subordinate 
governments for the purpose of eliminating 
wholesale changes at every election or in- 
coming administration, to insure a compe- 
tent, capable working force in government, 
to provide permanence of employment so 
long as the service rendered is of high qual- 
ity and is required, to create an opportunity 
for wide competition on the basis ,of merit 
and fitness among all of the citizens of the 
State or the community who seek public 
service, to encourage citizens to look upon 
governmental service as a career, and as a 
measure of real economy. 

The end of business is to manufacture and 
market quality products at a profit. This in 
itself is an unfailing check on the success_of 
the business executive and administrator, the 
department head and the worker. 

Service and not profit is the end of gov- 
ernment. The success of government, there- 
fore, can not be measured in the terms of 
profit but must be determined in the quality, 
the character, and the volume of service that 
is rendered. 


The Civil Service Commission has its part 


and its responsibility in the recruiting and 
regulation of the permanent working forces 
of the State and the counties and municipal- 
ities which it serves. Its-success or failure 
is not established on the basis of adequate 
and proper tests for entrance into the service 
alone, but by the quality and amount of serv- 
ice rendered, the standards of work and in- 
dustry that prevail among civil servants and 
the actual economies in the costs of per- 
sonal service under the civil service system 
as opposed to the old practice of the per- 
sonal and political selection of the working 
forces of government. 

As Americans we are always impressed by 
the size and cost of any undertaking or proj- 
ect. Measured by these standards govern- 
ment, national, State and local, employs more 
people and costs more money than any of 
the basic industries of the country. 

+ 

In industry we havé made such rapid ad- 
vancement in improving our organization, 
our personnel methods, our machinery and 
equipment that the United States can now 
grow and make more than we can use or sell 
to our own people or to the people of the 
world. We are just now seriously affected 
by our industrial progress. 

No such: progress, however, has been made 
in the field of government. We are still get- 
ting along with complicated, poorly organ- 
ized, inadequate and expensive governniental 
machinery, even though we know how to 
build and administer an effective and eco- 
nomical governmental machine. 

New Jersey, along with several other States 
and most of the large cities in the country, 
has made a great deal of progress in improv- 
ing its governmental organization and it has 
developed what is regarded as one of the 
most effective personnel systems in the coun- 
try. But much more remains to be done 
before it can be said that we are handling 
our personnel problems in this State and in 
the several counties and municipalities in 
the best possible way and in accordance with 
the best known practice, 

Everyone who thinks about it knows that, 
in a thickly populated and: industrial State 
like New Jersey, both the State government 
and the county and local governments must 
undertake a great deal of service, and that 
the best government that we can have, most 
carefully and economically administered, will 
cost a great deal of money and require large 
numbers of public employes. Like every large 


_business organization both the State and 


every populous couMty and city has an em- 
ployment and personnel problem which is 
vital not only with respect to the character 
and quality of the government. but also its 
cost. 

+ + nS 

Just as business has been obliged to rec- 
ognize that it has a major problem in han- 
dling its employment, work relations, com- 
pensation, and other human problems affect- 
ing its working forces, so has government. 
The old system of hiring and firing by straw- 
bosses in large business organizations not 
only failed to pro iuce a competent, satisfac- 
tory, and economical working force, but the 
same system of personal, partisan, and rule- 
of-thumb hiring and firing of public em- 
ployes has likewise failed. 

We have come to see that modern build- 
ings and adequate equipment do not in them- 
selves insure successful and profitable busi- 
ness. The most important part of any busi- 
ness is a stable, well organized, and properly 
supervised working force. This is just as 
true in government as in business, 

And the work of the Civil Service Depart- 


ment in this State, surrounded as it is by . 


legal limitations, is directed toward the han- 
dling of the public personnel problems, in 
cooperation with the responsible administra- 
tive authorities under the policies estab- 
lished in the State or in the local govern- 
ments, in such a way as to parallel the best 
tnown practices of employment and per- 
sonnel regulation in business. 

The first civil service law applying to the 
State service was passed in #908. The State 
then had something more than 2,000 officers 
and employes, and an annual pay roll of less 
than $3,000,000. Today the State has 11,000 
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pecially in its lower layers. 

In short, and in general, thunde.storms in- 
cident to cooling above occur only in winds 
and never in calms, while those incident to 
heating below form only in calms and never 
in winds. 

And these are the greatest classes of thun- 
derstorms—the wind-hatched and the calm- 
brooded. e 


officers and employes with a pay roll of more 
than $20,000,000 a year. 

That law provided that the State Com- 

mission should become the personnel agency 
of such counties and municipal governments; 
as adopted the law. In the past 25 years 
eight counties and 10 municipalities have 
adopted the law and employ their workers 
under the regulation of the State Commis- 
sion. In these counties and municipalities 
there is a regular, permanent working force 
of 23,000 people who are paid every year 
more than $47,000,000 for their services. 
. Out of these 34,000 officers and employes 
in the State and local services 2,000 are 
elected or receive their appointment without 
regard to the civil service laws. The remain- 
ing 32,000 are employed, promoted, trans- 
ferred, disciplined, removed, and retired un- 
der the’ immediate regulation of the State 
Commission. 

Any industry or business. organization em- 
ploying 34,000 men and women with an an- 
nual pay rol] of $67,000,000, would consider 
its employing and personnel agency a vital 
part of its business and worthy of the best 
thought and talent of its organization. The 
personnel problem in government, both State 
and local, is even more important in its rela- 
tion to good administration. 

i There are many difficulties and obstacles 
in the way of careful and economical em- 
ployment procedure in government that 
could not exist in industry if it is to succeed. 
There are 1,000 appointing officers in the 
State and these 18 local governments which 
I have mentioned. . 

+ + 

There is scarcely any centralized, definite, 
policy-fixing authority in any of our govern- 
ments. There are all of the personal, politi- 
cal and individual preferences and urzes in- 
volved in appointment, promotion and regu- 
lation of this army of employes. There is 
frequently lacking adequate organization and 
supervision of public working forces. 

And, finally, where a large business would 
require 50 or 100 different kinds of work to 
be performed, in the State government there 
are 1,000 different kinds of employment’ in 
the State service alone ranging from the 
unskilled laborer to the highest professional 
and technically specialized service. 

In normal times the Commission, with the 
aid of a competent technical staff, holds 600 
separate examinations attended by 20,000 ap- 
plicants, regulates 2,000 competitive, 4,000 
noncompetitve, and 3,000 labor appointments, 
issues 100,000 pieces of mail and information, 
records 100,000 items in permanent records, 
checks and records 80,000 pay-roll items an- 
nually and carries on a general information 
and advisory service to appointing author- 
ities, employes, and the people of the State 
through its central and six branch offices. 

The Commission, likewise, through its 
weekly and other special meetings, handles 
a tremendous volume of administrative work, 
appeals, and investigations in furtherance of 
good employment service and equity and jus- 
tice to public employes and taxpayers alike. 
It serves the Governor and the Budget Com- 
missioner as the budgeting agent for the 
personal service of the State. 

It makes surveys and organization plans 
for various departments and agencies. It 
maintains job analyses or duties classifica- 
tions for every position under its charge. It 
provides pay plans and regulates pay for the 
State service. 

And it performs numerous other special 
and important services for the Governor, the 
Legislature, the Appropriations Committee, 
for municipal governments and departmental 
authorities. It is an important. staff agency 
concerned with every phase of personal serv- 
ice to the end that the established policies 
of the Governor, the Legislature, and the 
local governing authorities shall be carried 
out. 

The personnel problem in government is 
so large and so closely related to good ad- 
ministration that there can not be either 
effective or economical government without 
the kind of vigorous and constructive per- 
sonnel administration that the Civil Service 
Commission is trying to maintain. 

The measure of its success depends upon 
the recognition of its place in the govern- 
mental scheme and the public support which 
it receives. 
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Vulnerability of 
Negro Race to 
Tuberculosis 


By 

Dr. Lynn Mahaffey, 
Director of Health, State 

of New Jersey 

OCIAL agencies in New Jersey are con- 
S fronted with the task of aiding health 

authorities in arresting, the ravages of 
tuberculosis among the State’s Negro pop- 
ulation. 

The death rate among Negroes from tuber- 
culosis was 197.3 per 100,000 for 1931, com- 
pared with a rate of 50.7' for white inhabi- 
tants, This was an improvement over 10 
years ago, when the rate for Negroes was 
272.2 and for whites 75.5, but leaves room ~ 
for much further improvement. 

Climatic conditions may play an important 
part’ in influencing the higher death rate 
among Negroes. Unfavorable economic con- 
ditions anjong the thousands of Negroes who 
migrated to New Jersey in the post-war days 
is undubtedly another factor contributing to 
the high rate. 

In New Jersey, during 1930, 264 Negroes 
died from tuberculosis for each 100,000 pop- 
ulation, while 58 white people per 100,000 
died from the disease. In other words, the 
Negro population of New Jersey is dying 4.6 
times as fast from tuberculosis as the white 
population. 

Although the Negro population of New Jer- ' 
sey, according to the last census was only 5 
per cent of the total, Negro deaths from 
tuberculosis made up 20 per cent of all tuber- 
culosis deaths; The State Department of 
Health feels this to he a social and econom- 
ical problem and hopes for a lowering of 
tuberculosis death rates in the cities of the 
States which are so seriously affected. 





